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Liability for breach of formalities of a joint stock
company

Prof. Dr. Ghaleb Khalil Farhat®
Assist.Lect.Suhaim Kareem Hamad(**)

Abstract

The requirement of formalities for the establishment of the specially closed
company has been clearly reflected in legislation, and perhaps the wisdom
behind this lies or stems from the legislatorys desire to preserve dealings
in the commercial field and ensure the rights of partners and others, at the
level of the latter, he then has an acquired and original right represented by
his knowledge of the characteristics of the company, its contents, its subject
matter and the extent of the authority of the legal person with whom he deals
in short, he has the right to surround the identity of the company, which
supports the concept of trust in transactions, as for partners, Or rather the
founders, as we have previously pointed out that the drafters of the law have
stipulated certain formalities for the establishment of the company, in terms of
its contract under a written agreement, which is to be registered and published
in assets under penalty of the invalidity of the company, so that they have
made the partners think carefully before embarking on the formation of a
company that is usually established for a relatively long time, as it may be
based on exposing their wealth and reputation to danger, without forgetting
the nature of joint stock companies that often establish huge capitals, ma

(*)Lebnan University/College of Law ,Political &Administrative Science-Lebnon
(**) Supervision Specialist Department / Investigations Division, Karkh First
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them the godmother of commercial activities. With a noticeable economic
impact, which in some cases may affect the economies of countries.

It is also understood from this that the consideration that led the
commentators to impose similar measures lies in ensuring the emergence
of a legal person with an existence independent of the personality of its
companies, which leads to what we wanted to say is that positive legislation
has tightened in setting constituent formal conditions that ensure the transfer
of the company»s entity into reality and actual dealing in the commercial
field, which is related to the need to emphasize that it was not satisfied with
this matter, but remained a guardian to ensure that these provisions proceed in
a fundamental manner. Sanctions have been imposed on anyone who violates
the rules imposed in this context.

Keywords: liability - breach - procedures - formality - joint stock companies.
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