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Abstract

This research aims to highlight the role of monetary economic variables in
achieving economic growth in Bahrain, depending on the program, EViews10. The
static test was used through the application of the expanded Dicke-Fuller test. The
research found that 86% of the changes that occur in economic growth are explained by
the variables The independent input into the model and the remainder due to variables
that were not included in the model. The results of the research showed an inverse
relationship between the long-term real interest rate with GDP, and a direct relationship
between each of the short-term real interest rate with GDP The total, and a direct
relationship between the broad money supply, and the rate of inflation, with the gross
domestic product.
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INR -0.068416 | 0.062362 |-1.097089 | 0.2941
M2 0.081378 | 0.090319 | 0.900999 0.3853
C -1.123767 | 6.768499 |-0.434867 | 0.6714
Short-run
Variable Coefficient | Std. Error | t-Statistic Prob.
D(CPI) 1.469005 | 0.163591 | 8.979727 0.0000
D(INR) -0.165571 | 0.029599 |-5.593787 | 0.0008
D(M2) 0.217790 | 0.048261 | 4.512743 0.0028
CointEg(-1)* -1.123767 | 0.174214 |-6.450512 | 0.0004
R-squared 0.918876 Mean dependent var | -0.387291
Adjusted R-squared | 0.862712 S.D. dependent var 2.415726
S.E. of regression 0.895083 | Akaike info criterion | 2.915219
Sum squared resid | 10.41525 Schwarz criterion 3.408912
Log likelihood -23.52502 | Hannan-Quinn criter | 3.039381
F-statistic 6.169459 Durbin- Watson 1.993984
Prob(F-statistic) 0.001961
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