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Abstract:

The global financial crises and consequent economic and financial
variables have led to the falter of many banks in various countries of the
world. On this basis many countries through their legislation and legal
systems have resorted to developing solutions and proposals calling for
regulatory and legal reforms in most banking systems to protect the
banking system enhance financial stability and maintain basic financial
functions.

Many legislation have gone on to devise legal mechanisms to settle the
situation of troubled banks and have organized their legal framework
where the appropriate mechanism is chosen from among the procedures
specified by the law according to suits the degree of bank default.

The aim of choosing these mechanisms is to overcome the stage of
financial default of the bank and in particular not to disrupt the economic
movement as bank are the backbone of economic activity because they
enjoy from the confidence of their customers depositors and investors in
general thus once the bank defaults this confidence will collapse which
negatively affects various aspects of life whether by investors and
depositors.
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