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Abstract:

The aim of the research is to evaluate and know the values and degrees of financial safety
indicators, and their impact on the general index of the Iragi Stock Exchange. The sample included
(15) Iraqi banks. Using the ARDL model, the highest percentage of impact on the changes that
occur in the market index is the management component (M), followed by the effect of market
sensitivity, while The other elements of financial safety were the negative impact, as the negative
impact was, respectively, of the elements of financial safety (assets A, capital adequacy C, profits E,
liquidity L), with its increase, the index points decrease. We recommend paying attention and
reviewing the financial safety index as the efficiency of management because it is one of the
important indicators on which the rest of the indicators are based.
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98.75658 101.0415 2.412316 151.7515 397.486 296.0018 4,1688 2005

73.8631 87.56207 2.713866 256.4767 365.7615 355.8464 3.2300 2006

63.8839 89.43159 2.100917 594.501 346.8759 416.5256 3.5436 2007
87.72094 93.33092 3.176497 508.6551 406.0356 125.9484 4.0666 2008
113.8678 87.2848 2.317246 111.9861 385.111 79.82132 4.6137 2009
63.78796 96.40111 4.355697 552.5503 385.0114 54.4336 4.6149 2010

36.7115 111.1834 4.162794 294.3865 313.4738 63.13221 49129 2011
33.07949 83.94686 6.000556 89.38665 348.4823 453.4588 4.8286 2012
32.90535 112.7081 6.528494 154.5789 282.7653 47.87434 4.7287 2013
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21.30203 92.24517 1.069059 286.1524 235.7283 12331.67 6.5938 2015
15.74231 6629.135 67.19736 226.4562 205.454 88.16104 6.4762 2016
34.57279 6485.93 0.362953 146607.2 321.1879 83.76558 6.3640 2017
54.80401 97.83996 4.122794 437.6035 240.9156 94.5316 6.2346 2018
35.87757 361.5562 10.33058 749.2508 150.2787 215.9919 6.2020 2019
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With Varia}b!es IN Co1 A M E L S
Constant t-Statistic -1.581190 -2.258938 | -0,26457 -3.741788 -4,14089 -2.090961 -1.784968
Prob. 0.4654 0.1966 0.9080 0.0160 0.0079 0.2502 0.3716
Result NO NO NO 5% 1% NO NO
With t-Statistic -2.482277 -3.149088 -2.9459 -6.434927 -8.445410 -1.973082 -1.866926
Constant Prob. 0.3298 0.1442 0.1642 0.0008 0.0001 0.5650 0.6180
& Trend Result NO NO NO 1% 1% NO NO
Without t-Statistic -0.666980 -2.072277 0.1793 -3.589004 -3.362019 -1.996451 -2.131010
Constant Prob. 0.4099 0.0406 0.20381 0.0016 0.0026 0.0473 0.0361
& Trend Result NO 5% NO 5% 5% NO NO
At First difference
Variables IN Cco1 A M E L S
With t-Statistic -4.607913 3.061496 -2.80416 -12.29306 -13.68506 -4.815784 -3.985073
Constant Prob. 0.0040 0.0427 0.0381 0.0000 0.0000 0.0028 0.0113
Result %1 %35 %10 1% 1% 1% 1%
With t-Statistic -4.408991 -3.736887 -8.1107 -11.65173 -13.21817 -4.572394 -3.248438
Constant Prob. 0.0206 0.0477 0.0001 0.0000 0.0001 0.0161 0.1186
& Trend Result 1% %5 1% 1% 1% 5% %10
Without t-Statistic -2.666980 -3.820262 -4.16401 -12.98565 -13.56945 -5.151117 -3.464619
Constant Prob. 0.4099 0.0012 0.0005 0.0001 0.0001 0.0001 0.0022
& Trend Result %10 %1 %1 %1 %1 %1 %1
At Level At First difference
significanc | With With | \yithout Constant | With With | Without Constant &
level Constant Constant & Trend Constant Constant Trend
& Trend & Trend
1% -4.004425 -4.800080 -2.740613 -4.057910 -4.8864 -2.754993
5% -3.098896 -3.791172 -1.968430 -3.119910 -3.828975 -1.970978
10% -2.690439 -3.342253 -1.604392 -2.701103 -3.362984 -1.603693
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Al drpealls aal) ol iy clglindl Lanls Lot Dlaal dal (o uin i 5 Gl Ziai i (el
b e (Jadll o Jialy alill ysie o A ol dsgaial) dacilesll) drall oy cdagaiall Ll
(AIC, H.Q, SC) slat)) cilyid julee S8l cllias W) 3 cionall (o Ly (o Juadl dilian) cilydige
Schwarz 4 (AIC) Akaike info criterion s jules &35 e aldieWh slad) Jsha 20a3 (5) doas Crwg
(93.77413)dss L) o dad Jeadl ol - aileslll z3sally ((H-Q ) Hannan—-Quinn  (SC)criterion
(s 8 adini g (1)eUad 853 Jolas (AIC) dasky iy

