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Abstract:

The study aimed to demonstrate the impact of sustainable financial policy in
addressing the debt crisis in Egypt and Jordan, and was based on annual data extended
for the period (2000-2019) to show the extent of the ability of sustainable financial
policy to address the debt crisis that most developing countries suffer from. The
researcher followed the descriptive approach to identify the basic concepts of financial
sustainability and to emphasize that financial sustainability does not mean that it is
mandatory to be covered by the state’s public revenues for its expenditures, but rather
the state has the right to borrow to cover the budget deficit, but within a prerequisite,
which is the ability to repay debts, and then address the debt crisis, its characteristics
and stages. The study relied on the statement of the impact of sustainable financial
policy in addressing financial crises through economic analysis through the (Eviews 10)
program. It can be neglected for a number of independent variables, which are the gross
domestic product, tax revenues, public expenditures, public revenues, exports and oil
prices on the dependent variables, which are the indebtedness in the countries of Egypt
and Jordan.
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| At Level
Y Xl | x2 X3 X4 | X5 | X6
t-Statistic | 0.04 | 1.35 [4920 1425 | 097 | 0.81 | 3.33
P-value | 099 | 0.85 |0.000  0.006 | 0.91 | 0.93 | 0.50
Decision N N0 il EHE N0 N0 N0
At First Difference
Y Xl | x2 X3 X4 | X5 | X6

With constant & Trend

(-Statistic | 12.99 | 42.08 | - T 26.18 | 58.55 | 16.46

With tant & Trend
1 cons Pvalue | 0.01 | 0.000 | - = 10,000 | 0,000 | 0.002
LR L)) _ _ LE R LE L B

Decision
Note: (***) significant at the level 1%, (**) significant at the level 5% and (no) not
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Pairwise Granger Causality Tests

Date: 07/24/21Time: 22:55

Sample: 2000 2019

Lags: 2

P-value |F-Statistic |Obs Null Hypothesis:
0.0260 1.00898 | 36 | X1 does not Granger Cause Y
0.3763 4.1149a6 Y does not Granger Cause X1
0.0376 0.65029 | 36 | X2 does not Granger Cause Y
0.5289 | 3.65428 Y does not Granger Cause X2
0.9591 0.04178 36 | X3 does not Granger Cause Y
0.4608 0.79444 Y does not Granger Cause X3
0.0050 6.31843 36 |X4 does not Granger Cause Y
0.0061 6.03435 Y does not Granger Cause X4
0.0473 224189 | 36 | X5 does not Granger Cause Y
0.1232 3.13976 Y does not Granger Cause X35
0.0446 3.44330 | 36 | X6 does not Granger Cause Y
0.9423 | 0.05959 Y does not Granger Cause X6
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Date: 07/24/21Time: 23:14
Sample: 2000 2019
Included observations: 40

Dependent variable: Y
Prob. | Df |Chi-sq Excluded
025 | 1 |0.75 X1
055 | 1 |0.25 X2
011 | 1 | 0.87 X3
035 | 1 | 0.66 X4
087 | 1 | 0.23 X5
023 | 1 |0.78 X6
089 | 6 | 0.35 All

B A 4800 Lgd il & il ases () aad 5a ) Jgaad) il Aaadla (g
Lemaan o yeds )5 Aallaia V) Aadll AV @l 5 () adinadl el e (JaY) ALy k) (sl
e (o IS (8 Jashall o) (3 ALl ) dalsial Ciaa iny 138 5(0.05) 00 S
) ) aladl cpall s e i e ddadlaal) Jual 55 o e Jsall @lli s )08 aae 5 03 Y1
Lednd oaind O oS Y (Uil g e shall 21 3 (s A ol puniall A5 MaaY) sl
Slel ya) (Ao Jant sl L aladl cpall 50yl (e Lgidaat &5 5 45 ) gall Jae Jady CaaS) 5 )
Aalad) 45 ) gall A& 3 Y S3haas

Yd


http://www.doi.org/10.25130/tjaes.17.56.3.30

Tikrit Journal of Administration and Economics Sciences, (31/12/2021);Vol. 17, No. 56, Part (3): 510-523
Doi: www.doi.org/10.25130/tjaes.17.56.3.30

i eyl Gl yatie e Gl gadl) 288 6] ya) 2ay sPane] gibad okl gila UGl
G35 aainall Huniall e 3 i) il josiall G jaie IS S A8e i o 5 A 3 gladl
2 DIVl Zz3 9wl g ¢((PRM) (srenill Hjlasi¥) #3 gai 4 3 23281 (Panel) gzl Jlaaialy
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:Pooled Regression model (el jlaaiy) g gall )
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Dependent Variable: Y
Method: Panel Least Squares
Date: 07/31/21Time: 02:33
Sample: 2000 2019
Periods included: 20
Cross-sections included: 2
Total panel (balanced) observations: 40

