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Abstract:

The research discusses the exchange rates of the Iragi dinar against the US dollar
and its impact on some macroeconomic variables (public budget deficit, inflation and
unemployment), in addition to researching the reasons for raising the exchange rate of
the US dollar by the Central Bank of Irag. The research problem focused on the impact
of some macroeconomic variables on the decision to reduce the value of the Iragi dinar,
which resulted in a rise in inflation rates and unemployment rates.

Prices, high unemployment rates, and an increase in public revenues resulting
from selling the dollar in the currency auction. The research relied on the descriptive
and analytical approaches, with the aim of obtaining the results and analyzing them
economically.

The research reached a set of results, the most important of which is the decrease
in the average annual price of the OPEC oil basket from (64.04) dollars in 2019 to
(41.47) dollars per barrel in 2020, causing the public budget of Iraq to lose about
(3.610) billion dollars during March 2020, which It exacerbated the crisis of the general
budget for the year 2020, and prompted the government to raise the exchange rate of the
dollar against the dinar from (1190 dinars = $1) to (1460 dinars = $1).

The results showed an increase in the consumer price index during the year 2021
by (7.6) points, and an increase of (7.3%) compared to the prices of the year 2020. The
research also showed a decrease in the public budget deficit for the year 2021 compared
to the year 2020, where the amount of the deficit decreased from (60.017) trillion dinars
in the 2020 budget, to (28.672) trillion dinars in the 2021 budget, with a decrease of
(31.345) trillion dinars, and a decrease of (52.2%). The research finally found an
increase in the total unemployment rate for the year 2020 by (7.6%), reaching (13.7%)
of the total labor force, compared to a rate of (12.76%) in 2019, and in 2021, it
increased to (16.0%) of the total workforce. female workers, with an increase of
(22.9%) compared to the year 2020.

Keywords: Exchange Rates, Central Bank of Iraq, Budget Deficit, Consumer Price
Index, Unemployment, Public Revenues, Oil Prices.
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1. OPEC, Annual Statistical Bulletin, 69" Edition, 2021, Available at
https://asbh.opec.org/index.html
2. OPEC Basket Price Yearly Data, 2021, available at:
https://www.opec.org/opec_web/en/data_graphs/40.htm
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