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ABSTRACT

Bankruptcy is considered a legal mechanism invoked to enforce claims against the assets of
a debtor merchant as a result of their cessation of payment of commercial debts. It aims to
enhance creditworthiness and ensure stability in commercial transactions. The declaration of
bankruptcy imposes restrictions on the debtor in exercising both financial and non-financial
rights—whether civil or political—in most Iragi and Arab legal systems, even when the
debtor is acting in good faith. However, certain legal systems, such as the American legal
system, grant bankrupt debtors the freedom to exercise specific rights that support their
financial rehabilitation, while also ensuring that their non-financial rights remain unaffected
by bankruptcy. This study seeks to examine and compare the approaches of Arab and
American legal systems regarding the exercise of financial and non-financial rights by
bankrupt debtors.
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