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Abstract:

The study aims to analyze the relationship between oil revenues and inflation
rates in Irag. The study used time-series data on oil revenues and inflation rates for the
period 1990-2019. The study depends on the analytical approach to reach its goals and
solve its problems.

The study found that there is a co-integration between oil revenues and inflation
rates, and the trend towards its equilibrium level in the long-term can be determined.
But it was found that the relationship between both variables is an inverse relationship,
as an increase in the value of the variable (REV) by (1%) leads to a decrease in the
value of the variable (INF) by approximately (-4.184), and this result is not consistence
with the pre-expectations of the study.

This result is consistent with the pre-expectations of the study, as in the long
run, the variables are heading towards their equilibrium values.

Finally, the study presented several suggestions, including; Adopting an
appropriate monetary policy to reduce the new monetary issuance and the money supply
that is not matched by an increase in the supply of national goods and services. In
addition to determining the amount of production and export of oil resources, working
to preserve this wealth and carrying out the process of sustainable development to
preserve the rights of future generations.
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-0.199 119.6187 2019
%67.7 1995-1990 32all gaill Jara Jass 5ia
%38.36 2002-1996 s2ell gaill Jaza Jaws 5ia
%11.86 2013-2003 s2ell gaill Jaza Jass 50
%0.753 2019-2014 52all gaill Jana Jas ia
%18.35 2019-1990 33ell saill Jaza Jaus 5l

s sall ¢ dgall el iy e alaie YU GUall slae] (a1 jaadll
https://data.worldbank.org/indicator/NY.GDP.PETR.RT.ZS?locations=1Q
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2l gad) sk (V) Jsoall a0 2(2019-1990) 33all (31 all 8 Audadil) i) gl Julas ¥-¥
roily Lo ol dia 5 B jedl SLaBY) b dydadl
e ¥ Osale (1027.5) (1 2019-1990 Canll 33a JOUA Aphadil) il sall daaS g i) ()
i kil Xl i sai Jaars (2019) dle V0 osile (78527) A 1990
lead) ClauY) (e Alaa () 5 130 5 (%75.28)
(LB a5y fae Lo s yidll ells 3 Alal) Jadill ApeS yaual 5 i) 50l ) -
Al Jals Adaatl) cliidial) Ay 5 ) 3l ) -
Aaalladl (3) st 8 Jadil) e gl ) -
allal) Bl puy) (5 ol 5o gudi 5 Y A 5 IS 5 el -
&V (1027.5) (x 1995-1990 4ulyall (e A5V} s2all & haiil) i) gall LiaS ol o
saall Ol g alana JMA (RlATY) o dpladill 20l gall 4paS oladl IS5 )Y 50 O sele (16.2)
SV g 135 (%-42.776) @b Al ) gall (s (g5 sad Jana die i Laa (Y
Agalladl (31 sl Y sl Jadil) jpaiat (g g 31 pall o solaBY) juasll
Osile (521.2) Y (49.3) (= 2002-1996 4slill saall SO Aulaiil) i) gal) duaS Candli )
& gULY w5y ((%81.48096) &l dshdill Xl gall dpesl (5 s sad Jarary Y
adlad) 31 ul) ) Laiil) paad sale)s (986) L8 s ) dahdill 3 sall daeS Jaas
Agalall il e g lés )
Osile (95248) ) (8124.2) 3+ 2013-2003 A saall JSA il aje duaS i) 3
Jare 8 Mad) L)Y s 3 5235 ¢(%165.9301) il 28 (2 yol (5 sis sai Jorays HY 50
Gloall o slaBY) juasll ad s il bud) i) b gie ) ddadill 20 gall (5 g
e 2y ale alall Ladill jaaisaly )y dsalle (3l gul olad (5 el ZLiaY
(78527) ) (88112) 1+ 2019-2014 Axd ¥ saall JM& Aol 23 pall BpaS i) o
b b W) 3505 ¢(%0.234097) @&l 81l (i gl (g g ged Jamars HY 50 O le
dan a5yl @lli L dallall (3) sl 8 Jadil) el (rliasl ) ddadil) ) gal) Jaxa
oLl (Y) Jsandl 3 3ie & LSy ol gf daliia cliac Y LYl
saall (31 jall 8 saill ¥ ama Jas gl 5 (o siad) il Apua g Agdadill i) gall 1(Y) Jsanll
(LY 52 0sabe) (2019-1990)

