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Abstract:

Insolvency is a situation where a debtor finds it difficult or impossible to pay his debt.
Islamic law has addressed it in detail: The reasons for insolvency are the inability to pay
due to a lack of money or resources and deliberate delay in payment. Despite the ability to
pay, it is not permissible except in the case of financial deterioration that makes the debtor
unable to pay his debts. The legal ruling on procrastination is religiously forbidden, and
is considered an injustice to the creditor. Islam urges tolerance and alleviation for the in-

solvent debtor, and the creditor’s right remains preserved, even if the debtor is insolvent.

Keywords: Insolvency, Debts, Reasons for Treatment.
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