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Abstract:

Investment efficiency is one of the most important topics of financial
management, because it enables companies to make good use of resources in order to
maximize their value. The reasons are in line with the edges of financial knowledge,
which may enable companies to avoid them, and this was applied to a sample
representing (15) Saudi industrial companies listed in the stock market, based on the
main goal of interpreting the investment efficiency according to the entrance of the
lemon theory, using longitudinal data According to the multiple regression model,
which takes the actual investment size with several approved variables and the
determinants of investment efficiency, then explanatory variables through which the
estimated investment size is estimated. It is greater than its actual counterpart, then this
is an indication of a lack of investment, which means relying on the residuals of the
regression model to estimate the level of efficiency in investment. For over-investment,
as for the negative residuals, they indicate a lack of investment. The research found that
Saudi industrial companies vary in terms of over-investment and lack thereof. To issue
them to finance their investments at an inflated price, and the second is the result of the
asymmetry of information that pushes investors to price the shares of high-quality
companies that seek to issue them to finance their investments at a reduced price. for its
actual performance.
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35S0 A laiin¥) o jliall Jasad AR (e o oS Jle ) Bl 2535 Jadlly a3
(Elberry, 2018: 23) (naiiwall ) gaiill (ildl) sale ) 5 sbai@y] & sxilull saildll el
AS il dagd s el 3elS p A8l pa gy (V) IS

[ r |
am=>1 am=1 am=<1
i B an alifienyt Belds SRR B A

AS )l dagd g plaitinY) 3ol A8l (1)) J
Source: Gustafsson, Diana & Sundgvist, Per, 2010, Leverage Effect on Investment
Efficiency in Over-and Under investing Firms, Thesis Within Finance, Stockholm
School of Economics.
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gotiall (NPV) (sS85 Ladie it S all (i (s AT 5 lays ccallSill; laladl)
(Elberry, 2018: 75) Jul (sl ¢l 5 ol 43l (e (o Ly Aualal) &y i)
lsm¥) s DS al gl s 3 1a0 )90 il sleal) cilala®l Cued 30 ganll) 45 05,
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“The Market OF ‘Lemons’: Quality Uncertainty and the Market Mechanism.”
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(Mérel et al., 2012: 1) sedall ua (e Bhla (S dae il Jasi yall 3 gl J2dl (Akerlof)
«(Devos et al., 2011: 4) L) dxl 5 dpsbiadl 3 )l o Tails T s () sanlll (3 g yuing
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Gl el @l o) iy Laa 4geily cladiall @lli o) gl dyshall Ja¥) A Loy () @l il

1 s Al gy (1) a5 e

8 i) 36l 23 el ol yuxidd Augmented Dickey-Fuller Jbia) g ;(Y) Jsaal)
403 gl duelial) S il

uaall i)
4l p-value | Augmented Dickey- | _siall
Fuller test statistic

S siall die Tl 0.1633 37.4913 TQit1
S siuall die Tl 0.2306 35.3374 CFOit1
Js¥) 3dl xie 8 | 0.0526 40.6541 Grow; .1
sl die 8 | 0.1641 37.46 Invest;; 1
Js¥I Gdll aie 8w | 05231 49.418 Invest; ;

Eviews gt e aldie YU Ealill dlae) (e 1 juadl)

i) gl Gaxilly (TQjr1) Q dxwd oo IS O (V) dsaall B (e ialy
o e (5 ghaaall die 858k (INVESt-1) Al il LiiuY) aaas e Sad (CFO;jyq)
saill Jara Ay Ol il 48y cjial J5Y) oA 380 aay da Al (il sdie Leglal<s
(Investiy) L) ans 5 (Growi 1)
oalall Z3eail) Guki i idga gl Aelial)l ClSal B laiiul) BliS il gl g
(GrOWi,t-l) }ul\ Jaza Jaiual) ‘):\a_"mj\ Ayt é.\.\j:ﬂ\ C‘:’L“ u)@_ja\} JLML.»Y\ 3o leS JL}:\LL!
3 Y sl O o) Qi) aaa o 53l L8 Al aae ey Lee ey gine paal
wamﬁwimgj.\ﬂd\‘ﬂhdu.\\.uc&\SﬂJ\&EJ%Y\P&jﬁ‘}(u_\lud\
bl I3 il a5 (1) Jsand) s 3o LS Gl 4pulY) Claaal)

43 groad) Ao il S i) 8 lalina¥) 5eliS a3 gl (Gaada =il 1 (1) Jsaal)

Variable Coefficient Std. Error t-Statistic Prob.
C -0.001248 0.002717 -0.459396 0.6474
TQit1 0.008757 0.001973 4.439264 0.0000
CFOit1 0.034633 0.015184 2.28083 0.0256
Investit.1 0.384286 0.072327 5.31316 0.0000
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics
R-squared 0.545227 Mean dependent var | 0.02794
Adjusted R-squared 0.526012 S.D. dependent var | 0.021416
S.E. of regression 0.011017 Sum squared resid | 0.008617
F-statistic 28.37399 Durbin-Watson stat | 2.107323
Prob (F-statistic) 0.000000
Unweighted Statistics
R-squared 0.312326 Mean dependent var 0.020879
Sum squared resid 0.009033 Durbin-Watson stat 2.482933
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