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Abstract

The research attempts to explain the extent to which the private
banks adhere to the significance of banking capital adequacy in
stabilizing the financial system both in the present and future to
intermediate the bank liquidity to its financial stability via
building a model to measure the response of the effect of the
Banking Capital adequacy in stabilizing the financial system via
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the bank liquidity of the private banks in lights of the opinions and
the perspectives of the advanced personnel in a sample of Iraqi
private banks.

The procedures:

The researcher conducted a cross-sectional descriptive study to a
number of advanced private Iraqi bank personnel from (1-12-
2022 to 30-12

2022) . A non-probability convenient sampling method
(Convenient Sampling) was utilized, consisting of (60) experts in
various financial and banking specializations. A specialized
questionnaire was prepared with three sections, consisting of 50
items distributed across three substantive sections, including 20
items for the section of banking capital adequacy, 15 items for the
section of financial system stability, and 15 items for the section of
banking liquidity indicators, using a five-point Likert scale. The
questionnaire was designed based on reliable sources from
previous studies, with appropriate adjustments made with a
consideration to the opinions of experts during the exploratory
phase of the study (Face validity). The questionnaire's validity
was agreed upon unanimously by the experts and the necessary
adjustments were implemented based on their insights.

The results showed a very high degree of internal consistency
based on the Cronbach's Alpha scale for stability index, reflecting
the reliability of generalizing the current research findings to all
individuals in the study community. Descriptive statistical and
inferential statistical methods were employed.

The results showed an increase in the efficiency of the
Hierarchical Regression Model used to study and analyze the
behavior of the indicator used in the stability of financial system
in the effect of the capital Adequacy in intermediating the banking
liquidity and a highly significant statistical significance at p <
0.000. Additionally, the results indicated the statistical
significance of the model parameters, including the estimated
parameters as well as the significance of the constant term in the
model, with a significance level of less than p < 0.05

Keyword: Banking Capital Adequacy , Banking Liquidity |,
Financial System Stability , Hierarchical Regression Model
Analysis
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