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Abstract

The research addresses the study of the financial crisis that the Kurdistan region of Iraq has been
experiencing since 2014. This crisis stems from the non-payment of the region’s dues from Federal
general budget and the regional government’s reliance on oil revenues for financing. In addition to
the factthatoil revenues were a point of contention between the regional government and the federal
government, an issue resolved regarding oil marketing according to a decision made by the Paris
Arbitration Court. It's also known that oil revenues, before the issuance of the recent decision, were
occasionally subject to market price fluctuations due to competitive production conditions, political
and economic circumstances, notably those resulting from the global impact of the COVID-19
pandemic on the world economy

The challenges faced by the regional government in terms of the excessive number of official
employees, salary payments, delays in private sector activation programs, and the concurrent
circumstances when relying on the federal government in the operational budget have led to a
genuine financial crisis for the Kurdistan Regional Government. This crisis pushed the government
to adopt several policies, one of the most impactful being the implementation of a relative savings
system (compulsory savings) from the total sum of employee salaries and allowances at varying rates,
.in order to ensure the continuous payment of a portion of salaries and allowances on a monthly basis
However, the decision to implement compulsory savings has resulted in numerous negative
effects on a broad range of employees economically and socially. This decision raised several issues
concerning its legitimacy and nature. Furthermore, the measures taken by the regional government
when implementing this decision suffer from various deficiencies, both technical and legal. Hence,
the research aims to shed |ight on the legal nature of compulsory savings, presenting legal solutions
and measures that may at least mitigate the negative impacts on employees. It also outlines the
possibility of enhancing the decision within specific regulatory frameworks and requirements to
reduce its legal complexities and the effects of its application

Keywords: Compulsory saving, nature of saving, financial institutions, financial and banking credit
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