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Abstract:

The research focuses on the great importance of stress tests and their role in maintaining the
integrity of the banking system, as it is one of the most recent risk management tools and the most
important of which is in assessing the ability of banks to face risks and crises. It can be exposed in
the future. As for the objectives of this research, they are: Shedding light on stress tests as a way to
identify the extent of the Iraqi commercial banks ’ability to face crises, and in line with the
objectives of the study, the following hypothesis was formulated: that the application of stress tests
enables the bank to detect the risks that Exposure to it also helps in assessing his ability to cope
with crises, Among the most important conclusions that were reached: Stress tests are a tool for
determining the ability of banks to face crises by measuring the effects of the test on both the
solvency of capital and profitability and assessing the ability of bank capital to absorb potential
large losses, it is a tool to achieve financial stability, and the most important recommendations The
research is: the commitment to apply stress tests as an essential and complementary part of banking
risk management, and that these tests are governed by written and approved policies and

procedures, including the appropriate documentation thereof.
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