Prob. | t-Statistic | Std. Error | Coefficient Variable
0.0033 | 3.164872 | 0.197133 | 0.623902 X1
0.9537 | -0.058470 | 0.281266 | -0.016446 X2
0.0007 | 3.753105 | 1.415741 | 5.313423 X3
0.0043 | 3.062613 | 0.832201 | 2.548710 X4
0.0010 | -3.610707 | 1.227196 | -4.431045 X5
0.1530 | -1.462745 | 107.9569 | -157.9134 X6
0.3794 | 0.891018 | 7562.823 | 6738.611 C

99687.87| Mean dependent var | 0.979513 R-squared

110507.8| S.D. dependentvar | 0.975789 | Adjusted R-squared
22.50026| Akaike info criterion | 17195.06 | S.E. of regression
22.79581| Schwarz criterion 9.76E+09 | Sum squared resid
22.60712| Hannan-Quinn criter. | -443.0052 Log likelihood
0.9354 | Durbin-Watson stat | 262.9675 F-statistic
0.000000 | Prob.(F-statistic)
reail) lani¥) 23 sad A8y Hhal dpailly AW Jaadl 8 Jalail) 2l dasdle (e
llaia¥) Aadll A1V U gine asail) ()58 (e a1 e s miliill o) 253 Pooled model
Ol hin e zasaill 138 () Y1 68 jude < jaie day )l 4y sine SIS (F-statistic) JLisy
o) 25 (R-squared= 0.97) 2asill Jalae e (558 elld g il 31 jlassy) 215 ellia
D 8 agle alddie W) (S Y 73 gaill ) ¢(Durbin-Watson stat= 0.93) Jbxs dad (10
ol
:Fixed effect model 4Gl < p8lll g3 jlaaiy) zigal ¥



http://www.doi.org/10.25130/tjaes.17.56.3.30

Tikrit Journal of Administration and Economics Sciences, (31/12/2021);Vol. 17, No. 56, Part (3): 510-523
Doi: www.doi.org/10.25130/tjaes.17.56.3.30

Call) b il 63 a3 sai 1(V) Jsaadl

Dependent Variable: Y
Method: Robust Least Squares
Date: 07/31/21Time: 03:08
Sample: 2000 2019
Included observations: 40
Method: M-estimation
M settings: weight = Bisquare, tuning = 4.685, scale = MAD (median centered)
Huber Type | Standard Errors & Covariance
Prob. |z-Statistic|Std. Error Coefficient Variable
0.1034 | 1.628392 | 1243.717 | 2025.258 C
0.0000 | 25.75927|0.032419 | 0.835087 X1
0.0000 |-4.792692|0.046255 |-0.221684 X2
0.0000 |24.91939|0.232821 | 5.801746 X3
0.0000 |22.38854 |0.136857 | 3.064021 X4
0.0000 |-30.30461|0.201814 |-6.115896 X5
0.0006 |-3.439840|17.75366 |-61.06976 X6
Robust Statistics
0.538323| Adjusted R-squared | 0.609350 R-squared
0.809652| Adjust Rw-squared | 0.889652 Rw-squared
137.2902| Schwarz criterion | 118.6687 Akaike info criterion
2251.458 Scale 5.65E+08 Deviance
0.000000| Prob.(F- statistic) | 62886.77 F- statistic
Non-robust Statistics
110507.8| S.D. dependent var | 99687.87 Mean dependent var
1.17E+10 Sum squared resid | 18868.88 S.E. of regression

Gakai ¢l jal Ll s 223 :Random effect model 4 gadl <l i) o3 jlasiy) 3 gad ¥
O ) 25 ol 5 23 satl) 138 3dad Al ane Ll (s Al Jall cilily e 23 sl 12a
kG Slalaal) dae (4 Sl abliall Clalaa 23
Y ADe 5 8 JuadY) z3saill o cpty AN @3l il AdaaDle ey ;) AY
rsd zasaill 138 il audi ) 5 «Fixed effect model At <l H5ll 3 jlasiV) 3 sa

AV Glld g (5 gina (a s 2l 23 5aill () (ANOVA) bl Jalas Jsaa Hlas) DA (e
.(0.05) ¢ J8 22 5(0.000) <y SN 5 (Prob. (F-statistic)) Jlaay dallaiat) dadll

