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Abstract :

The economic collapse that the communist countries suffered since the
mid—eighties was the main reason for Laos to take the decision to reform
the economy in 1986, accompanied by a number of political reforms, to
keep pace with the economic change that the Lao government began to
implement. Laos also began to implement a number of economic plans
by activating the role of the private sector and granting some economic
institutions the characteristic of self-financing, in addition to privatizing
some government companies in order to get rid of the government
expenses that were draining them, in exchange for maximizing the issue
of financial revenues. Laos also expressed its readiness to establish
relations with capitalist countries, and opened the country since 1986 to
global markets and foreign investments. It received financial support and
loans from the World Bank and some international financial institutions,
which stipulated that the government review some of the country's
economic laws to keep pace with the wheel of global economic progress.
However, these reforms, which continued throughout the nineties, were
not without failures due to the country’s lack of infrastructure and the lack

of skilled workers, which prevented the implementation of most of the giant
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projects planned to be established in the country, in addition to the spread
of bribery and administrative corruption, which made Laos one of the
poorest countries in Southeast Asia until 2001 .

Keywords (Laos, open market, Communist Party, Kessone Phomvihan,
World Bank)
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