%o ¢ Sl il A dadil) a5 gal) &) gl
1027.5 1990

-80.8759 196.5 1991
-46.9211 104.3 1992
-62.7996 38.8 1993
-71.9072 10.9 1994
48.62385 16.2 1995
204.321 49.3 1996
175.6592 135.9 1997
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%o i) il Ay Ldadil) i) gal) &l g
-23.2524 104.3 1998
13.99808 118.9 1999
99.66358 237.4 2000
26.70598 300.8 2001
73.27128 521.2 2002
1458.749 8124.2 2003
176.1072 22431.5 2004
19.47173 26799.3 2005
18.57922 31778.4 2006
29.02412 41001.8 2007
54.68175 63422.3 2008
-33.0486 42462.1 2009
26.27896 53620.7 2010
70.97502 91678 2011
9.736251 100604 2012
-5.32384 95248 2013
-7.49202 88112 2014
9.999773 96923 2015

-40.135 58023 2016
23.89914 71890 2017
33.00849 95619.8 2018
-17.8758 78527 2019

-42.776 1995-1990 52all saill Jana

81.48096% 2002-1996 s3ell saill Jaza Jaws sia
165.9301% 2013-2003 s2ell saill Jaza Jaws sia
0.234097% 2019-2014 52l saill Jare Jaws sia
75.2800% 2019-1990 saall saill Jase Jaws sia

@ sall ¢ Joall el il Je aldie YU (sl dlae) e 2 juaal)
https://data.worldbank.org/indicator/NY.GDP.PETR.RT.ZS?locations=1Q
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Glad) B Al o ddadil) wi) gad) ol ) Juda g Gl s CdU) ) gaal)
padinl Gl Ol s CARDL dingie (25 ¢dinaa dangie Ciaall 138 (8 a2 Cogu
¥l e b el Ul e g sl 138 ) Lag s dlgand gl 50085 8 daa 311 JuSladl iy
Gk zasalV) ol Say Y oadle iy el sVl Ul Ay ) 5 aae ASEe (g
(ARDL) Jl z3sa3 2235 ((ARDL) 4aagie aladiul &5 Laié G (OLS) 48k Jia dyalail)
p) 5o S Baalia 30 Al Caad) 13 8 deddiiiall Ll aaa ae Adle zilail) ST (4
.(2019-1990)
3 doshll da¥) e sl da¥) @l ils Jad WiSey ARDL gsed A (e
o Al ) piall g il paiall ALKl ABMall paad dngiall a2 A e apkaiu
el e ISl aaa daad U AL g Ablaad) 8 jusill g Jyshall claY)
waidll Gala¥) 8 Al @l jpriall Clales 5o aakiios Liagl 5 il priall o Al
Y] il shadll gLl b Caad) 13 8 il dagiall (adli o ghall
ES( S PV FER T - R PG PRI W N PR puwn I 1 . B DXE GO REA Y- LN VDY S L
sl @bl Ul (Eviews10) (Suasy) geliyll o slaie V) a3 Gl jall (8 aduzadl e
Aokl cllal ae A8 gia & Jas daedl gy 4B ST @l o Jgeasdl dal e ellag
o8 85 ¢(2019-1990) dxie 3l saall Allall cuad) clibyall Jglity LaS Y ol 4080 dpalaiy|
oY) ) 23 gaill 45 oSl Aril) ol jpitall 5 Alisall o piall dpand e Y Als all
1735 A Aalall il ppaiall G 8 b Ladd g oCaall
Dl @l W) A il e a3 skl Jase Jias ((INF) i) gsial) |
gl
i Al s Aeluall Al (8 g puaa aladl Dadill Jus s Jiny ((REV) Jiiaall il g
OV s ga el 8 LE) (0S5 () @ sy g o (Aadadil ) gall) Al IS Jrapall Ailadl) Al e
A )k A8e oo adiail) Jama g Anhadil) Xl gall 3L ) (e A8
A Ll zdsaill @l ppaial A0 A delua LSy Conll @l piaie 0ad 2ay
PN WA
INF = f (REV)
Ay dapall 33U apdal) 2 jle sl dxpa 85 )aall Adaleall ()l 4le
INF =B0+B1 LOG REV+E
G it Al Gl LAY e (Sl LSRN ey sStationary CsSed) JLAA) gl | Y- ¥
Z35a) yali 8 el Jd o jliad dyie 3l Judlad) <l prie e cang (o315 i 1) JuSladl
Lobad) 4 plaill cluld e Aataa g dagnia il o Jgeanl) Jal (e s s G slladll
Al 13 Jog sl Adend mbial W Sl Apadl gl e ) A0 5N 2l e Bae
abza o Cus ((The Unit Root Test) e 3l dudball ¢ sSaad Bas gl jaa il alasiiu
(V0 Y14 < 33e) 1(0) sl e simall 8 ASLas ) o5 Y A Daliai®y) dyie 3l Judlad) cilily
lamy et Y Ly ) (Spurious Regression) <l 3l lasiy) AlGa ) seda cuiadlg
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DS SN o el Jlat 5 ) 8 kil oo e 13 Lol | ¥ 5 Liia
Agia H JuSldl