hall Uyl 35 LY pasll w5l (5) Jsas

lag + ! H-Q SC AIC
0 98.83239 100.1034 99.81854
1 93.88198* 95.80838* 93.77413*
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Jeans Al chysill e (%99) At Lo s Abiaall il o (gl 2 peats 368 asy Laa (0.99) &b (R?) wasill
Jala W, z3sall e Jaxs of (] cilyate il i, (Y1) Ladllly 8L L) of o a0l uall
1,1 ,1,1) s» (ARDL) ZLagie 385 slis) & 3l z3sall 45, of LS ,(0.99) &l 28 (R%) mawadll aail)
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Variable Coefficient Std. Error t-Statistic Prob
IN(-1) 0.974264 0.245387 3.970312 0.1571
C01 0.066985 0.013881 4.825584 0.1301
C01(-1) -0.089866 0.013953 -6.440630 0.0981
A 0.787156 0.662484 1.188188 0.4454
A(-1) -0.992455 0.897838 -1.105383 0.4682
M 0.045077 0.026921 1.674397 0.3427
M(-1) 0.089426 0.025422 3.517607 0.1763
E -21.61243 23.77792 -0.908929 0.5303
E(-1) 60.31053 36.96959 1.631355 0.3501
L 0.395733 0.231613 1.708593 0.3371
L(-1) -2.015275 0.573558 -3.513636 0.1765
S 0.022942 0.671664 0.034157 0.9783
S(-1) 1.240293 1.280248 0.968791 0.5101
R-squared 0.999698 Mean dependent var 332.6393
Adjusted R-squared 0.996072 S.D. dependent var 318.2258
S.E. of regression 19.94516 Akaike info criterion 8.041935
Sum squared resid 397.8093 Schwarz criterion 8.635346
Log likelihood -43.29355 Hannan-Quinn criter. 7.987004

((Eviews9) lasy! melipll cilajia e Talaiel Lialdl dae) (ot jaeadl
(Bounds Test) & idall Jalill agaal) jLis) milii-2
s «Ghal) Bom L Jicially il il o (e JalS5 35ng) oY) dligh dulsill A0l LadY
s (F) selaan] lon 5 ¢ Io¥) sl 730l 6 Lgalaiid o ) ¢ 5LolS) ALl Al yualic) Ao ppuaial) il iial
cgaall HLasY Ty el i) JelSall Lol il maag (7) Jsaally asaall las) Dl

agand) JL5d) 3hg (ARDL) (o) sdiga g3 gail ¢l jidiall Jalsil) JLE8) il (7) Jgoa

Test Statistic Value K
F-statistic 85.97901 5
Critical Value Bounds

Significance Lower Bound Upper Bound
10% 1.75 2.87

5% 2.04 3.24

2.5% 2.32 3.59

1% 2.66 4.05

(EViews9) cbuaay) gl ol cila i o Talais | Zald) 212 1 juaal)
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Variable Coefficient Std. Error t-Statistic Prob.
D(C01) 0.066985 0.013881 4.825584 0.1301
D(A) 0.787156 0.662484 1.188188 0.4454

D(M) 0.045077 0.026921 1.674397 0.3427

D(E) -21.612433 23.777918 -0.908929 0.5303

D(L) 0.395733 0.231613 1.708593 0.3371

D(S) 0.022942 0.671664 0.034157 0.9783
CointEq(-1) -0.025736 0.245387 -0.104880 0.9335

Cointeg = IN - (57.5821*A -2.0669*M -3807.9899*E + 40.5913*L -183.5217 S*)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
co1 -0.889042 9.297977 -0.095617 0.9393

A -7.977063 79.738034 -0.100041 0.9365

M 5.226190 49.670093 0.105218 0.9333

E 1503.646576 14522.090097 0.103542 0.9343

L -62.928662 599.793214 -0.104917 0.9335

S 49.084039 474.894453 0.103358 0.9344

co1 -0.889042 9.297977 -0.095617 0.9393

) laay) (Eviews9) (Alaay galill cila hda o falade ) daly) dlas) ; jaaal)

