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Abstract:

Companies strive to work in a way that achieves their main
objectives, of which maximizing their value is one of the most important
of these objectives because it reflects a good image of the company’s
performance and its proper management, and reflects the extent of the
company’s management’s ability to make the correct decisions that
achieve this, because all of this is in the interest of the relevant parties. The
relationship with it, and among the most important parties are the
shareholders because they are the owners of the company, and as a result,
maximizing the company’s value will be reflected in maximizing their
wealth. Accordingly, the issue of the company’s value is one of the
Important topics that has received the attention of researchers, analysts,
investors, and other relevant parties, as joint-stock companies are among

the most common types of companies. It is common and widespread in the
world and controls many important areas in the economies of many
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countries, and since the capital of these companies consists of a large group
of shares, which leads to the fact that the holders of these shares constitute
many individuals, companies, or any other entities such as the government
and others, which is what It is known as the ownership structure, and
therefore the number of shares owned plays an important role in controlling
decisions within the company, such as voting on important decisions,
electing the board of directors, choosing management, etc. Therefore, the
combination of the ownership structure can have a prominent role in how
management is directed and monitored and achieves efficiency in terms of
making investment decisions efficiently. This is in the interest of
shareholders, because making investment decisions efficiently will result
In enhancing the company’s value.

Investment decisions are also considered one of the most important
strategic decisions taken by the company's management, which can involve
high risk due to the size of the amounts required by these investments, in
addition to the fact that the return achieved from these investments is
related to the future and is fraught with uncertainty. Therefore, these
decisions need extensive study to prevent Without making decisions that
may lead to disastrous consequences for the company, and as a result, this
will be reflected in the evaluation of management’s performance and the
associated continuity and retention of managers in their positions, the
continuation of their incentives, etc.

The importance of the research stems from the importance of the
efficiency of investment decisions, which are among the important and
long-term strategic decisions in the company, and this helps in providing a
clear picture to investors in a way that ensures achieving the maximum
benefit from the resources available in the company and exploiting them in
efficient investments as well as maximizing the value of the company. The
research problem is centered around to avoid the problems that have arisen
that affect the performance of companies, since the decisions of senior
management are reflected negatively or positively in achieving the
efficiency of investment decisions that depend on the optimal exploitation
of the company’s available resources. The research reached a set of
conclusions, the most important of which was that investment decisions are
considered long-term strategic decisions, and their efficiency in the
company is affected by a group of factors, including the quality of
accounting information, the amount of reliance on international financial
reporting standards, and the quality of profits. The company’s value can be
maximized by adopting and developing a set of Indicators include
competitive advantage, market share, brand, and economic value added.
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One of the most important recommendations of the research is to focus and
pay attention to a group of factors that result in the efficiency of investment
decisions. All company managements must constantly analyze the
investment decisions that are made.

The research included four axes, the first axis dealt with the research
methodology, the second axis dealt with the conceptual framework, the
third axis dealt with the practical aspect of the research sample, and the
fourth axis dealt with the most important conclusions and
recommendations.

Keywords: investment decisions, company value, investors, shareholders’
interest.
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1 Susanti,Neneng,Restiana,Nanda Gyska,( 2018 ),"Whats The Best Factor to
Determining Firm Value™, Jurnal Keuangan Dan Perbankan,22 (2): 302.

2 -Imelda,Elsa & Sheila Sheila, (2017)," The Influence of Capital Structure,Dividend
Policy and Ownership Structure on Firm Value",International Journal of Economic
Perspectives,Volume 11,Issue4, p559.
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o) 4 ol daal) s :(Book Value Per Ordinary Share) a@.f)d 4 pdal) dasll—a
Aalal) aga) 220 o daguite ASL) (3sia gsana
L’ Al 3 Gpenlsall pdxy ) Al Jiadg :(Liquidation Value) daaill dad—a
L) At ey Jaall (e g 3 340
Jlee¥) Bl (B kel all jau & Jiahig :(Realizable Value) gaaill ALl doali-
) Llee el Ao Py 5y3kall CallSall 4t g ylae LulgeY)
aanal) ilell Jaee 33y Jo il Ml 4o 4y :(Present Value) Lilal) doall-
g Balall 8 0S5 g Baamall Agie3l) 555ally
oSai] dageadall Jiiadd) A dadgiall daill a9 :(Future Value) dlgicd) daall-»
paall Jaee gl L) e lag) dile palial sl gl b Lgiad
255 Ol Gl el A ) gD i) Al i :(Par Value) daec) dagill-La
gl laal dady b
o ie 4dlin) adgiall alid) i ) ded :(Salvage Value) (alil) ded—s
LAY opee Llgh B 25aall
:355a] dad aaan calaal—3

dasl s LS oy petiadly GISED ga jumieg GASHEN () Chagl) 2S5 Ao aa3
(e 350 A s 8 Calaa) @l (8 4oy f Lol vde AN Aad a5l (5ol
t Y Gk oo il el aant (e Lkitad ) daleadl) @ld LYY

