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Abstract

The research aims to study the impact of credit risks on financial safety
indicators and thus their impact on the values of the banks’ shares in the
research sample listed in the Iraqi Stock Exchange, as credit risks are
considered one of the most important risks facing banks due to the nature
of banking work represented by receiving deposits and granting loans in
addition to investments, and given Due to the importance of the Iraqi banking
sector to the Iraqi economy, its exposure to credit risks negatively affects
stock prices on the one hand and the economy on the other hand. The research
community represented the banking sector in the Iraq Stock Exchange. The
research sample was represented by ten banks (the National Bank of Iraq, the
Union Bank of Iraq, the Economy Bank, the Commercial Region Bank, the
Gulf Commercial Bank, the Iraqi Middle East Bank, Al-Mansour Bank, the
Bank of Baghdad, and the Sumer Commercial Bank). And Trans-Iraq Bank),
and indicators (the ratio of loans and advances to total deposits, the ratio of
loans and advances to total assets, the ratio of loans and advances to liquid
assets, the ratio of the provision for doubtful loans to loans and advances)
were used to measure the credit risks of the banks in the research sample, as
for safety. The financial indicators were represented by indicators (capital
adequacy, return on assets, return on equity, liquidity), while the closing price

per share in the Iraq Stock Exchange was used in the value of shares for the
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period Y+ YY-Y )V The research reached a set of results, the most important
of which is the varying levels of share values. The market value of banks
according to the variations in financial soundness indicators and credit risk
indicators, as credit risk indicators contribute to the variation in stock values
with two types of impact, the first direct in addition to the second indirect
impact through financial soundness indicators, in which the mediating role of
conveying the relationship between credit risk indicators and stock values has
been proven. For banks, the research sample and its partial form, and within

the limits of the moral relationships therein.
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