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Abstract:

The aim of the research is to highlight the analysis of investor behavior in the
financial markets and to identify the most important behavioral and psychological
obstacles that lead to the investor committing a series of personal errors affecting
decision making. For this purpose, the behavior of a group of investors was studied as a
sample for research, including 125 investors in the Kuwait Stock Exchange, and use of
data (40) companies listed on the market for the period (January 2010 to until June
2014) for the purpose of financial analysis.

The findings of the research: that the process of behavioral analysis is a science
concerned with the study of human behavior, and thus is an important scientific
approach to change behavior because it involves the analysis of the precedents and the
consequences of a particular pattern of behavior, and the results showed a statistically
significant effect between the dimensions of investor behavior (7) and the Capital Asset
Pricing Model on the Kuwait Stock Exchange. There is no statistically significant effect
between the types of investors (5) and the capital asset pricing model for the same
market. Human influences surrounding the complex and, most irrational behaviors
associated with the investor return to their tendency to stick to the form of beliefs and
misconceptions resulting from the misconception of some perceptions toward the types
of risk they face.
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Variable Mean S.D. R? F P-value SR
1 0.702 2.047 0.502 6.659 0.045 0.0337
S 2 0.612 1.6284 0.109 0.596 0.462 -0.0129
;S 3 0.8576 2.7847 0.504 6.111 0.038 0.08066
4 1.1746 2.8007 0.140 0.333 0.580 0.19338
1 0.6922 2.3292 0.980 0.012 0917 -0.0643
i 2 0.4966 2.1109 0.503 *6.365 0.042 -0.1636
;S 3 0.2175 1.4093 0.501 *6.042 0.048 -0.4431
4 1.2700 3.10063 0.510 *6.620 0.039 0.13804
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4 0.6780 1.71429 0.151 0.429 0.531 -0.0362
1 0.3274 0.96961 0.119 0.154 0.705 -0.4255
@ 2 0.5929 1.6963 0.141 0.344 0.574 -0.0867
(?l 3 0.7202 2.3206 0.134 0.282 0.610 -0.0085
4 0.3722 1.41725 0.195 0.837 0.387 -0.2595
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) 2 0.7745 1.87624 0.140 0.330 0.581 0.01839
(?l 3 0.1414 1.6719 0.144 0.368 0.561 -0.358
4 0.7031 2.24213 0.146 0.366 0.565 -0.0165

2014 —2010 e 8580 LIlal 5l g5 oSl Gm  5hlaall 3Mle g (5) s

Year Rm Rm (Rm-Rf)
2010 -0.16408598 0.633 -0.4689141
2011 0.02065632 0.842 -0.82134368
2012 0.27213 0.740 -0.46787
2013 -0.13428439 0.740 -0.87428439
2014 -0.14085671 0.740 -0.88085671
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