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Abstract:

The research aimed to test the accounting disclosure level of Iragi Islamic banks
in accordance with Islamic accounting standards and its impact on credit risk, after
obligating Iragi Islamic banks to apply the standards under the Islamic Banking Law
No. (43) of 2015. The research sample consisted of (6) Islamic banks in order to achieve
the objectives of the research, an indicator for disclosure was prepared in light of 139
requirements of the Islamic Financial Accounting Standards issued by (AAOIFI) and in
force during the research period (2015-2019), and by using an indicator of credit risks,
which is (overdue debt + total cash credit (Islamic finance)), the results were reached,
the most prominent of which were: There is a statistically reversible correlation between
the level of accounting disclosure in accordance with Islamic financial accounting
standards and credit risk in banks, the research sample, and there is an negative
(adverse) effect for accounting disclosure in accordance with Islamic financial
accounting standards on credit risk in banks, the research sample, meaning the greater
the accounting disclosure, the lower the credit risk, In light of the conclusions, many
recommendations were proposed, the most important of which is that it is necessary for
Islamic banks, the research sample, to develop the level of disclosure of banking risks in
general , to meet the needs of users of financial statements of information necessary to
rationalize financial decisions.

Keywords: accounting disclosure, credit risk, Islamic accounting standards, Iraqi
Islamic banks.
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