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Abstract:

This study aims to determining the nature of the relation between the Iraqi Dinar
exchange price and the trade balance for the periods 1990-2016. The relation is
analyzed through the theoretical reviewing of the study variables, supporting the
theoretical frame with the quantitative analysis of the exchange rates fluctuation impacts
on the trade balance; highlighting the modern methods of periods’ stability test,
causality test, and joint integration test.

The study concludes that the study variables lack of a long term causality relation and
balance relation among them in the Iragi economy, due to the Iragqi economy exchange

rate that had been adapting to the government policy which was negatively reflected on
the study average results.
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2016-1990 Gl b ipall o & (4 )Jsis
Date: 08/22/17 Time: 20:20

Sample: 1990 2016
Included observations: 27

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
1 | — 1 | — 1 0.798 0.798 19.199 0.000
1 | — 1 1] 1 2 0.617 -0.05... 31.105 0.000
1 = = 1 3 0.409 -0.18... 36.569 0.000
I = [ | ! 4 0.187 -0.19... 37.757 0.000
1 [i] 1 [ s | 1 5 -0.04... -0.22... 37.840 0.000
[ | ! I s 6 -0.12... 0.250 38.407 0.000
== 1 [ | 1 7 -0.25... -0.25... 40.912 0.000
| | 1 [ | 1 8 -0.33... -0.09... 45.553 0.000
| s | 1 = 1 9 -0.41... -0.21... 53.106 0.000
| ! ! = 1... -0.38... 0.168 59.915 0.000
[ s | 1 I = 1... -0.33... 0.161 65.276 0.000
1 1 1 1 1... -0.28... -0.29... 69.492 0.000
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1 | — T = | 1 2 0.814 -0.10... 45.796 0.000
I | E— | I 3 0.708 -0.09... 62.168 0.000
1  — | 1 (| I 4 0.605 -0.04... 74.647 0.000
1 | | 1 5 0.442 -0.43... 81.601 0.000
I = I = 6 0.313 0.154 85.254 0.000
I = - | 1 7 0.190 -0.07... 86.674 0.000
I [ T | I 8 0.078 -0.07... 86.926 0.000
1 (| I I 1] I 9 -0.03... 0.055 86.977 0.000
o 1 I [ 1... -0.09... 0.074 87.388 0.000
I | I | I 1... -0.15... -0.10... 88.549 0.000
I s | 1 I s | 1 1... -0.22... -0.22... 91.297 0.000

Eviews 9 Jlaa¥l maliyll clajie e slaeYhsalae) &3 1 jaadll
2016-1990 Glall A Ahill) ,& cfjalal) aaa pita (6) Jssa

Date: 01/26/18 Time: 22:14
Sample: 2002 2016
Included observations: 15

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
1 @ 1 1 @ 1 1 0.126 0.126 0.2884 0.591
TR s | ! [ | I 2 -0.16... -0.18... 0.8479 0.654
TR s | 1 1 = 1 3 -0.17... -0.13... 1.4831 0.686
I | I I | I 4 0.008 0.019 1.4845 0.829
I 1 I I o I 5 -0.00... -0.06... 1.4865 0.915
1 @ I I @ I 6 0.090 0.087 1.7148 0.944
1 [ | I v I 7 -0.14... -0.18... 2.3642 0.937
1 =] I I i} I 8 -0.11... -0.05... 2.8210 0.945
! [i] ! I 1] I 9 0.043 0.045 2.8992 0.968
1 m 1 1 ] 1 1... 0.128 0.038 3.7372 0.958
1 ] 1 1 | 1 1... 0.029 0.012 3.7892 0.976
1 [] 1 1 ] 1 1... -0.02... -0.02... 3.8558 0.986

Eviews 9 Jlaa¥l malipll clajie Je alde¥hsalae) & jaadl)

pdaagall b 9 ARy kg Ay SIS Basgl) da jLsd)
Augmented Dickey Fuller Test (ADF)

e O IS Al Q) Galsa pand (M drsall Jlod S diphysaagll jia lial Caag
3ty Judbal) Ayl sae (e Sl (X) duhaiil) e chaliall aang (M) @lylsl) anag (EX) ayall
| S Ayl Sl Al aang (Ho) panl Aemjd 5Lis) iy (7)dsaal) (s - e JS a5 45)
e Chalially Capall jr (gyurial (ssiall e daalll ALl bl (Al juiiy, dassall 58
D el Agia)ll ALl o Wy (Ho:@# 0) paell G () 40Kl ) Gl iy, Adal
(e G Ll s2a s (sginnal) e 3 iua e (ol Bans Jia o (53 Y Agkaiil) ye ciabeally Cipall
gl Ll aully A JaLa V) Al lia) &5l

