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Abstract:

The main objective of the research is to present a proposed mechanism for
auditing lease contracts in accordance with IFRS 16 in the Iragi environment.
Determining procedures for auditing lease contracts in accordance with the
requirements of the standard, and suggesting a mechanism that would assist the auditor
in auditing lease contracts in accordance with this standard, as well as measuring the
reflection of the application of the proposed mechanism on the economic units subject
to audit in the Iragi environment. The importance of the research comes through
proposing a mechanism for auditing lease contracts in accordance with IFRS 16, which
in turn will help the control bodies in the local environment to audit lease contracts
according to this standard in the Iragi environment. Which contributes to giving
credibility to the financial reports prepared by those companies and is positively
reflected in economic decisions for its stakeholders. The most prominent finding of the
research is the absence of unified and integrated audit procedures for auditing lease
contracts and verifying the validity of those contracts in their two forms (financial and
operational). That the procedures established are related to the process of auditing
contracts for the sale and lease of state funds prepared by the Federal Financial
Supervision Bureau in accordance with Law (13) of 2013. The one concerned with
governmental economic activities, and accordingly, this mechanism has been proposed
to assist auditors in the process of lease auditing. Which requires recognition,
measurement, presentation and disclosure in accordance with the requirements of IFRS
16. From the researchers’ point of view, these procedures are detailed procedures for
rent auditing in accordance with the requirements of the above standard.
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