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Abstract

This topic examines the impact of the global economy on local
financial strategies, highlighting the relationship between global
economic factors and local fiscal policies. In the age of globalization,
national economies have become more interconnected with global market
developments, such as financial crises, fluctuations in commodity prices,
and monetary policies in major economies. This interconnectedness
presents challenges for governments in designing effective financial
strategies to address global economic impacts.

Global economic crises, such as the 2008 financial crisis and the
COVID-19 pandemic, directly affect the stability of local economies. A
slowdown in global growth or fluctuations in oil prices may lead to
reduced public revenues in some countries, prompting governments to
adjust their fiscal policies by increasing government spending or reducing
taxes to maintain economic stability.

On the other hand, economic globalization provides new

opportunities for growth, such as boosting exports and attracting foreign
investments, which enhance the local economy. Therefore, these
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challenges and opportunities require governments to ensure their financial
strategies are flexible and adaptable to rapid global economic shifts.
Local fiscal strategies must consider the external factors affecting
revenues and expenditures, while also providing effective mechanisms to
manage global economic crises.

Keywords: Economic globalization, sustainable development, open
economy.
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