Sl il aacssang Hia dsam (Hpid = 0) adad) dpajd Lilgd U milall i s 8
Lnuiad) (Tau) dad oY, siiwe 5ot Alulu Ll (ol (ssiaall 2ie (M) Ldleay) Clyylsll il 4a)l
- S Cinsal g Y1l 33l die (S5, Al lgied (e raal

e Bifine Auladil) e chaliall ey Copall e oo IS Alula ol Slel i) e ol
v eyt Alleal) Clylsll jorie Alds CulS Gaa (3, 1(0) Dbe Al (e JalSie (gl (s 5iall
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Jlanins s A (1) A1 Gl (e AlalSia Ll Jimay Led V) (38l 38T 2ay 5 e Conpialy (55l

Sl ey z3sadll 130 Y, clyukiall 38y &Rl i & ( Dritsakis ,2010:25) ARDL gz

- Legin lagha ol (1) asls daal) o 1(0) Liaa dayal) (e ALelSie il olgm ol pariall G aiall Jalil
Gagall Jgd (S Basgll jda JLas) @ilid (7) Jssa

Jalsil) Lgunall t dasd Adgaal) ¢* b 4 gunall t ad @l jidall
(dsY) GAY) Ho : 3 fiae & Alulud) (5 Sl
1% level -3.76
0 -5.29" | 5% level -3.00 -3.99 EX
10% evel -264
1% level -4.00
© -6.60" | 596 level 3.09 -7.48 X
10% level -2.69
1% level -3.71
(1) -5.42* | | 5% level -2.98 0.15 M
10% level -2.62

Eviews 9 _ilas¥) zeliydl cilayie e alaeYloolae) &1 jaadll
:Test of Granger Causality ai|S 4w L33 -2
ADlall jloa) & il Al Jletuly zsall Gilypaie o dd) ALl & (8) Jeadl Gan

A pdl) Qe By paall brial) O A Al 2as3 Y 4l sy (Ho) Apieall dpmjdll sy (35 A
35ag e (ide ol Baaly Badd OIST elow Bl LR S (e (s A ADe 3ag Y (H)) Al
olai¥l Ay Al el Al S, (M) S0 clalsll ) ((EX) Capall o (o dgaie Ly Al
c Gapall a slaily N @l e eSladl)