1055 Lexie stationary St Wil X duie 1) Abdad) ) jlés

E(Xt) = constant for all t :0f s i sl Ledaws s

Var (Xt)= constant for all t :of ¢l el ks

1) g el Slo ading o jidiall Ll

Cov (Xt<Xt+k) =dependsont & k #0
G yiiall ity slay Lad Wl a3l 5 0 e Bld iy Leiii 5 Ly e IS O 6

Ol (il G 30 358 e aaing il X puiall (yiad Y
(PP) O ol s La) aadind Coges Wil W) s gl Hia ol jLia) aaed a2 )5
AUl J glasll JUA (s (ADF) g sall Jsd Saas
(A D F) alatinly feadiall il puiall () Sl s gl jia jLisl 005 (¥) Jsaall

UNIT ROOT TABEL (ADF)
INF REV
With Constant t- statistic -2.9941 -0.8446
Prob. 0.0477 0.791
*k NO
With Constant & Trend t- statistic -3.8434 -2.4551
Prob. 0.0289 0.3461
*%* NO
Without Constant & Trend t- statistic -2.7216 -3.0204
Prob. 0.0084 0.0043
*kk *kk
At First Difference
d(INF) D(REV)
With Constant t- statistic -7.3925 -5.262
Prob. 0.0000 0.0002
*kk *kk
With Constant & Trend t- statistic -7.2629 -5.1504
Prob. 0.0000 0.0015
**% **%
Without Constant & Trend t- statistic -7.4667 -5.5756
Prob. 0.0000 0.0000
*kk *kk

(EViews10) z<bn e by (sl slac) e 1 jaadll

1
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%5 %10 s sirall s gall die puaiall A ) 8l AV (k) 5 (k) o(¥) el ddaaD
e g2 il O i (N0) O e Vs (= %15

(PP) a2y axdiiusal) il puaciall ¢ sl s gl [3a AN il 1(£) Jsaal

UNIT ROOT TABEL (PP)
INF REV
With Constant t- statistic -2.8416 -0.6546
Prob. 0.0654 0.8424
* NO
With Constant & Trend t- statistic -3.7603 -2.4169
Prob. 0.0345 0.3638
** NO
Without Constant & Trend t- statistic -2.6307 0.3371
Prob. 0.0105 0.7759
** NO
At First Difference
d(INF) D(REV)
With Constant t- statistic -11.0389 -5.7478
Prob. 0 0.0001
**x%* * k%
With Constant & Trend t- statistic -14.7486 -5.6159
Prob. 0.0000 0.0005
**x* **k*
Without Constant & Trend t- statistic -9.0738 -5.6238
Prob. 0.0000 0.0000
**k* *k*k

(EViews10) z<tn e el Glalll slac) (a2 Haadll
%5 %10 g sinall s siwall die il 4y ) Fin) A (k) 5 (k) () pdy AdaaDla
D e paxiall O (xa (NO) Ol ¢ st (e %1 s
pdaail jpridl A ALl of ) odlel (PP)s (ADF) cabis) il i

