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Abstract:

. The research aims to identify the role of the integrative relationship for targeted cost and cost based on
activity in improving Profitability as a management accounting techniques to help industrial companies
improve the cost management, which will be reflected in improving the company's profitability, and to
achieve the study goal Condition in the General Company for Medicine Industry and Medical Supplies /
Samarra, by trying to apply the system (ABC) and then harness this system information to activate the
TC technology, which enhances quality improvement and reduction of costs and improved profit in the
company, and has adopted The researcher is a year (2021) as a sample of study. The profitability was
accredited to the rate of return on assets. The target cost is measured using the method of proposal by
using the target market price, and reached Study that the ABC system achieves a distinct level of
accuracy in calculating cost data by identifying activities within the company and tracking its costs
depending on many cost-effective, as well as the target cost tool for planning and management aimed at
reducing Total product costs are within a comprehensive profitability planning and at a quality level that
fulfills consumer.

Keywords: Target Cost, Activity based cost, Profitiblity.
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