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Abstract

The study of the relationship between investment spending and economic
growth is determined by the success of the government in employing Iraqg's financial
potential to achieve growth and economic development and correct the structure of the
economic structure and remove the distortions suffered by it on the one hand. Raise the
level of economic growth on the other hand. Especially since oil revenues constitute the
main source of investment spending, and the research starts from the premise that
government investment spending can have a positive impact on increasing growth rates
in the Iraqgi economy. The research also aims to shed light on the reality of government
investment spending in Iraq through the analysis of its indicators, and the analysis and
estimation of investment spending index and its impact on economic growth for the
period 2004-2020 based on theoretical and applied frameworks. The most important
findings of the research is that the size of government investment
Keywords: Government spending, economic growth.
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b (5 sinall die sl Ol jpaial ¢ Sl sl il o(£) Jsaal
3 — ould s
With Constant With Constant & Trend | Without Constant & Trend
Variable | t-Statisti | Prob t-Statisti Prob t-Statisti Prob
LY -1.3662 [0.5937 |n0 | -0.4893 |0.9818 |n0 -0.4028 0.5349 | n0
LX -1.5016 |0.5268 |n0 | -0.9692 0.941 | n0 -0.4427 0.5192 | n0
oshal Sl (S lia)
L -1.2323 [0.6557 |n0 | -0.6025 |0.9755 | n0 -0.4028 0.5349 | n0
LX -1.3497 10.6015 |n0 | -1.0618 |0.9275 | n0 -0.4427 0.5192 | n0
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JsY) G die Gl il il G Sl LAl il 1(0) J sl
G — gl L)
With Constant With Constant & Trend | Without Constant & Trend
Variable | t-Statisti | Prob t-Statisti | Prob t-Statisti Prob
d(LY) | -8.016 |0.000 | ***| -85689 | 0.000 | *** -8.0623 0.000 | ***
d(LX) | -8.0116 |0.000 | ***| -88283 | 0.000 | *** -8.0623 0.000 | ***
osball U Sy sl
diLY) | -8.016 |0.000 ***| -8471 0.000 | *** -8.0623 0.000 | ***
d(LX) | -8.0116 |0.000  ***| -8.6007 | 0.000 | *** -8.0623 0.000 | ***
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Variable Coefficient | Std. Error | t-Statistic Prob
LY (-1) 0.534318 | 0.074143 | 7.206617 0
LY (-2) 1.07E-13 | 0.035883 | 2.97E-12 1
LY (-3) 3.01E-13 | 0.035883 | 8.38E-12 1
LY (-4) 0.178481 0.03661 | 4.875202 0
LX 0.374572 | 0.009927 | 37.73263 0
LX (-1) -0.19163 | 0.026885 | -7.12789 0
C 2.441591 | 0.586343 | 4.164102 | 0.0001
R-squared 0.94 Mean dependent var | 18.86654
squared Adjusted R 9.205 S.D. dependent var 0.662143
S.E. of regression 0.068781 Akaike info criterion | -2.41285
Sum squared resid 0.26966 Schwarz criterion -2.17672
Log likelihood 84.21116 Hannan-Quinn criter. | -2.31983
F-statistic 963.5854 Durbin-Watson stat | 0.939992
Prob(F-statistic) 0.0000
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Canll Gy (0 A8l ARDL 73 sl 3 gaad) jlsial) il o(V) Jsaad)
Test Statistic Value K
F-statistic 25.0545 1
Critical Value Bounds
Significance 10 Bound I1 Bound

10% 4.04 4.78
5% 4.94 5.73
2.50% S.77 6.68
1% 6.84 7.84
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Cointegrating Form
Variable Coefficient | Std. Error | t-Statistic | Prob
D (LY (-1)) -0.17848 0.03661 -4.8752 | 0.000
D (LY (-2)) -0.17848 0.03661 -4.8752 | 0.000
D (LY (-3)) -0.17848 0.03661 -4.8752 | 0.000
D (LX) 0.374572 0.009927 | 37.73263 | 0.000
CointEq (-1) -0.2872 0.051015 | -5.62975 | 0.000
(Cointeg = LY - (0.6370*LX + 8.5013
Long Run Coefficients
Variable Coefficient | Std. Error | t-Statistic | Prob
LX 0.636975 0.044911 | 14.18293 | 0.000
C 8.501321 0.734888 | 11.56819 | 0.000

(Eviews 9) Sbasy) G.AL'U,J\ Ala de Je alaie YU daalil) dlae) (e Jsaall : jaalll
Jsall b Uadll s dalea s il Ja¥) 5 o shall Ja¥) Cilales i il 5l
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Ll (-0.2872) 4l Uadll s dalee dipgi LS 5 (o lain¥) LYY Jiwsall jpaciall
Sy maill Jal1 & QDAY ) S 138 (%) e ST Adlaia) (5 s dic & gina g dallu
Jeshll Ja9) e At
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(Ol uila) ot 3 gan il il LSRN il o(4) Jsasl
Heteroskedasticity Test: ARCH
F-statistic 0.002052 Prob. F (1,61) 0.964
Obs*R-squared | 0.002119 | Prob. Chi-Square (1) | 0.9633
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(Breusch-Godfrey Serial Correlation LM Test) il () +) Jsasl)
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.359095 Prob. F (2,61) 0.6998
Obs*R-squared | 0.779652 | Prob. Chi-Square (2) | 0.6772
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(V) o=l
Model LogL AIC* BIC HQ Adj. R-sq | Specification
4 84.21116 | -2.41285 | -2.17672 | -2.31983 | 0.98921 ARDL (4, 1)
3 84.21165 | -2.38161 | -2.11175 | -2.2753 | 0.989017 | ARDL (4,2)
2 84.21221 | -2.35038 | -2.04679 | -2.23078 | 0.988818 | ARDL (4, 3)
1 84.21286 | -2.31915 | -1.98183 | -2.18626 | 0.988611 | ARDL (4, 4)
16 80.65874 | -2.30184 | -2.06571 | -2.20881 | 0.987943 | ARDL (1,4)
6 82.58947 | -2.29967 | -1.99608 | -2.18007 | 0.988236 | ARDL (3,4)
11 81.47349 | -2.29605 | -2.02619 | -2.18974 | 0.988036 | ARDL (2,4)
9 73.05838 | -2.09557 | -1.89318 | -2.01584 | 0.984974 | ARDL (3,1)
17 72.87084 | -2.08971 | -1.88732 | -2.00998 | 0.984886 | ARDL (1, 3)
8 73.08353 | -2.06511 | -1.82898 | -1.97209 | 0.984722 | ARDL (3,2)
12 72.97829 | -2.06182 | -1.82569 | -1.9688 | 0.984672 | ARDL (2, 3)
18 70.23472 | -2.03859 | -1.86992 | -1.97214 | 0.983866 | ARDL (1,2)
14 70.21223 | -2.03788 | -1.86922 | -1.97144 | 0.983855 | ARDL (2, 1)
7 73.11203 | -2.03475 | -1.76489 | -1.92844 | 0.984463 | ARDL (3, 3)
19 68.90396 | -2.02825 | -1.89332 | -1.97509 | 0.983461 | ARDL (1,1)
13 70.25433 | -2.00795 | -1.80555 | -1.92821 | 0.983598 | ARDL (2, 2)
5 63.81792 | -1.80681 | -1.60442 | -1.72708 | 0.979943 | ARDL (4, 0)
10 42.10944 | -1.15967 | -0.99101 | -1.09323 | 0.961144 | ARDL (3,0)
15 35.02256 | -0.96946 | -0.83453 | -0.9163 | 0.95232 ARDL (2, 0)
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