slsm (( X) @haliall I (EX) Copall jras (o 4nie 550 25 ade L) Ll 308 (e SIS s
s olaily cllall e uSleal) oLVl 50 Sgag HLEAY) 8 seday ol Ly, siadd o saals 3ad
Yl i Sy ApabaBY ] Al ae 30 Y 38 Ayl Hlas) 23 o say a0 e . Cipall
G oSl aally Sl Cipa e & 5yl by J8al) slam@Yl el ) dppad) cyDay)
o baal) dds DA cle gadl (e

~~~~~

Null Hypothesis Lags | F-Statistic Prob AN
g A8l 22,55 H: el g il
EX dos not Granger Cause M
M dos not Granger Cause EX
EX dos not Granger Cause M
M dos not Granger Cause EX
EX dos not Granger CauseX
X dos not Granger Cause EX 0.6096 0.442 Ho Jsd
EX dos not Granger Cause X 0.2126 0.810 Ho Js
X dos not Granger Cause EX 2 0.5103 0.607 Ho Jsd

Eviews 9 Jlaa¥l maliyll cilajie e aldeV¥hsalae) &0 juadll

0.8639 | 0.362 | HydJsd
0.8425 | 0.368 | Hydsd
0.3045| 0.740 | Hgdsd
0.6301| 0542 | Hydsd
0.2209 | 0.642 | HydJsd

SIS 'S Y R[S FEN
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Cointegration : & idall Jalsil) jLad) milisi -3
s JaY) Al 5l ADle dgms i A zsall Chpiie O ke eSS 3mSR sl

. ARDL #3aill Jlaxinlh F Bound test agaall jladly Johansen gpuilags HLadl aladsul
Johansen test (wilaga jLadl —i

Jilie s JalSi dsag a2 o il Al (Hp) posll Aoz p il JelSll uila s d8pla yiids
ahaind (DA e elldy, sl o ST S aaly et QeSS agay e gan Sl (H) bl duaall
Maximum bl ad@ll ldly (Arace) 4l 3ex sy Trace test Y1 ladl La oyladl
-(Amax) 300 32k g3 Eigenvalue test

3, il ray LI Syl gy il Ll e lia) &5 (9) Jsadl s
isnjp Jsd ) ( Green ,2012,683) Max-Eigen bl iadlly Trace Y gylaal il <)l
JalSS dntia dgags (Hpzr = 1) Alad) Gaca il by @jidall JelSall antia (5l 25m5 paas (Ho:r = 0) a2l
aliall el Slaaly Y1 laal & (10) Jpad) Guny - %S Gsee v JBY) e asly Jide
paxy (Hoir = 0) paedl G Jsd L Lad HlaaV) il cplal sy Cipeall ey cibaliall gy puiiall
S e sy it JelSS 4 sms (Hpor = 1) Aladl Gpcajdl) (iadyy Sl nall JolSill antia 6F 35m
WDl 2525 a2 @ cbsndl Ga Jal) dlsh dgjls Al J5ag pde gl o Las . N5 (gsiue die
- Ol DSy gl il ) il s Sl JelS

Cipal) g Clsl) G Ouailagn Aty adall Jalsil sl (9)dgs

Trace <ILEAY 5 a8al) dagdl)
(Hy) (Ho) Prob Critical Value Trace
SllaiaY) dadlll | 25 (s s dis A gand) Aail) 8 dall Aasdl)
r=1 r=0 0.30 15.49 9.72
r=2 r=1 0.11 3.84 2.51
Maximum Eigenvalue < iy 5 jial) adl)
Prob Critical Value Max-Eigen
(Ha) (Ho) Adlaia¥) Aadl) | %5 (5 gl 2is 4 gaal) dagil) 3 jkal) al)
r=1 r=0 0.46 14.26 7.21
r=2 r=1 0.11 3.84 2.51
Eviews 9 laa¥) malipll cilajie Je slieYhsalae) & 1 jaadll
cipall g aaball G Cunilaga Al ey ¢ idial) Jalsil) LAl (10)J92>
Trace <ILEaY 5 aial) dagdl)
(H,) (Ho) Prob Critical Value Trace
aiaY) dall | %5 (5 giae die 43l gaad) daddl) 3 _ial) dajil)
r=1 r=0 0.26 15.49 10.15
r=2 r=1 0.08 3.84 2.90
Maximum Eigenvalue </ LIaY 5 jalal) adl)
Prob Critical Value Max-Eigen
(Ha) (Ho) dduaiay) dagdl) %05 (5 i dis 4] gaal) Aail) 8 _dkal) 2l
r=1 r=0 0.45 14.26 7.25
r=2 r=1 0.08 3.84 2.90

Eviews 9 bas¥ zali )l cla jaa e slaie YU salae ) ai 1 jaadll
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ARDL zigai bl b éljidial) Jalsall agant) jLad) o
The Bound Test Approach to Cointegration

Bounds  test ) asaall jladl ddph aladi ol a5 eln Gl JalSall Gad saa e 2SE,
clyial) el el Lgidat 4 wilKal Agylall o3 3uaiis (Binuomote,2012,8) (approach
s as Lagin Lagie ol 1(1) (o) sl o ol 1(0) Liam Asall (o & Laliia 4y sl
(F-statistic) ¢Loas) jLid) milas e 48kl o a 2 aiady (Wald-Statistic) jLoaly jLsay)
Aapdl) Jolie 3salll ly e (o e JlS aga paay A LGN (Hp) prall amd jlodl 5 )
- Syl 73 satll lykia (s il JalSS 3 ga (Ha) Al

i Yy gaall Hlmal Adyh alaai by i Ll dlall sl w5l (12,11) g¥saad) s
