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Abstract:

The research aims to show the effect of banking assets on some inflation in the
Iragi economy from the period (2005-2020). The sample of the research is the banking
assets and the research community of the Iragi economy, and the results showed the
existence of a long-term equilibrium relationship heading from banking assets to
inflation in Irag during the period (2005-2020). In addition to the existence of the
inverse relationship between banking assets and inflation in Iraq. Despite the entry of
Iraq after the year (2004) to the market economy and financial liberalization processes,
the performance of the banking sector is still weak because it is based on the lack of
confidence of individuals in the banking sector in addition to political interventions in
the sector. The study recommends that the central bank and the Iragi private commercial
banks have the responsibility to provide the appropriate atmosphere for citizens to
benefit from banking services. By creating an atmosphere of confidence among
customers and diversifying services to meet all needs.
Keywords: Iraqi Economic, Inflation, Banking assets.
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no *
Notes: (*) Significant at the 10%; (**) Significant at the 5%;
(***) Significant at the 1%. and (no) Not Significant
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UNIT ROOT TEST TABLE (PP) At FIST DFFERNENCE
d(LOG_AS) | d(LOG_GDP) | d(LOG_UN) | d(LOG_IN)
With Constant t-Statistic | -3.4102 -8.4786 -3.8431 -3.1557
Prob. 0.0144 0.0000 0.0043 0.0278
ok Kok Kok Kk
With Constant & Trend | t-Statistic | -3.6259 -6.5538 -3.8085 -3.2731
Prob. 0.0360 0.0000 0.0229 0.0808
*k Kok *k X
Without Constant & Trend | t-Statistic | -2.9958 -9.3076 -3.8501 31178
Prob. 0.0034 0.0000 0.0002 0.0023
Kk Kk Kk ok
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no)
Not Significant
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Dependent Variable: LOG_IN
Method: ARDL |
Selected Model: ARDL (2, 0)

Variable Coefficient | Std. Error | t-Statistic | Prob.*
LOG_IN(-1) 1.671940 | 0.094613 | 17.67130 | 0.0000
LOG_IN(-2) -0.726178 | 0.092303 | -7.86736 | 0.0000

LOG_AS -0.107505 | 0.075319 | -1.42733 | 0.1591

C 2.016743 | 1.405961 | 1.434423 | 0.1571

R-squared 0.989477 Mean dependent vary | 0.808036

Adjusted R-squared | 0.988903 S.D. dependent vary | 1.832295
S.E. of regression 0.193019 Akanke info criterion | -0.38666
Sum squared resid 2.049099 Schwarz criterion -0.24581
Log likelihood 15.40668 Hannah-Quinn critter. | -0.33168
Durbin-Watson stat | 1.837210 |
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(2, 0) s A2l (ARDL) gasai ¢ () ) JSilly (1) al) Jsaall milis ks
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2z Value K
F-statistic 6.19218 1
Significance | 10 Bound | 11 Bound
10% 4.04 4,78
5% 4.94 573
2.5% 5.77 6.68
1% 6.84 7.84
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"Variable Coefficient | Std. Error | t-Statistic | Prob.
D(LOG _IN(-1)) 0.726178 0.092303 | 7.867362 | 0.0000
D(LOG_AS) -0.107505 | 0.075319 | -1.427331 | 0.1591
CointEq(-1) -0.054238 | 0.023057 | -2.352340 | 0.0223

Cointeqg = LOG IN - (-1.9821*LOG_AS + 37.1835)
Variable Coefficient | Std. Error | t-Statistic | Prob.
LOG AS -1.982108 | 0.864217 | -2.293531 | 0.0257
C 37.183500 | 15.986293 | 2.325961 | 0.0237
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Gl & asaill
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.614401 Prob. F(1,54) 0.4366

Obs*R-squared | 0.663738 | Prob. Chi-Square(1) | 0.4152
Heteroskedasticity Test: ARCH
F-statistic 0.125132 Prob. F(1,56) 0.7249
Obs*R-squared | 0.129312 | Prob. Chi-Square(1) | 0.7191
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