DV Jalae da AV @l 5 () adinall il 8 (X1) Jsrciall (5 sima 5 52 5k il ellia o
) (P-value) Aleia¥) wil) A1V (5 sine SV 138 5 ¢(0.835087) - & sbose s (S
(0.05) (3« il 48 5 (0.000) I 4 sluse < sl
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DY) EOlas a8 AV U5 (YY) aaiaall jusiall (X2) usiall (5 sima g oS i Sllia 2
) (P-value) Adwia¥) al) Ay (5 sina Y1130 5 (-0.221684) - & shase 1 pes S
((0.05) (= &) 25 (0.000) 4 sbose 1 s

sV Jalre A AV @l g () aainall puriall (8 (X3) arciall (5 sina s ok il @llia |
U (P-value) Allaia ) will ¥y g sina Y1 138 5 ¢(5.801746) & shase 2 el
{(0.05) e J81 52 5 (0.000) 1 4y slase 62

sV Jalrs A AV @l g () aainall puriall (8 (X4) arciall (5 sina s ok il @llia |
b A (P-value) Aalbaia¥) sl A1V elly5 ¢(3.064021) - 4 sbase & el A
(0.05) 0o J8) (52 5 (0.000) 4 43 slass

D) EOlase aad AV @l g (YY) aaiaall jusiall (X5) usciall (5 sinay oS il cllia
) (P-value) Zlaia¥l wdl) AV (5 sine SV 1385 ¢(-6.115896) 4 st i jels (A
((0.05) s J8 o2 5 (0.0109) J &y sbase 1 yea

COllre a8 ATV LI 5(Y) adiaall el 8 (XB) riiall (5 s-imay ouSe 30 @llia
A Jlaia¥) A el A1V (5 5ine W) 108 5 ¢(-61.06976) - A slusa i yeds (A lasi)
(0.05) 0 il 25 (0.000) 4 &3 slse & 56 3 (P-value)

Alalall ol paill (g (%80) o J &l iy (R-squared) sl Julae dad ddaadle e
ol yaria e (%20) (o 5 Aiiall il Lal 63 judall <l paiiall s daiaall paiall
sl 3 saill 8 el

all o AV JSAN cUadd) aag Badinal) 3sial) addll 4 paSil) g AdEaY) All s -
(YY) izl jpiiall ) gl Undll o (o Slad dagal) all Jilie 3y il
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Agllall il V) Aadlee 8 Aol ianall A0l i) 3 el s Jalas (e duimpe a5 Le DA (g
sl s agall ysall @)l AR AUl Cle) ) e o) Caall (5 5 (R seaall e 3)
e Al Jsall el Lgie Jlad ) A gaal) JSLGe dallae 8 delaiead) dilall Ayl
Ll ) slae €5 Uales i ol Jsil) (S ple IS5 ¢ 03 Y15 sean B (o geadll 4
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A gl Al e Lalaioal) el Ayl i1 an) 5 3 Ala 5 A laY)

G Al g ) ay odlel 8 lpase a1 A il YA ey omsdl) lal G
dallee & A0l dalains¥) Jlasiasl C dilian) AV @ld 4y gima 3l A3 cllia" slaslia
73 sail a Cpae ity 5 A gpaally Aliaial) AL e 3Y)

el Al (X)) mssiall sopiiall ae A 50 A8Me 53 () A spal) izl priiall ()
o gan il aa (83305 ) O o) LbaBY) Ayl g 8 ae BB sie 52 g ¢ dleaY)
Ligall J 52 Ltz yB8) 3l a5 ) Allie () a0 138 5 e sl i) 650 5 Eagan
A all sae JMA rrea

s el palall (X2) iall joritall ae 4l 48300 33 () Ao o) aaieal) i) f
Aaladl clal ¥ ol i < jalall saly j Alls A (Simay palai8Y) 3y plaill (a9 58 e (38 5
Jso Lgina 581 (Al g pall Al () a0 138 5 i spaall aaa (addd e Jandi b s
Al all 3o A Al

8 5 0l puall (X3) dall joniall ae doa 50 A83e 53 () A spdell daiadll piiall o)
28y Gigan o puatall e 83005 A ol () Al 4 plaill g ae (38 g
Adard ) e Ay yoall Alpan) 30U 3 AT gall o g ) s 5 138 5 iy yuall il oY)
A g2l

s 5 Al Claall (X4) sadall priall pe Lo 50 483 53 () Ay gl ainall paiall ol
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A g e JS 8 Aaladl il Aalall culal ¥ (o La 8 sl Alisa () a3 138 5 4 gyl
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