dpaall ard e roal sl Gallall Sl (F-Statistic) [l Lo wiaall il of ) il
Gl padys (Ho) paell dmd Jsd Sy lD 1A bl & gall culaya | Ly 3 dpanll Lin )
aam Jayl dldh iBle aa g Y 4l Gl snidl 23wl clyiie o it JlS agas (Ha) did)
Al b asiall Houds Y By dall Gy siall gld Ll alall osiall sladly il el (e
ol S0l Cpuailagn L) 3 ae B 12as , (piillal) IS

cipal) sy Syl G agaadl JLER) dagie Jlerinly didal) Jalsill LG @il (11) Jgaa

Test Statistic Value K
F-Statistic 1.0480 1
Critical Value Bonds
Significance Lower Bound 1(0) Upper Bound 1(1)
%10 4.04 4.78
%5 4.94 5.73
%?2.5 5.77 6.68
%1 6.84 7.84

Eviews 9 Jlaa¥l maliyll cilajie e aldie Yl salae) &1 jaadll

Cipal) jrag cfpibal) g agaall LA Aagie Jleialy didall Jalsil) L) mith (12) dss

Test Statistic Value K
F-Statistic 1.3114 1
Critical Value Bonds
significance Lower Bound 1(0) Upper Bound 1(1)
%10 4.04 4,78
%5 4,94 5.73
%2.5 5.77 6.68
%1 6.84 7.84

Eviews 9 Jlaa¥l maliyll clajie e aldie Yl salae) &1 jaadll
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clalinay|

sl die Cipall s it dnegl) AL ) I S LLEY) A ek it s 1
e IV Gl 341 s syl llal (g piial Biess Cimsnal Laiy

Bang i dgag ate (gl paedl dpnd ad) ) Cipall s ppid saagll s LAl &3S i 2
CBaag 3 dsag (sl lylly chaball (gurial aall A ol o Leiy

S AN iyl W Capall ja e dsie HEB dgag ae ) jaiba A L) & 8 -3
- oSl SN chabiall A Cipeall e (e datie HE6 25 pae X (a1l

Al e G JaY) dish 36 ssms e ) @il el uilags SUA) s i —4
- el syl

- GAha S 3 Al Clite e JaY) sk LG Ssmg e I Spaad) LS pI s =5

@b bl Clpte o JaY) Ak A5 ADley LAE Sen dund daa pio gl o L 6
el sy

Gilma i)

o Shall bl e lay Al 8l Ay gl CYMEAY) dallas -1

Dlsall o palall gl B onla) JSG Ay o2y bl o (el SLai@Y) scl g =2
3k DA e Al (oladl) hall et B aalld Baaele Ylse Jeo adiay alad) ) Adadil)
- Claylgll Jald g calyalal)

Obaall (Ao 580 (e led W 0l (e aadly (el Jloall Capa e (puady Dl e Jaad) =3

. Lﬁ)\;ﬂ\
-4
JJLAAS\
-2003 ) 3aall 4l d Al 53 (Bl pal) (5 lall Ol Saall (o AV Aalal) L) 5all Jae 531 (2012) , ol -]
L 8aaal) A V) g dplaii) o glall O SU Alsa (2011
Siane Leple i3 55 La g drallal) 3 el Aadaia I 31 jall plasail el | (2010 ) glaa pBIS 5150 Sl 22
5 222l 3 alaall | A a5 Auabai®)  slall (5 2l dlsa |
,4M‘ ’%)‘A\J\J%ﬁ\_‘aﬁ&y‘ e)MJLu‘X\WLAUM,BJUMu\JLGSd\}AY‘ u.u_j_‘g‘)dﬁli\slc ‘):\S‘)ﬂ‘
L7 A=l
abad) alal) paigall | Jaiall Cilad 8 alall dua ) (B jall SLaBY) ~3al | (2005) cpub pils | (Dl 4
s dadls | LamBY) g3 laY) A4S
Bl | A jall il g gusall g ApalBY) ) g paiall Cp (Al pal) SLaBY) m 568, (2007) o pneld 853, Sl -5
Srasall dadla | Lo 5 0¥ IS (25) dalall
B sl o) el g (B jall Sl S e jrw A8l (2016 ) Sled 58 pem g (e sl sl -6

9a3all s dlaa ) 2010-1990 s34l (31 yall
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paall CA).A.\S d\‘)—’d‘ U\AM\JJ—‘;LAA‘)“ &;‘d‘ le_d\ é&: u)..al\ PLEv ).|\ , (2016) @L.a Qrw (e
36 JlaaYl |12 Alaal | Gl By 5 i IV o sdell Cy S53laa (2012-2003)

Q\ja@hdﬁsﬁh‘)&bbas)\_{d\Gsu_mdlu)*a!\yuh&ﬁ)ﬁ\,(2009)wU)m’ul;)s
£96 s3all | 31 alaall Jom sall Anala | SLEEY) 3101 AS | Cppnd) ) et Al | Aaliaa st 5 S0

dsa, (2012-2003) (e 32all 3l pall 84 jlall s jlaill o U OIS Ea 5 a8l 5 (2014) 250 Gola, 73001
.6 22l s

, o) Sl Ul ladall SLeaBY) (e 3 pall JLERY La g5 a5l LYY | (201 1) anld Jaas | dana
B adl (538 all il | Ay g slan DU dalall 4y jpaall

el lanll aey Lol dpalemiBl iy jlie -3 pudl LS i3 — B el LB Ay | (2002) 005 allas | il
oY) Al | ASA | ALY il all ad | ) alall

Al 3 g ) W5 sloan DU Aaball &y ppaal) | B jall (538 sl il
2016 2 sall o all sala®Y) ) A jadl J sl daalad dalal) diLeY)
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