U Crobaa) JLET Y gl stua (B R3Sl (S5 o] Aadil) 23 gall juaie (S el sie A ASLa
Aillall Wi 8 4 ganll 2l cpe JiT dallaal) ol ddaiil) i) gadl jpaial 4y gunall ad
ol A A jiall Lm 8 Jsid o adde 5 <%1050 %551 %1 Aibas) AV (5 sl N
(1) 2a,a) e W) G 24T aay (815 Ll gina 8 Apdadill ) gall yuiall () S p2e e
Al vl dpdadil) X gall jaaial
e (sSu ge SEI 3 G 2y ((ARDL) glsal alidialy o jidall Jalsil) Lad) v
a3 3aail (ARDL) g3 sad (ka5 ahasind ()Y Wiy ¢z e

o Gl Ciadie] sdiagl) @l il el slagy) @8 yasty (ARDL) giged pali
W el el ol i sl & Cus e ) Rl il 53 sae 3l (Akaike) b
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(Haaa ¥l elill 8 G 38l et @l & jelal 5 (Akaike) Jhaad dad i aad

&5 73343 (20) O (e gasad JomilS ARDL (0,1) s Jia¥) zdsaill ol ¢ ppaill paaiondll

A e A5 ¢ il o cpadl (I ldl (e (REV (INF) & el Hlliall 5 cansds

cras Sars JURY) 1 o) aY 7 (Akaike) sl dad Gdf o a2

r Y OS5 5 AY) i)

(ARDL) zasei i :(0) Jsaal

Dependent Variable: INF

Sample (adjusted): 1992 2019

Included observations: 28 after adjustments

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (4 lags, automatic): LOR(REV)

Fixed regressors: C

Number of models evalulated: 20

Selected Model: ARDL(1, 0)

Variable Coefficient| Std. Error | t-Statistic | Prob.*

INF (-1) 0.310745 | 0.188291 | 1.650343 | 0.1114

LOG(REV) -2.883781 | 1.489373 | -1.936238 | 0.0642

C 34.91027 | 15.44782 | 2.259883 | 0.0328
R-squared 0.414927 Mean dependent var | 16.70539
Adjusted R-squared | 0.368121 S.D. dependent var 24.86960
S.E. of regression | 19.76905 | Akaike info criterion | 8.907069
Sum squared resid | 9770.384 Schwarz criterion 9.049806
Log likelihood -121.6990 | Hannan-Quinn criter. | 8.950705
F-statistic 8.8644838 Durbin-Watson stat 2.003019

Prob (F- statistic) | 0.001231

(EViews10) gebix e sl ghald) dhel Ga 1 jradl

Gl LEAY) a8l e 2saall JLda) 2y ;(Bound test) ARDL gigadl agaall JLid) o
IS b Ll o alaie V) (Sayy <l paiall o o il JalSall @l il 8 deadil)
S1(6.026) (55t 253a]) JLEAY (F) dibias) dad o) Jaadli5 cdaaatiall 5 Adapual) 3kl
ia o x5 (5.73) A5 %5 g sine (o sind Adgaall (F) el (JeV) aal) o
oY) Al syl & )l o) ghua gad slad¥) aaad Sy Sl priall G o jide JalSS
olaily ol jpaciall Aai dp) aall A adl ) cundl Al Clad gl ae 43 sia dngill o34
f A gl (8 iia ge g LaS (i) 5l Lgad

