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The importance of foreign reserves monetary policy stability
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Abstract:
Central banks seek to achieve their goals through the accumulation of foreign reserves, as these are
considered as the wealth of countries, through which the central bank and the state in general ensure
control over all aspects of the economy such as unemployment and inflation, and protect it from
external and internal shocks, as well as its use in raising economic growth rates. It is important in the
process of stabilizing monetary policy through the currency selling window tool. After Iraq's foreign
exchange resources increased with the rise in oil prices and the increase in oil exports, which contributed
to the increase in foreign reserves, and on the basis of this increase, the monetary authorities monetize
these reserves through the currency sale window.From here, the research problem arose, represented by
the question about the role and importance of foreign reserves in the stability of monetary policy, as
foreign reserves have an important role in the economies of developed and developing countries, and the
possession of foreign reserves by countries is also evidence of the strength of their economy and its
ability to face the natural and economic crises that it may be exposed to.The research reached several

conclusions, the most important of which is that the Central Bank, through the foreign currency sale
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window, is conducting the process of monetizing the government dollars generated through oil exports

into the local currency. From the imbalance of government (represented by the Ministry of Finance).
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