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Virtual currencies and the ruling on dealing with them

An original jurisprudential study
Bitcoin as an example

Preparation
Assistant Professor Dr. Salah Muhammad Hassan Abdullah
Shamsa
University of Kufa - College of Basic Education

Abstract

1/ It is clear to anyone who is acquainted with the history of
money and money in its various forms and types and the
transactions and contracts associated with it, that there is a
relationship between it and the civilizational development of
humanity, and money continues to develop to this day. This is
only due to the characteristics and functions of money, the most
important of which is its being a high-level mediator. Efficiency,
supported by the confidence of local and international traders.
Therefore, it is not surprising that cash develops in parallel with
the cultural requirements of human societies. Virtual currencies,
especially Bitcoin, are considered a new world with broad
horizons in the field of electronic currencies, which have become
a number that cannot be bypassed or ignored. The research
reached the following conclusions:

Since their launch, virtual currencies have not ceased to raise
controversy legally, legally, and economically, and it seems that
the controversy will continue for quite a while as they overtake
the traditional global financial systems, amid tremendous
technological progress and digital development that has included
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various areas of life. These virtual currencies are very similar to
the currencies in circulation in terms of Characteristics and
advantages, but it differs from it by not having an external
physical presence, and not being issued by a state or an
accredited financial institution, so it has no guarantor, and this
increases its risks.

2/1 Cryptocurrency is available on the basis of its price due to its
general acceptance and popularity among circles interested in it,
which gives it financial status, and thus the validity of the legal
rulings related to money, and the source of its price is custom, as
it is legal money whose properties are in the hands of the one
who considers it.

3/ The censures expressed by those who are forbidden to deal in
virtual currencies are for the sake of protection, and what they
stated is debatable in comparison to the general legal rules that
those who are permitted cling to.
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