YA
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(ARDL Bound test) asaall jlia) =35 :(7) Jsasll
F-Bounds Test
Null Hypothesis: No long-run relationships sxist
Test Statistic| Value | Signif. | 1(0) 1(1)
F-statistic [6.026128| %10 | 4.04 | 4.78
Kk 1 %5 | 494 | 573
%2.5 | 5.77 | 6.68
%l | 6.84 | 7.84
(EViews10) gt n e sl (sl slae) (e ; jradll
:JaY) Ja shal) A85lalf g Uaid) praaas Alalaa g Ja¥) 3 yauad Aol Julasi
3 yall A ) gl 48Dl Aalad) i) (mpe a3 el Aligha 38 8 ) gil) ABDle Judasi-
o LS dlghll 5l diad) 23 st Jiiudl aiall ae pll sl Gn da¥) Ak
slbely by (ARDL) (el g3sail) o L& &3 3 (V) o) Jsaadl (b s s
(Eviews10) Sbas) mali pll Aald &l lay)
Ja¥l dlyshs yib b o) sill d8dle il o(V) Jsaad)
Long Run Coefficients (ARDL)
Variable |Coefficient| Std. Error |t-Statistic| Prob.
LOG (REV)| -4.183909 | 1.682415 |-2.486847| 0.0199
C 50.649269 | 15.220887 | 3.327616 | 0.0027
(EViews10) gt n e ol Gl slae) (e : jradll
JIsall aBaly LedSEAY 3 08l (C=50.65) culll aall dalae sl Caiall (e
Oo Al el e Y e Glnd Gy dei i)y aaa GRLG Akl
abza ¥ @l Ayl Jddadll Gl 2V lde alaie VU3 e Lelead Laa clguial yaiin)
ikl leld) cdls o)y s 3oakall Ziladll Ly Wojuedl cuatdy il all
(OA YO8 e
Gl Al Al ity e Jieal) usiall dalee o) Jsand) (e gy WS
dad G oalidd) lgalas %1 4y (IogREV) Lsiall dad 52435 s ,aY) <l il
B gall o e il 138 5 30k e Aagiill oda iy Ly )85 33s 5 (4.184) = (INF) il
fpulaadl CGagolll o ) @l ey S aaaill CVare 4 e L3l Al Gl
Caraa g 5 yil) Glls 8 Alaiall 480 jad) e sSall daiall cilubyd) GlAS 5 callll 8 dalai@Y]
Aatiall alaidy) cile Uadl)
A Ladny 1l piall O JaY) 3 mad Ao g (ECM) Wadd) sl i gl il Judasi-
a1 Alsh 5 yull g8 5 jisall JEiual) juaiall ae aduzaill dades (b paial) A8l Jidas
Gy Jal) 3 ymal 5 yull 5 j0al AMall @l oty e oY) AL (Juadill e g g
Bl g ylha M) 4nsi Jpadily Gul (S ECM Uil pmiai 73 5ail e alaie YU
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iy A M el e o )5 Y 4 (LR) gl 503 0580 dal) ALk
Al 8 aseaill YV are 8 ) Y] Gaiad ) Adalgl Ll clulud)
4lls (CointEQ(-1)) Waddl mpmuai aa Jalaa 5 L3) & jgda (A) Jsaall 8 WS
DLiaY) ae dsfie g ¢(0.689) (Al aded Cialis 905 (sl g sinadl e 4y 5ina
Syas dpagh ol daapa gl O pddl s il el G @ i) QeSS sa g palall
K las Conll Fipuall ilad i) pe e Wil (o Slad clgin Ja¥) Al sl 451 sl A8
e Ll el i) ) Jiiall aaiall e 4 Ja) Alsh A ) 5 ABe a5y e
Jolaa Jiaall ) riall ppeadll Ja1 il 00 (%0.689) (o> dsaad o 431 )
83 gl 5 elad¥) mamnad aty (o (Adl) o Ban s A A ) 53 4iad olaily (INF) aducall
Lo ) sed il 3aa (& 205l gl )
2 i) G Ja¥1 3 jual 43Nal (ECM) Uadll remea 23 gl il o(A) Jsaall
Jaieall
Cointegrating Form (ARDL)
Variable Coefficient| Std. Error|t-Statistic| P-Value
DLOG(REV) -2.883781 | 1.489373 |-1.936238| 0.0642
(o)) s1) CointEq (-1)| -0.689255 | 0.188291 [-3.660583| 0.0012
Cointeq= INF - (-4.1839*LOG(REV) + 50.6493)
(EViews10) gl e ol Gliald) slae] (a1 jradll
sduan i) ¢l sy o
laa¥) G (S Ll Y G dsas oo SN Jal (e 1 B gall SN el Y LS -
(Y1 0585 o ang 3 LML) Gl lls b aind canly gpa ST sl (e il
ALY A il ) o G Y e 3 e (6 i pranll Leany (0 Al
s (S ) an 50 Y (HO) A ieall 4 il
s w33 Bl ) aa g i(H1) ) 4 4l
LAY 3 S s g (4) Jsaal)
Breusch alasiuly 81 gl SIAN el j¥) lsal i :(4) Jsaal)
F-statistic 0.010573 Prob. (2,23) 0.9895
Obs.R-squared 0.025719 Prob. Chi-Square 0.9872
(EViews10) et n e el (sl slac) (e 1 jaadll
@ sinall s sisall ge ST (Prob. Chi-Square (2)) ded of (3) Jsaall mua s
Ll Y AlSGa dga g pde (Jmy 135 adall A il Ji 4ia 0,05 <0.9872 ! (%5)
Gela AL (F) dlian) dad o LS bl duca @l (o 55 40 sliad) olad¥) (0 SIAY)
AT dals 138 5,0.05 <0.9895 51 (%5) = ST eprob. F (1,23) dasd () Cus 4y gina e
(8 sall 1Al ol W) e e
Uadll ol i 8 il (puilad pae A8 Jiadi 3(Uadd) cpld (uilad) il el JLd) -
Cidgry abdll je ol had Leghn ABMall 065 Cun yudal) puaiall ol jaad pe ) sl
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Gl jill delpa Sy Cua (ARCH Test) Jbidly gpaies plll G Al e ais)
:Q;N\S
flaall as (8 3 DA ax 5 Y I HO A sieall dpa il
(ladll as ol 8 CaDEA) aa gy tHT Al A
LAY 13 S e gy N gasl)
ARCH alaainly cplall Gbd il =i () +) J saadl

