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Abstract:

This study is considered one of the maiden studies in cost estimation field and measuring the
impact of firm efficiency on its financial performance in the accounting field. using fitted value
which is one of the contemporary methods could help the accountants and the management at the
same time to know the firm efficiency through comparing the actual performance with the standard
performance and then measure the cost and revenue variances. Using fitted value, this study deals
with twelve of Iragi companies working in industrial sector for 12 years period from 2004 to 2015.
Value estimating is not the only objective of this study; variance analysis through partial adjustment
model is used to determine the firm efficiency. If Beta value is equal or near to 1, this indicates high
firm efficiency and minimal variance between the actual and standard values, and vice versa, if Beta
value is found to be zero or near to this value, this indicate that inefficiency of firm performance.
The study extends its objectives to measure the impact of firm efficiency on financial performance
by considering the efficiency of the firm as an independent variable and firm profitability which is
indicated by ROA as a dependent variable.

Keywords: fitted value, partial adjustment model, performance indicators, industrial sector,
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D) Ll nt e s AN oIS LIS il o dpp B odes € LIS 2T Cala a el 50U
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(Argyris, 1953; Hofstede, 1968; Dunk, 1992; Shields & Young, 1993; Shields & Shields, 1998)
de gungall A, Calaal pgd ) (655 Cigw pibagal) ASLie ) 3 L el agilaly cppilasall ASHLie (g Bagine WD 35ng
@ uaatl) dapy b aaill ALG LSl A il il WS AN Gula ey - lehiat Algen Julls G <5
Kenis (1979) . Jle olal G dulgdl) 85 dlle Loajl) dayn by ddlle (3685 (puila gal)
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