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Abstract:

The research aims to analyze the nature of the relationship between net
foreign direct investment and economic growth represented by the growth
In gross domestic product in Iraq for the period (2005-2022), using the
distributed regression (ARDL) model, to determine impact the short-term
and long-term between them.

The foreign direct investment effects on the growth of the gross domestic
product of many countries, specifically the growth of certain sectors of the
local economy, as is the case with Iraq, as the results of the research
showed that foreign direct investment affects economic growth, but in a
very small way, as a result of the rentier nature of the Iragi economy, where
It depends on crude oil and its prices to form the gross domestic product.
Also, most of the foreign direct investments were in the energy sector due
to the technology used and the volume of funds invested, which are
difficult for national companies to enter, and that most of the profits
achieved are transferred outside Irag and are not reinvested in the economy.
The significant relationship between the study variables, net foreign direct
investment (N), was estimated. Then there is an independent variable in the
standard model, and the dependent variable is represented by the growth
rate in the gross domestic product (G), based on the standard model used
after conducting a test of the stability of the time series of the study
variables. The results showed a direct and indirect impact of foreign direct
investments on growth in gross domestic product, with all tests related to
the quality of the estimation being conducted, especially statistical and
measurement tests and the extent of conformity of the results with
economic theory.

Keywords: foreign direct investment, economic growth, autoregressive
distributed lag (ARDL).
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D2 g «Jg¥) (DAl Nies (gginall die clpuaiall Lusa)l Judbedl A (e S sa
Akl i) Sl ila @lhasal (ARDL) gsa) cdadld 33 jlaaiy) z3sa
t b LSy (G) (Aaall milill gt Janas 438ley (N)
(ARDL) g agail yadi guilis
D) Slea dalaae daid o)) (2)dsaad) Js¥) 7 39aill (ARDL) z3gal aii il <yl
s () (%5) (ssimnn 2ie Liginas Ll ilS (3. 16E-09) axlllly (N) Libaall ia!
A ey Lo Taa Laitie Ll ¢(G) Maa¥) Aad) ) gui Jane ae LouSe Do
3 Ghad) & yalaad) LwiaY) hléna) of 3 adlsll ae 3 Lo gag ¢ uaiall 13g) sl
zasail & Jalall Jiieall el & WS ¢ JaaYl adll milil) b gaill o paidie 45l
sl ) e g ((R?) s il il b dlalal) clysll 00 (%29) Non s
Ol -Asallall ojlandy Hreaal) Tadill 4aS Laa Cpnaladl cplale e aaias Ghall b (sl
\iad (e ST a9 2,601 Lgad iy 3 FLod) s B djuds digina 53z dgal
(DW) il ey S Bli V) AlSae (e Ja 2 35all oy %10 (g5ise die Aganl)
Uaiesall Cpaaiall gyl 530 gsinn ¥ akall 23saill o) LS (2.156) [LasY) ded cualy )
Gsyﬂ 4axdig Al Akaike info criterion (AIC) [las awsy dadg Jadl 368
.yl & (ARDL)

bl e i) Bla pde Gm ABall (ARDL) pafl il (2) Jgas

(2022-2005) (3l b g3l sai Janag

G (-1) -0.075492 0.276773 -0.272758 0.7893

N -3.16E-09 1.52E-09 -2.075482 0.0583

C 19.65006 7.692985 2.554282 0.0240

R- squared 0.292814 Mean dependent var  11.17400

Adjusted R-Squared 0.184016 S.D dependent var 21.29008

S.E. of regression 19.23172 Akaike info criterion 8.918359

Sum squared resid 4808.167 Schwarz criterion 9.063220

Log likelihood -68.34688 Hannan — Quinn criter 8.925778

F-statistic 2.691359 Durbin-Watson stat 2.156436
Prob(F-statistic) 0.105189

EViews12 ilas¥l malipdl cilajie o slae YU ¢l dae (e & jheaal)
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ARDL g igai b AN Blay) jLad) e
O sledell Ll Y1) 1A Jals,¥) AlSha (e Lagla e ST Bpakall 2 3lail) lad) o5
sias 2ic (Breusch—Godfrey Serial Correlation LM Test) il Jlasiuls (audll
dall Jal&all ciylad) el Jd (% 5) dsies
) ia¥) LN pdge Aslead cWadY) G A BLEY) SLES) (3) Jgis

(Alaal) adl) ) gai Janag
F- statistic 1.921376 Prob. F (1,14) 0.1910
Obs*R-squared 7.369754 Prob. Chi-Square 0.1176

(1)

EViews 10 Slasy) malill clajia o slae¥h cnlll das (g 1 jduaal)