535 La 13ag c(dshally yuadll Ja¥) (8 Aliiad) clpriall and 5 8 G Seag el (8) Jsand) (e i
& 4 Laladl (prob.) ddlas¥) dadll ols (- 0.025)AW z35aill 13g) CoINtEQ (—1) Ladl) poncs antia Jalaa
i Lae o Lilan) diiginag Adlud) diad sleay Jaleal) 138 8 Cpalal) byl 383 e @3 Y1, (0.933)
Ol s dashall o) 8 i)l gl (Aaadl) (el Bang DAa LA Lgaameas wy el oY) elladl o (<0.25)¢d
2 b Al aned gl el dayl i Ll (170.25= 4) i e B Mo i ¢ Ghal) Bow L5
By (o3 depu ajliel) A saal) (8 aaly skl a1 Ol o capats A8l axdl) of e ol L dashal
s Ty OIS Z3gail) & ol o ) i 13as (% 25)
iy 8 ¢ peadll Ja¥) Gl Hise b W) Guly BT (s3yka A 3sms A (COT) Sl (ol S Jalaa
oty Hasl g la)) ) 25 (%) At JW) Gy BUS 5245 o e 1385 (0.066) seadll JaY1 8 Lig yall dad
sl die e Aa) Y L OIS Gl Guly LS o iy Las - (66%)
5 O (i Lae ¢(=0.88) g pe iy 8 (Aanell A ) gl Ja¥) 3 JWl) Gy RS Jalew Ll
(%88) Lty Gl Hise i (%1) dasy Jlal ) LS
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by oly (0.787) Aalllly 4ied muagiy sumill Ja¥l & Lyl dDay clidl (A)lasasall Basa juinial daillyy
Glagagall 835 8315 o) (S 1385 ¢(=7.97) dushall JaV) & alig ((78%) dauty Higall i)l ) (5358 (%) dsnety
(797%) aes o gty Hasall Gl (%1) daasy

B 8l By ) i 135 (0.045) el Ja¥) 3 dsall o il 6 aiad cialy @ (M)sla¥) 50l Ll
Lowdy BV BUS 50y o S ey ¢(5.22) daghall JaW) (& aliy (%45) 4l Lo aiiyn Hdsdl Ol (%]) dowsy
(522%) 4isesi Lo ity Ldgall 0l (%1)
iy 2 WY1 8L o) a 1385 ¢(—21.61) il Ja¥) & jisall o Sl 8 4ned cualy 38 (BE)zLY) pads Lads
iy ZWY) 8L o) e 13as (1503.64) Jushl) JaVI 3 alis (%216]1) 4iad L pmidy asd) ol (%1)
(150364%) 4isuss L witi asa) ola (%1)
Wgeedl 3315 O S 1385 (0.39) el Ja¥) 3 a5l o a0 5 4ia8 caaly sd (L) Agadl Jalee Lol WS
(%1) Gais dlgauad) 5215 o) (Fas 1385 ¢(—62.92) dashall JaV) b alig .(%39) aiad Lo pitin Hasall G (%1) day
(7%06292) wiss L iy Hdgall (8
o Bl 6 aiad culy 8 alelee 6 cashll Ja¥) 8 aie el JaV1 b (S)sall daulun yeaial AL ciglis,
Lo g Sasall 0 (%1) Ly (Gsedl 3 L)) Baslea) 535 o) e 1385 ¢(0.022) yrl) Ja¥) 3 digall
i Lo iy dgall O (% 1) i SLE) 8315 o) xo 13y ¢(49.084) ushll JaY1 b gl .(%22) 4e
[(%4984)

@smdl pi3al (ARDL) g isail ciysia (B Jaghal) Ja¥) A1 ) Jual) Ja¥) A cilalea dacii (9) Jgaal

S A ) sl Ja¥ 5 Aaad | Jushall Ja¥) i clalee <l jaka | ) Jal) AT cilalea o jaia & _sial)
%% Jashl)
-7.53451 -0.88904 0.066985 C
-9.86774 -7.97706 0.787156 A
0.862521 5.22619 0.045077 M
-1.43733 1503.647 -21.6124 E
-0.62886 -62.9287 0.395733 L
0.04674 49.08404 0.022942 S

A(6) Jsaad) A Byl il Ao Talaie) Aaldl i) : juaal)

& & Y (M)sIaY) pamie 5o Baudl sdige (2 demns A Clpsl) b EG daus el o (9) gand) (e Ji

Alll gAY yualiall cilS Lud ¢(0.046)(S) Gsedl Lplen il Loy &5 (SN A a (%0.86) i) )
CJW) ) LS A Slagasdll) L L) jalial Jsill Ao bl 31 oIS Cus (sl daba
Clagasall) peabiall dallae g8 Jully . sl e (-0.628¢-1.437 «—7.534 =9.86) ais (Lilssad) Bz LY
sl e a1 BN 3 5aY) culS LWl Gl i Y (Llsdl ¢ EZ WY1 ¢ COW) ) A4S A
il 7 dgaill HLad) cigal- Ll

