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Abstract:

This research dealt with the relationship between imports and GDP in Iraq for
the period (2004-2019) by studying and analyzing the reality of these variables. The aim
of the research was to identify the reality of imports and the reality of the gross
domestic product in Iraq, as well as measuring and analyzing the impact of imports on
the gross domestic product in Irag. As the analytical side dealt with the nature of Iraqi
imports and GDP, as well as the relationship between them, as the study is based on the
hypothesis that Iraqi imports negatively affected the GDP, as the research sample was
limited to two variables: imports and GDP. As the relationship between imports and
output The GDP is an inverse relationship, that is, the higher the import, the lower the
GDP. The standard approach was used to analyze the structure of imports and GDP in
Iraq and their most important indicators for the same period above. The imports were
adopted as an independent variable and the GDP (GDP) is a dependent variable. Which
means that there is a long-term equilibrium relationship between the dependent variable
and the independent variables, as the research reached a number of conclusions, the
most important of which is that most Iragi imports are machinery and transport
equipment, at a rate of approximately 38%, and this is what makes the Iragi economy
severely affected by the global financial crises, which is negatively reflected on all
Economic indicators and variables, so the research recommends several
recommendations, the most important of which is the necessity of activating trade
policies by the state for the purpose of protecting Emerging industries and preventing
the import of similar products, because these industries in their infancy are of high cost,
which may be reflected in the prices of their products.
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Dependent Variable: GDP
Method: ARDL
Dynamic regressors (7 lags, automatic): EX IM
Selected Model: ARDL (4, 7, 6)
Variable Coefficient | Std. Error |t-Statistic| Prob.*
GDP (-1) 2.789572 | 0.15608 |17.87273 | 0.0000
GDP (-2) -3.15978 | 0.401156 | -7.8767 | 0.0000
GDP (-3) 1.69048 | 0.385835 | 4.381348 | 0.0001
GDP (-4) -0.37341 | 0.137624 | -2.71324 | 0.0105
IM -0.08566 | 0.040549 | -2.11245 | 0.0423
IM (-1) 0.283719 | 0.133006 | 2.133121 | 0.0404
IM (-2) -0.39559 | 0.210218 | -1.88183 | 0.0687
IM (-3) 0.265218 | 0.23054 | 1.15042 | 0.2582
IM (-4) 0.015845 | 0.219846 | 0.072071 | 0.943
IM (-5) -0.1789 | 0.153309 | -1.16695 | 0.2516
IM (-6) 0.101838 | 0.050875 | 2.001728 | 0.0536
C 0.873624 | 0.180007 | 4.853274 | 0.0000
@TREND 0.000632 | 0.000139 | 4.561824 | 0.0001
R-squared 0.999 F-statistic 120111.1
Adjusted R-squared 0.999 Prob.(F-statistic) 0.00000
S.E. of regression 0.0010 Durbin-Watson stat | 1.893
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ARDL daagie 85 < yidall JalSill 5 ganll jliial :(€) Jgaal)

Test Statistic | Value K
F-statistic 9.8035 2
Critical Value Bounds
Significance |10 Bound| 11 Bound
10% 4.19 5.06
5% 4.87 5.85
2.5% 5.79 6.59
1% 6.34 7.52
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Cointegrating Form

Variable Coefficient | Std. Error | t-Statistic Prob.

D (GDP (-1)) 1.842707 0.151253 12.18298 0.0000

D (GDP (-2)) -1.31707 0.251026 -5.24677 0.0000

D (GDP (-3)) 0.373406 0.137624 | 2.713236 0.0105

D(IM) -0.08566 0.040549 -2.11245 0.0423

D (IM (-1)) 0.395594 | 0.210218 1.881827 0.0687

D (IM (-2)) -0.26522 0.23054 -1.15042 0.2582

D (IM (-3)) -0.01585 0.219846 -0.07207 0.943

D (IM (-4)) 0.178904 | 0.153309 1.166952 0.2516

D (IM (-5)) -0.10184 0.050875 -2.00173 0.0536

D (@TREND ()) | 0.000632 0.000139 | 4.561824 0.0001

CointEq (-1) -0.05314 0.01051 -5.05569 0.0000
Cointeq = GDP-(0.0660*EX +0.1217*IM + 16.4414 + 0.0119*@TREND)
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Long Run Coefficients
Variable Coefficient | Std. Error | t-Statistic Prob.
IM 0.121654 0.067386 1.805318 0.0802
C 16.44144 0.349018 47.10765 0.0000
@TREND 0.011896 0.000517 23.01619 0.0000
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Pairwise Granger Causality Tests
Sample: 2004Q1- 2019Q4

Lags: 2
Null Hypothesis: Obs | F-Statistic| Prob.
GDP does not Granger Cause IM 59 0.82991 | 0.4416
IM does not Granger Cause GDP 6.00663 | 0.0044
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