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Abstract

The research aimed to study financial policy and its impact on financial
and monetary stability in Iraq. To achieve this goal, financial safety indicators
were analyzed because of their role in evaluating the performance of the Cen-
tral Bank as it is the body responsible for the safety and stability of financial
policy in Iraq. The research reached several results, the most prominent of
which are There is a gap between the capital adequacy ratio of government
banks and private banks in favor of the latter. This is due to two factors. The
first is that the number of private banks is greater than government banks.
The second factor is the increase in private bank capital due to its response
to the directives of the Central Bank to increase capital and a minimum of
(ve-) billion. dinar, and it was also shown through the liquid assets index that
private banks, despite their high liquidity, are less efficient in facing their fi-
nancial obligations compared to government banks, and the non-performing
loan ratio index showed that there is an increase in this indicator among Iraqi
government and private banks, and this indicates Government banks are more
exposed to the risk of non-payment compared to private banks because gov-

ernment banks grant loans greater than what private banks grant.
Keywords: financial policy/financial stability
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