Y Gl dae Goud) e z3sal (10) dsaad) DS e Ladly ((ARCH) oall Guiladll cils lasi-1

Juinl (ssine die (1.046319) caly dusindl) (F) oslias) dad oY cplal) puilad axe 3SGe 0o Silay

el z35a) 8 Jgdall Uadl) s s iy AN aaell daia b Jsd e 138y (Prob: 0.8335)
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Bl pagal (Ol uilad) Uadl) agan opli @l JLad) il (10) Josa

Heteroskedasticity Test: ARCH

F-statistic

1.046319

Prob. F(1,11)

0.8335

Obs*R-squared

0.054512

Prob. Chi-Square(1)

0.8154

(Eviews9) (Slaay gali ) cila jia o falais) dald) das) ; jdaal)

(stealodill B =SV g peme AN P (e LAY 138 g ¢ (Autocorrelation) 1Al LalaY) las) —2
by C I BLEY) sal HLEAY) Gl Bedal) hartall aal OIS Lie) S el ) il of Ly : (BGLM)
oo S cilS IS aapes (F) Jlas) e O daliadd) 20LaaY) da@ll 0 ((LM) selas) ladl DA (e i dladud)
SIS mye selany Lllaa¥) dadll cialy Ly ,(Prob: 0.0908) (F) selasy ddlaal) dedll cily cus ,(%5)
- (Ho: P =0) 8l oy Lokl Lol V) A1<ia cpa kel 30a) sl A1 pnell damjd Jis adles ¢(0.0961)

Aol Jdise zisa (BGLM) A (11) s

Breusch-Godfrey Serial Correlation LM Test

F-statistic 3.673704 (Prob. F(2,6) 0.0908

Obs*R-squared 7.859684 Prob. Chi-Square(2) 0.0961

Aany) gali ) cila A e alaie ] Lald) slas) : juadl)

(ARDL)  3sail cBlalaal LadSugl) 4 aia) jLas) gibi-
bt alaealy bl (s3a9 L Al il (g 35mg (e g asal) i A erdtusal) cililal) sla (g SE
SAsall Slaspal Il g sanall HLad) Laa o lad) aladiad o5 . el Ja¥) Gilades @lai g dishal) Ja¥) clales

Baglaall  Alsall 53glall

Cumulative sum of Squares Recursiv Residual test (Cusum— SQ)

@iny ((%5) (ggise vie dayall 35al) ) J2)s (CUSUMSQ) 5 (CUSUM) ()Lasdll bl sl oIS 1308
Biae A BHkall Ciladadll paes of o (ati ) panl) duajh Jodiy (ARDL) z3sail 8080 cOlalaall Sl i)
3eS (ged) i3l (ARDL) & 3saf clalaal BlSsgl) 4y ) 5Lia) o3 G ¢(9) 5(8) JISAY) 3 cpane LS5 (LS
sie daall 3saal) ) Jals (CUSUMSQ) pnkiaadd bl aes )l o) cpaiig «(CAMELS)aliicedl) < paiial) ae aaine
g o) o pat A axal) duajd Jods (ARDL) 7 3sail 808l cblalaall Al i) 3ias o(%35) (ssimae
L yfinne 5)38all lalaal)

sl ydsal (ARDL) gdsadl collaal((CUSUM 4dSagdl 4 ) Siuy) JLas) 3(8) Jsll

2017 2018

[ — CuUsuUM -————- 596 Significance ‘
Alasy) malipll cilajia Ao Taldie) Lald) dae) : jaaal)
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1.6

2017 2018 2019

[ —— CUSUM of Squares

any) el ) cila da o Talaie) Lald) aae) ; jaaal)

5% Significance ‘

elaliinay)

pall Limjd jlid¥ (PP)  (Phillips—Perron) (g m (urld jLodl crvs saasll Hial (sl jlad) =il
Hlie (33n5 J3s Les 2ag (6) e e o) oSla e Lo il Al dludidl b e i (Ho: B = 0)
vie Sl e Lee) chusndl o @l @bl , oSl dnadl dldadl b Jia A (Hy: B # 0) dbaid) duca il
Baga e Did (A3lS lhigieaal die Lagisass el olad¥ly ol aally culill aadl dpag aa LoVl (giasd)
pl9 %5 (e Bl P ddlaa) ssie 2ie Mgl e (10.0160 — 0.0079) caly (M) 8V 58Uy ¢(E)Jsea)
LAladell oV @yl e (ysSal)
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sl Ao bl 53l S G ¢ bl Sl AL LSl (6AY) palial) <€ La ¢(0.046)(S) s
—=1.437 =7.534 =9.86) asits (Ladsaud) (B Ly¥1 «CULl Ll A0US (A Clasagall )Alall Al jualial
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