Hade om L ADall il (ARDL) zisas & (3) Jsaadl (LM) las) il s
Oe Bla Ghadl 3 JaaY) adll il b (gpid) saill Jaees Habiall i) L)
I LY A dgag pny el ) (Ho paall daajd Ji () ¢ 313 Jalis ) A
aill e Ji (Obs*R-squared) «(F-statistic) 1 ducsall aill o) 3 (zisad) b
oz aill maaad (Prob) ad cras digine 2 g3l (5) (%35) (grienn i Ll 5ylaliall dul5asl)
Mg Lo Aiics sllas) & (4
ARDL ¢ 3sai 8 cUadY) bl uilad ate LS4
Heteroskedasticity ) ladl Jleaial sty eiladll @il axe hlEd) (e de gana lia
& e LS cplall Gl ane A (e jaiall z3saill sl e B (Test: ARCH
CulS Caa bl Gailad Gl axe ASEs (o kel z3saill gla bl jul 3 ¢(4) Jsaal
il ) gl (Prob) ad s dugine ye Ly Adgaall adll e JB) HLESDU duidinal) 2l
Lol O <l ally pailatia cplis b (sl &1 () ¢(0.05) daal) daiill e LT aidl)

cAasine e
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sl cplill (uilad are jLA3) (4) Jgaa

F- statistic 0.128428 Prob. F (1,13) 0.7258
Obs*R-squared 0.146736 Prob. Chi-Square 0.7017
(1)

EViews 12 ilas¥l malipll cils i e alaie Yl Galll dee (0 2 _jdadll
A Ll V) A e a5k LAY Cyelily S zdgall i il HLaA) &3 ol 2
il Jelsall ahlas) ehal o1 oSa Gailaall cild ane ASda,
(Bound Test) sgaall jLid) Jlesiuls Ja¥) dlgh didal) Jalil) Be jlad) o

F-Bounds Test t-Bounds Test

Test Statistic Value K Test Value
Statistic

F-statistic 7.552200 1 t-statistic -3.885823

Critical Value Bounds
10 Bound 11 Bounds Significance 10 Bound 11 Bounds

4.04 4.78 10% -2.57 -2.91
4.94 5.73 5% -2.86 -3.22
5.77 6.68 2.5% -3.13 -3.5
6.84 7.84 %1 -3.43 -3.82

dudadll ( F-statistic) 4ed & (5) Jsaall (Bound Test ) agaall jladl il s
(6-84) 4 (11Bound ) ,laadd akaell Ldganl) dadll (e 1 (7.552200) dallals
JalS5 ABle agag () bl ducajdll Jiig aaall dm i (s 1A ¢(1%) Ligina (giana 2ic
i) JalSil) diidaia (g0 A jrar palally SLERY) e S eiall Ll (a1 dlish ol aia
S) a9 (—3.885823) cualy lgiaid o) Jgaall iy 3 ( tostatistic) laal Pl s
DY) yd5e o bl Jalsall o 6) (1%) Ligiaa (goine die Adgaal) Llall dadl) (4
dalee Glus (Kasg ahia Ghall 4 Jaa¥) ad) mll sai Joray dbad) oaY)
Al s
dashall (sall B cfpaiall ¢ Liidall Jalill (Bound Test) jLad) @il (5) Jgss
EViews12 sy el cilajie o slaeVh Gaaldl dae (50 1 jaeadl
dashal) Ja¥) B (ARDL) g5 gall sUadll I3 laaiy) igadl jLid) e
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clyiall C (Slide JalSs ADe) JaY) dligh 405 ADle asmg (e KB 5 & 2
cilS 136 ((ARDL) il 6 dage sha s iy Uadll oo dalae s pans
agha slialy Ja¥) ypaad bl (i 385 s Lgild dginag Adlis Undl) promct dalae
JaY) 8 hEaY) e Alla gad 4aT L) (it clbridld dpalaiy) Gl Ja)
Axiall Hleal) e Caat 38 W3lg Equilibrium ¢lsall aucag slai®¥) 8 lgade (3llay ishall
Il gumst dgatia Ll cudi 3) V) LY dba lede llay Y (ST cdige QLY 4
O (6) Jsaad) i) il juds 3 L(681-680 wlaiall 2005 cighe) Ja¥) Jish
s 525 ((—1.0754) <l 3 %1 sie digines Lalle cilS Uadl) rona dales dagd
\iad (o readll JaVU Alfiaal) ol paiall dad Cahas Ao plil puiall & il sk
a3 JaY) Byad A0 4 4sm (M) Jaeal) (g cBangll ke Jushll JaVL gl
9 ushall a1 die Digine il Jitall yuiall dalea dad o) WS L Ja¥) dbigh 48a
%2 xie dagiea L) 3 (Levels Equation) gall (6) Jsaadl asias L

