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Abstract:

The exchange rate and the money supply are fundamental monetary policy tools,
which constitute a significant aspect of the state’s economic policy, on which it depends
to achieve its economic goals, most importantly which is achieving economic growth,
since monetary policy is an effective mechanism and a basic pillar on which to reach
monetary stability on one hand and economic stability on the other, as monetary policy
tools constitute the link between the monetary side and the real side of the economy,
From this point of view, the purpose of this research was formed, which is the impact
that monetary policy tools implement, represented by the exchange rate and money
supply, Does the Iraqi economy depend on these policies and their effects, or are there
other alternatives to raise growth rates?. The researchers reached the most substantial-
conclusion, which is that the monetary policy tools under study are considered one of
the leading policies and have a direct impact on the economy, but their impact is still
limited on the Iraqi economy, furthermore, the relative stability in the Iraqi dinar
exchange rate contributed to achieving economic growth, whilst the fluctuations in the
money supply had a negative impact on economic activity.
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IRAQ
YEAR| GDP | EXCH | MS
2005 |4.400617 | 1472 |3.706584
2006 | 10.1582 | 1467.417 | 33.80054
2007 | 1.377598 | 1254.567 | 37.10527
2008 | 8.228107 | 1193.083 | 35.21507
2009 |3.379299 | 1170 |26.70399
2010 |6.402565| 1170 | 31.20627
2011 |7.546471| 1170 | 20.69449
2012 |13.93643 | 1166.167 | 4.169426
2013 | 7.6 1166 | 15.96707
2014 | 0.7 1166 | 3.884169
2015 | 2.477665 | 1167.333 | -9.09959
2016 |15.21246| 1182 | 7.02625
2017 | -2.49464 | 1184 |2.642614
2018 | -0.56362 | 1182.75 | 2.72858
2019 | 440091 | 1182 | 2.76875
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