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Abstract

The research aims to compare and determine the best model among the two
capital asset pricing models (CAPM, APT), and the research included a sample of (19)
companies listed on the Saudi Stock Exchange, and covered a period of time that
exceeded (62) months, with (1178) views. The measurement was followed by the (OLS
Pooled) methodology based on longitudinal data, and the results of the estimation
revealed the preference of the arbitrage pricing model (APT) in the Saudi stock market.
As a result of giving it better results compared to the capital asset pricing model
(CAPM) in practice, and allowing to provide evidence of work a guide for investors or
financial analysts, in evaluating financial assets, in particular those dealing in the Saudi
Stock Exchange.
Keywords: Capital asset pricing models, CAPM, APT.
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Adjusted R-squared | 0.040487 Prob. (F-statistic)  {0.000000
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ART -2.08816 | 1.12169 3.6509 -12.3519 | -8.09345 -48.8554
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BLA -31.7997 | -37.5886 | -38.9334
Prob. 0.0000 | 0.0000 0.0000
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INT -2.62992 | -0.21982 | 2.41810 | -21.8865 | -21.6693 -23.1421
Prob. 0.0043 | 0.4130 0.9922 0.0000 0.0000 0.0000
M2 -2.67166 | -0.29836 | 1.96806 | -21.7727 | -21.4629 -22.9587
Prob. 0.0038 | 0.3827 0.9755 0.0000 0.0000 0.0000
OIL -2.82150 | 0.32439 | 2.15661 | -29.6629 | -31.1783 -32.5580
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SPR -3.86070 | -1.83949 | 6.91408 | -43.8226 | -43.4458 -23.7328
Prob. 0.0001 | 0.0329 1.0000 0.0000 0.0000 0.0000
SMR -2.75659 | -0.92559 | 1.89273 | -38.9205 | -39.9001 -40.3192
Prob. 0.0029 | 0.1773 0.9708 0.0000 0.0000 0.0000
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