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Abstract:
The study aims to verify the impact of banking competition on the financial stability of the banking
system in the Arab countries. The period of study is 2000-2020 and included eleven Arab countries, and
for the purpose of achieving the objectives of the study, the panel data method was relied on to measure
the impact of banking competition on financial stabi'lity. Bank stability was expressed through two
indicators: (Z-score) once and the indicator of the percentage of non-performing loans out of total loans
again. While the independent variables were represented by the (Boon) index to express banking
competition, and the (lerner) index to express the market power of the bank, banking productivity, as
well as the organizational capital ratio to express the administrative restrictions of the banking units.
The Fixed Effect Model has been stabilized in measuring the effect. The study reached several results,
the most important of which is that banking competition enhances financial stability in Arab countries.
Keywords: Banking Stability, Banking Competition, Panel Data Models.
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- Altman, Edward I, John Hartzell, and Matthew Peck. "Emerging market corporate bonds—a scoring system." Emerging market
capital flows. Springer, Boston, MA, 1998. 391-400.
‘}\.‘J\ a5 (29)a4l 228 4yl y dolast byl 32

2023



2020 2000 4l &g jal) Joul) 3 3 pall sledl JU i) § 49 pall ) A

40.187 21.824 135.057 5.143 8.015

0.000 0.000 0.000 0.076 0.018

6049.7 1379.5 -7.195 3348.14 9822.36

30356.9 | 6257.57 0.3077 2178.84 22336.31

231 163 199 206 231

.EViews12 @t} plaisesl Coll de o /!
o et 2
Ll f gl (Panel Data) 73 oo sl 7358300 jlasl o Sy (Panel Data) Zoslll DU 2 plasesly
Common Effect ) Lmazell (5,nall Sln )Ll 73,80 e st oo o caall s & Gl L) 3 48l
Random Effect ) dslyaall &4l #3541 1 (FE) (Fixed Effect Model) izl o, 8l 73,40 51 (CE) (Model
(104-103 : Jo): o 18 #y <le [T dols: oo 7301 sl 355 31 ((RE) (Model
Pooled Regression  puazill 1Y 735 L] sy (CEM) Common Effect Model sl g 73,41 -
Bbar (UL daall 5l) (s o B Lelao o )5S (il Lol D) 730 Lol (30 myy (PRM) Model
A Al sy Lelas (3 ol b e sa2 S0 (g5
(5)
Ye=PBo+ E?:; B Xjaey + €t

S

(JalY) d")’ﬂ &a‘&l\ 1.23... =1
u‘D” =t

technique of uﬁ}ﬂ ekl 1S (gjal) Solay L) &y oy () s (FEM) Fixed Effect Model el O\J:SH\ CA)A -

&l\\ o2 Slall s jleeyt Ly sl al asl o Csyﬁ\ lis iz Least Squares Dummy Variable (LSDV)

Py e 3yl I e () DU (o ol glazdl £l DM Olagind 38G] o5y sy il &l o2 )
A Aapall daly (s e o)t JBL, YY) s o

lFn- = .IH{E{?J g s Ef;:j ﬁj 'x:,ll:if; + 'EH‘ (6)

u‘?j\ =t

Generalized daeal) (5 a8l Sl L) Csj,cb {a) s~ (REM) Random Effect Model 1:5\).':.-“ O\Jﬁﬂ\ CJJS‘ -
Yo Lo claill o aslises) J\ @l e (Vi) d\).“’j\ o) e Lol aao Je LYy, (GLS )Least Squares
U daall by 2 4y KThosas L) ay Saly dldl o

s k (7
YVe=p+2X7 1B Xy + Vi + &5 ) ..
g.)'“)“ =t
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Al daddly 2 ) il e &l ey (s2l) 3151 = Eit
L;\j“"j\ A= vi

sl & gl ol (3 (3 pal ) (3 Rusll) #1 e el (3 ST AW 231 e W1 23,800 e )
s G R S e et
(p0.05) (gyme ¥ ol Lawds (3) Syl 3 1S (FEM) 5 (CEM) 3 s i) (Chow test) st -
) el ) el g B0l i) ¥ 3,831 n (FE) 23580 o gmle
Chow test jLz- (3) Jyud!
Redundant Fixed Effects Tests (Z)

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 111.200 (10,184) 0.0000
Cross-section Chi»square 388.469 10 0.0000

Redundant Fixed Effects Tests (NLP)

Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 12.0882 (10,141) 0.0000
Cross-section Chi»square 96.5853 10 0.0000

EViews12 b, plisaly ol J# o / 0l
doll LY s W sug 3) (REM) 5 (CEM) 23580 o 36Ul 3 L Y! lis us% :(Breusch-Pagan) Lz -
o ke 8L 13 LSl (REM) 5o o) C;)m o g% (p<0.05) igme CIET1B LY dygas s 0
il 73580 52 (RE) 73580 o gy el ST (mn (LWt 51 (4) Jpadl o oSt (gne
Breusch-Pagan Lz (4) Jyud!
Lagrange Multiplier Tests for Random Effects (Z)

Test Hypothesis

Cross-section

Breusch-Pagan 775.318

Prob. (0.0000)

