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Abstract

From time to time, the archaic and reborn problem of accounting measurement
returns to appear on a different casts and forms, accompanied with more and sharp
criticisms to accounting profession, because of its malfunction to reach to monotheist
and generally accepted measurement concept, this problem affected directly the
reliability and representational faithfulness of information included in financial
statements especially in times of crises, that resulted in enjoining and imposing
accounting measurement problem itself during global financial crisis 2007-2008.

Researchers investigate dimensions of accounting measurement and its
relationships with global financial crisis, so they discuss basics of accounting
measurement as it is stated in the conceptual framework of financial reporting that
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issued by Financial Accounting Standards Board(IASB), and measurements attributes
included in standards issued by IASB, focusing on fair value accounting and its
advantages, justifications, criticisms , and the relationship between fair value accounting
and the global financial crisis, also the researchers discussed the risks of accounting
measurement whether it relates to multitude of measurement basics and attributes or
transition and trading off between these basics and attributes, or finally inadequacy and
insufficiency of disclosures included in the financial statements, with more heightening
on cost and fair value basics.

Results show that fair value accounting may be considered as a man effort in its
both side : theoretical and practical, so the failure of man practices that relate to value
measurement reflects itself directly on the measured value as a man-made , because the
fair manner is not an epithet to the value except by drawing it from the person who
measures it, so applying cost approach instead of fair value approach comes as a direct
result of insistence to reclassify financial assets and liabilities from a category to
another one as a solution to escape from the crisis .

Recommendations aim to control the man practices related to measurement,
also the necessity to decreasing the political pressure on accounting profession that lead
to absence of accurate analyzing to the profession role during the global financial crisis,
also others to control how to treat unrealized gains and losses resulted from applying
fair value accounting.

Key words: accounting measurement, global financial crisis, fair value, historical cost
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