F-statistic 0.307399 Prob. (2,23) 0.5842
Obs.R-squared 0.327958 Prob. Chi-Square 0.5669
(EViews10) et n e el Glaldl slac) (e 1 joadll

s sl 50 ST (Prob. Chi-Square (1)) & of () +) sl Ja (e Laadl
(o RN 3gn g oo (i 138 5 p2al) Ay il i 43 5 <0.05<0.5669 51 (%5) (s sl
Lsina e Gels AR (F) Libas) dad Of WS bl A jill (i yig Undll aa s
il e AT dibs 138 5 0.05 <0.5842 (51 (%5) o ST eprob. F (1,25) 4ad of dus
o sl Uil o ol il
slua gill g claliiiuy)
oY) il (Say aiil) 23 gl 5 il Jilad il o gain 3 claliiiay) Y )
de ¥ Osle (1027.5) G (2019-1990) Gl 520 DA dakaiil) ) sall 4aS g i)
il Aphdill Mleall gsin sai Jaears (2019) sl LY ol (78527) U 1990
L sidl 8 (% 75.28)
) 1990 ol (0.030568) (x (2019-1990) undl 330 JUA e alall (5 ginun gl )
Lo siall (A (%18.35) il adaill (g giw gai Jarar5 2019 ole (119.6187)
(20) Op (e gisai JuadlS ARDL (1 <0) sa Jia¥) zisaill ol cumall il <o yelal
sl e gl () bl o (REV (INF) <l jaiall Hlaliall 5 el o 23 s
Ao 30l ) O Gy Al A8 A aduaill 5 ddadil) W) gl G AN () ) Jea il &3
8an 5 (-4.184) = (INF) saiall dad 8 (=lias) ) 525 (%1) 4uis (REV) srid)
il Al e sil) e 438 gia e Aaiil) o34 g oLy 58
s dady adamlll Jaay Gadill 3 gl 3 Jualadl il s cppuiall o @l i JalS5 olla
Conll Aaaall Cilad il ao 4381 gia daiill 028 5 (oY Ay sha s il A 5l il o s
& sirall (5 siall 2ie 4 gina g Al (COINEQ(-1)) Waddl e aa Jalaa 3 5] < yela
8a A sl aazagll () 52 gl 5 eUadY) sl 4y sl ¢(0.689) (s Aiad cxlys %5
) iall (& kel JalSil 2 gn g aldll JUERY) we A g8 Lo sed Al
A il G padall
Sgag aie s Al sdall olad¥) G AN Lala V) ASSe dgay aden Gl il G ekl
Laall as oyl 6 bl
(Y1 )53 Sy gl s sl 3 A alimuy) ¢ gn 8 sbua gl Lol
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