¥ L) jdge Om Ja¥) Alighy Suail) A8ally Uadl) maaial @il (6) Jgia
(2022-2004) &l b Jaay) Asal) w5l gai Jaray sdbual)

variable Coefficient Std. Error  t- Statistic Prob

C 19.65006 7.692985  2.554282 0.0240

G(-1)* -1.075492 0.276773 -3.885823 0.0019

N**  -3.16E-09 1.52E-09 -2.075482 0.0583

ECM Regression

variable Coefficient ~ Std. Error t— Statistic Prob
CointEq(-1)* -1.075492  0.266663  -4.033147 0.0014
Levels Equation

variable Coefficient Std. Err  ort— Statistic Prob

N -2.94E-09 1.18E-09  —-2.482737 0.0275

EViews ]2 AlaaV¥) zaliyll culs el Ealll Jae (e 1 sl
& & oo

CUSUM,CUSUM Squares) jLii| Jlaiul jadal) zigalll dojlydicd L33 e
d -
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Soise ie Anpal) aidl) 3gan Jals sl S g gendl) G (2) JSAN PIA e Laals
§)J§AJ\ Galaladll Z\:Dbiﬁm\ LA:— ddg \.JAJ (0/05) z\fjm
(CUSUM) _Bgll aS)il) pganal) jLid) (2) <

POCE g
e
i
S

A I

—
———
i
—— =
- =
"-——_.___“___--

e ———
———
S

10 11 12 i3 14 15 16 17 18 i3 20 21 22

| —— cusumM - s%Significance |

EViews12 Slas¥) malill cilajie e alaeYh Galll dae (g0 1 jiuaal)

mill 3g0n e i) iag 2y sl layad S g ganall maagd (3) J<a G
o gy (& Aol el bl (Je Ju @lldg (% 5) Lisine (Seiwa dic dn )
skl Ja¥)

T

o i) G e se—" ————TE o B |

-

10 aai a2 i3 14 as 16 iz is 19 20 21 22

l — CUSUM of Squares ---—--——— 5% Significance |

(CUSUM of Squares ) A5l clagpal ashil) gganall jlis) (3) J<id)
lan¥) malinll Glaie o slaeYl nlll dee o :jaadl

EViews12
Jaee 4 5yaladll Apial) chlna¥) 51w 8 z3salll 13 o adied G Wiy aey
.(2022-2005) sadl Ghyall & Jeal) | alid) g

Lt e
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Slaliiiay)

135 ¢ 3halls (sLaiBY) gaill ¥ ara Cpaaen b ages ¥ 8ydbaal) duia) L) o -1
A L) Ll Al il e adiey Shall & (s3bai®¥) saill o ) aa)
claay) aal gl s

zisa o La Jall o dludl chliaY) ases e Blaily ) sl P e =2
13U} dsg paall chpasiall (py ABDad) aa3 8 s il b sliaciel (53l (ARDL)
ol el uaiall G Ja¥) dbish Ao 39 8 Abicially Ll Juags ) Sl (4a
S ALEYL dashall Ja¥1 b eladl) maaa (Say (4] A€ Liade il yuiiall
5 S Uadll ks as aagy ¥ IS Uad¥) Judeal I3 Lalp¥) ASie aag Y 4l
dngls clpaiall of i Maa¥! Asall Zll) sas dlaladd Al i) Hlas) o) ey
(ol e

S bl i) L) ila @il of Lang bl z3sal) Jdas DA 503
B DA 3hall & sV o) @l 8 gail) Jaeey Jiaial) (sobai®¥) salll o
oy @ iall JalSill il WS ¢ aail) Ja¥) b Legin duaSe A8l )y duddyl
aash e uadll Ja¥) lihat) oy doshall Ja¥ b 2kelSs ADle agag) i Uadl)
cJashall Ja¥) 8 %100 doody praad Ciga O3l

z 35l Cren salai®¥) gailly ydilaal) duial) Chleial) u duwSe ADle 25a9 o) —4
Sl craales L3l 3 Lia¥ly daabially 2alai@¥) g liag¥) Cuw addieall bl
Lalally b sale) Jay Y aldl ~ LY

il izl

sl 8 og Sl bl ia¥) lenn) e 8lsally il iy uilsdl i -1
sl ALY andy Lo ~ LYl sale) S e (s2LaY

o eV cleUadl) Citida g il duial) hLEd Sl a8y a2
calelail) b ek olel @ile g )lall dsasi e gy i) ¢ Uadl)

Abdll DA (e dallall daphaialls alaia¥lg «JIsa¥) ugs) ASsad (anyll juyailly aaail) -3
AL Goadl Japinn ) A8l Lialyll ¢ LeagV) ae G3ilsi ciladlal,
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