1- Ni,Yensen,Yi-Rung Cheng,and Paoyu Huang ,( 2020 ),"Do Intellectual Capitals
Matter to Firm Value Enhancement ? Evidences from Taiawan ", Journal of Intellectual

Capital, p19.
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dad aliail hlae e Cagall e b gl 3a sl o)y ASHAD B2y Ll pay)
b s ASAN e dMeail¥) ) AV Gl ady 8 )l Il Goadl 8 agud)
P AV il yaall @lldg bl (e Siad GIHEN e aall Bailuag alaialy Caagll 13a

Al 5ol ST adidnl \galang (0585 o) A o ping agull Adgull dail) idaas o)

Aaidie leads Gle 5asa @il ek a3y ulatie IS Gy A4S

1 -Imelda,Elsa & Sheila Sheila, (2017 )," The Influence of Capital Structure,Dividend
Policy and Ownership Structure on Firm Value",International Journal of Economic
Perspectives,Volume 11,Issue4, p559.
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1 Setianto,Rahmat Heru,( 2020 )," Corporate Diversification and Firms Value in

Emerging Economy: The role of Growth Opportunity", Journal of Asian Business and
Economic Studies, p4.
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COnSILa) By 55 aakaat 8 Al (uSat lgmaas Jalgall 0dag
daal) Glad¥ly cluhall giaiag B3yl saa A5A] Al (uld (S 1ASHAD el Lulé-a
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(PE) dilsall ) yaudl duuss ¢ (Price—Earnings Ratio) xilgall J) jeudl s -
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. rice per share
PE Ratio = —2¢P
earnings per share
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o g ) udy Le W addes Ll Z LYY e Nso S ol adall (s paifiesall lasins)
22 ani GLal) (ams g ¢l gaill 5 cVLA gl d5a o) e # L)
sailly 2lally jrad) daws e Jpeanll Aadgiad) Lldiaddl L)Y gal Jaes e dual
Sally sailly 43l s daisiya (PE) Gasss 0 (sin 133 dadfipo dacill 238 <lS 138 (PEG)
1
(Enterprise oLkl jBaNly ciyally Blsall Ji ~ LY ) 4580 dad s —

Aol i) Clagagall ddgundl dawll ot g8 45541 daid :Value —EBITDA Ratio)
@l ey 35,80 Cligase aaen AL Aduinll Cligasall ey ASHAl
Gy A0 4 puad) Al liad Lalall Ailiaall o (e ilad) ot (Sa

:any) daled)

1-Ross,Stephen  A., Randolph  W. Westerfield , Bradford D. Jordan.
(2019),"Fundamentals of Corporate Finance ", Twelfth Edition, Mcgraw Hill, p66.
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Enterprise Value = Total Market Value of the Stock + Book Value of All

Liabilities — Cash

3 lemead Asnll Lgiad e Jgaanll dgra i Slisllaall djall dedll Jexing

Al L Yohaa Lot 1poas 5alall 3 (355 illlaall Zuibal) Aeghl) g LS lgia (mnl

gang pgedl) dsudl daill gsane o) Aadle (Sar cJaY) Bucl (oull Lagiad Lol
JaEl oyl e A Clasage el (ol Ciligllaal

baeS Glagagall o ilal) aadiey ((Return on Asset) cilagagadl Jo Sl —

g plasial & 5eli€l) jlake (eSaiy ASHAN Aad el gy Gla e b

o lall 95Ss Lavind Jagaill jreme e il i gl Zaaldll Cilagagall

2ASyal Aad )y 43ld Aagiilly Adle Aolidl) 5eliSH o) eday 4is o) cilagagall

A Allaal ok e Clagagal) e Blall Jane Gilua (Sas

Net income available to common stockholders

Return on Assets (ROA)=
Total assets
sla@y) & hg sils e il (James Tobins) .3 :(Tobins Q) ubis -
e 2ry (535 Liteaall Wajlaly Adsudl AS5al) daks 3ull 1969 ale Gulsiall 128
dus & Q (Tobins Q) alasial 4,40 ded (uld &5y 3) Vs SV 23kl aal
peells Ol alsal Adgud) Aagily ol LS A0 Slagasal Asudl Aailly (s
3.4 Tobin Q daay (ASHal Clagage Jlasind 4 e 48

total market value+total book value liabilities

Tobins Q =

total book value of assets

1- Ross,Stephen  A., Randolph W. Westerfieldc Bradford D. Jordan.
(2019),"Fundamentals of Corporate Finance ", Twelfth Edition, Mcgraw Hill, p67.
2-Fen,Foo Wei, Et Al, (2012)< " Capital Structure Affect Firm Value: Technology
Sector in Malaysia ", A Research Project Submitted in Partial Fulfilment of the
Requirement for the Degree of Bachelor of Business Administration (Hons) Banking
and Finance, University Tunku Abdul Rahman,p30.

3- Melinda,Anna, and Ratna Wardhani, (2020)<" The Effect of Environmental , Social
, Governance , and Controversies on Firms Value : Evidence from Asia ", Advanced
Issues in the Economics of Emerging Markets , Emerald Publishing Limited, p159.
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