Lagrange Multiplier Tests for Random Effects (NPL)

Test Hypothesis

s el 3

- Zulfikar, Rizka, and M. M. STp. "Estimation model and selection method of panel data regression: an overview of common effect,

fixed effect, and random effect model." INA-Rxiv 9ge2b, Center for Open Science (2019).
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Cross-section

Breusch-Pagan 53.662

Prob. (0.0000)

.EViews12 @b} plasusl Coll e e /ol
(Hausman) | s, (REM) 5 (FEM) o581 o Y dlog o) Lo e sus, ((Hausman) s T
Iyl gmle (p<0.05) o 3] ccsymn ikl Jlas¥) 1 (5) Jpad) 3 Loy 3 ol gy oW i 3 )l 5
Al Aos s (3 ) 2 (FEM) 73680 of (sl 2l 2.2 4l
Hausman ;5 (5) Jyud
Correlated Random Effects - Hausman Test (Z)

Test cross-section random effects

Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.

Cross-section random 10.563 4 0.0319

Correlated Random Effects - Hausman Test (NPL)

Test cross-section random effects

Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.

Cross-section random 24.582 4 0.0001

EViews12 geeb, plaseal ol e e / jall
ol o) 73, 2o JE -3
2l 0l Ll gl 3 pall g dald QU1 et 3 2 pal) il Y 5 i) Gl g 3081 Sl 2 (6) Jpid 2
i b (825 <2020 2000
F) il dgall Jlasy (0.89) wamile 730880 &l 55380 il i (Zoscore) Ay (3 pall Lt (30 AW
kY e s (Capitalr) el bele c(ttest) L) Cuo o Ggne Ll Ol Co8) (Ao dr oy dygomo (test
(%89) dwus (Z-score) Ay 3 pall 5Lad) (3 Aol Slpid) o e 735830 liad) Sl o e e et
B Sl Al o) 3 Gl ¥l ) Ol g,
Sl Jod) 3 el sleadl QW Lyt 3 S Ko (Boone Index) d¥ay & pall 3yudl didlis &y g5 =
Aoy Bl ol 3 el sleadl QU aw) u-au;"\ Q) 635 8oy 5oy (A pal) Zudlill 05 g (s clis)f
L5 (30.8)
oy selisb ol ps 3 B pal) Sled) QU et 3 sl SCos (Lermer Index) (Yo dppal) 35l 35 55 -
Lo (21.9) Ay G pall slell ULt o 1 (5355500,
ol sy ol Al Jy3 (3 3 pal) slenll QW)L 3 S o0 (PRO) (3 pal) o) oo ZaEH 4 g5 =
L (027) T e 2l 1 s
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2 ((NPL) & pal) oy il el d sl o a0 e AV Zall Jpn (3 3 pall sleld QW 1Vl Jealt s )
it o Tl gl Sl e ansdle i obial linad) Sl o g Lo s (9671) aadls &pid) 35301 il
3y (F) Jlas) Ve e Al dgns & A o1 TSy aal) Jod 3 pal) Sledb 3 siad) o Yoy (3l
S oo bl ((0.05) (Sgiams oo J3ly Ggme (Prob) Lallas) & o Cuo (ttest) [last B8 glacdl Ol & ,l4
A Gapally oG (3 pall Slead) QW vt 3 ol
Slel QU ) QI el oy all b 3 086 [0 (Boone Index) Aoy 28 pall o dudlio > 35 =
LY e e Wy Bl (5 3 A 2L ) (9055 320y 3oy il o 5T ¢ Al Dol 8 3l
Lo (11.4) Ay &) Jpal (3l 5leadl JULN
ufpll 23941 (6) Jpud|

Variables

0.0025

-11.421

0.521

LI -16.277

Prob. 0.000

PRO 0.527

Prob. 0.000

CAPITAL_R 0.245 0.371

Prob. 0.094 0.013

R-squared 0.898 0.718

Adjusted R-squared 0.890 0.690

F-statistic 116.11*** 25.721"

Sl 567 (29)3u 232 Gylav, dysbasy) Sl e
2023



2020 2000 4l &g jal) Joul) 3 3 pall sledl JU i) § 49 pall ) A

.EViews12 @\5} plisisl Colll 4 / jall

> & Gl Slenll QU ¥t sl oy ) 4 3 oSe SCs (Lermer Index) W ispal) 35l 55 5 =
Sl QUL s gl il (2 Al A (Bl 1 (355 8umy By Gpadl 23,01 ) pliss el
Lo (16.2) dcds @ pal
oy Bog selisb duall s 3 3 pall sl QU L) 3 sl Kas (PRO) G pall o) oo i i g5 =
A (052) Ak 3 pal) Sl jmas JUby sl (20 Al Ad gl dI o33
o A 8 el o A b sl S (5 T ) B 2 0 e ) UL A B
L) g 3 U QU L (0.71) Al sl (o 1 4d gl ) (oo uly 3oy 5230 U
& pall
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1Sl
in 8 g Blis e Al 2 S5 Sl 2 5lg) i I Asla) Sllld) e e a0 Al s -1
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N Jalgall s b Gl sy e Jows dsle S¥aag
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