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Abstract:

The research aims to get acquainted with the risks surrounding investing in the
financial markets by presenting the financial and economic literature that dealt with it,
as well as testing the capital assets pricing model on a sample of shares of some
companies listed on the Iraq Stock Exchange, and to reveal its ability to explain changes
in their market values, in terms of its potential Taking into account the peculiarity of the
Irag Stock Exchange, using the Balanced Panel Data regression methodologies
represented by the Collective Regression Methodology (PRM), Static Impact (FEM)
and Random Impact (REM) for a sample of companies listed on the Irag Stock
Exchange and for monthly data For the period from January 2018 to November 20109.
The results revealed a medium explanatory capacity for the model.

Keywords: investment risk, financial markets, capital asset pricing model, balanced
double data methodology.
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(Clark et al., 2010: 25-27) Hausman (1978)
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liae 5l 483 ) Lgad () 55 o AilSal (sl &l 2019 olad J5¥) 518 2018 SUl o sils
lenfe LS Audadll Leiapay s (au) jall ol e Talal) bl 4yl jiia) o XU e
(LLC) 3 ksl aladivl i o gl jia e el sial axe 5 (V) Galall & bl o s )l
pre Gpghal Ally (V) Galdl (A asill G e ) OLevin-Lin-Chu (2002)
Y Godll die W A Hall ¢l patie 4g ) jEial
<35 Chow-Test (1960) ksl il daiely cldara (o a8 L s gam 4
Laddla SV saxy (FEM) Culall Y CJ}AJ C._AJS Cule g c(Y) J sasll L;ﬁ Cuda o
oalail e g QLAY Gl G 2 (PRM) oapendll Jlasiy) =3 ga ae 45 )i dyliadl g
paadl duia jh sl cdana 555 AiliaaV) 43y 512 <0.05 JI 0= prob.ded
Chow-Test JLial (V) Jsaadl
Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
Effects Test Statistic d.f. Prob.
Cross-section F 3.146723 |(39,919) | 0.0000

Cross-section Chi-square | 120.330676 39 0.0000
Eviews10 zal p cila jaae e aladie YU Ealill i) e Jaal)

cL..g‘)\:ur.d\ ol i g cdasa gl c‘#l.m;l\ o sl G e Al Al ol yazial ‘;.L.A;‘yl Cava il e t)\.km

() Galdl (e sa I pailatll @l a5 o) GV Jalaa
@ Levin, A., Lin, C.F., Chu, C., 2002, Unit root tests in panel data, Asymptotic and Finite
Sample Properties. Journal of Econometrics, 108: 1-24.
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Hausman i) :(7) Jsaall

Equation: Untitled

Correlated Random Effects - Hausman Test

Test cross-section random effects
Test Summary | Summary Chi-Sq. Statistic | Chi-Sq. d.f | Prob.
Cross-section random 0.000000 1 1.0000

2 (e Alalidll Hausman Jbial gl slaiely s (il (e 385 La I ol
s (V) Jsaadl 8 43iadl 5 (REM) (2 sdall 55 (FEM) il 51 o gail il
Aflan V) 44 sina a2e 0,05 J) Jals prob. 4ed sl je g e JLEAY) Gl ) aay g Cuse
Y dngiad Gy padill A L) pae (e ddde all Leg Al dpa jill J sl cans i
o m e LS (REM) (o stinll 39 dmia i ol s 31 ¥ ((FEM) il

(%) dsaal

(PRIit) agd) 5 yklan s Dle 3 (RMML) §sadl 3 kalaa s Bl i 1(€) Jsaad)

Dependent Variable

Cross-sections inclu

: PRIt

ded: 40

Total panel (balanced) observations: 960
Swamy and Arora estimator of component variances

Method: Panel EGLS (Cross-section random effects)
Sample: 2018M01 2019M12
Periods included: 24

Variable Coefficient| Std. Error |t-Statistic| Prob.
RMmt 0.913887 | 0.091632 | 9.973451 | 0.0000
C 0.035153 | 0.012558 | 2.799251 | 0.0052
Weighted Statistics
R-squared 0.094064 F-statistic 99.46973
AdjustedR-squared | 0.093118 Prob. (F-statistic) {0.000000
Durbin-Watson stat | 0.576332
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.(0.091632) ety pgall Hhalaa s g3le g lii ) () (o581 daiy

Gl il e 99,4 ooldie Lo padi ((RMML) 4 sl kAl 3 0e jaie glaial |
& zasaill dgpaall 33N e Jy L PRIIL)) .agnd) 3oklse 350le jhge A dlalsll
Dhlie 3 0le) kil aal g Jule Ao salade] e daalilly ¢ dlall 3 ga gall dad ) juad puuds
bl (5 AT 4 i il yaie dilia) Gl 1) 6z saill das gy eunlos] SUEGI oy L 138 5 ¢((3 s
A3 s e i A gl Hlalall 3 Ole caila ) (Aekiiie pe Hlala) IS ,alb dala

-

A0ldl) |

IS A any agad die o Adledd )l Glasa gall yud zisal sl (K8
o) a8l il a8 45 )08 e CalSl g GAlall (51 ) DU (31 pad) (§ g A A )
gt Gl s Ly Tas 2019 Ju¥) o5 L)) 2018 AU (58 (e 5 yaall
Loy zsaill @lld gl ) gy sl il pall s 4y kil el gy dall aa) Uiy
da g el il Gl Leadiivey clgilisieais Al hlaall jadi e 4 Glaiy
Aalnall 4y gina cunnll 885 & pelal 285 clld @l A (Balanced Panel Data) 45 ) sial)
el zisal 8 (Lakiiall Shlad Bl Jelee f) A sl 5 kLAl 5 ey dalall
308 cagu¥) anili & aa) g e o salaie dagiip 23 saill jedal LS dglland I il s all
i Jhla) A, Aals g AN dalse o el dlaie) iy Las s &y juds
Z3sall ) Lgiilial Cang agul) api 8 (Aakiiie

Aul )l il el Slas ) Capa il 2(1) G@aldl)

PRIIT PRMIT
Mean 0.019528 -0.017098
Median 0.000000 -0.042998
Maximum 2.366197 0.096915
Minimum -0.657895 -0.113032
Std. Dev. 0.237406 0.076695
Skewness 4.238969 0.391296
Kurtosis 37.68751 1.569492
Jarque-Bera 51003.95 106.3521
Probability 0.000000 0.000000
Sum 18.74671 -16.41369
Sum Sq. Dev. 54.05083 5.640917
Observations 960 960
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Aa 53 el sl 4 ) 35 Levin-Lin-Chu, 2002 Jlbia) 73 (V) galall

Aoladll Lgiaaay 4 all &l yill Panel Data

Variables Level First Difference

None  Intercept Trend and Intercept ~ Nome | Intercept Trend and Intercept
PRIT  -12.6494  -2.13652 0.38305 -37.7943 | -28.6744 -21.1903
Prob. ~ 0.0000 = 09837 0.6492 0.0000 | 0.0000 0.0000
PRMT | -8.27676  18.3689 21122 -30.4823 | -15.9542 --5.13030
Prob. | 0.0000  1.0000 1.0000 0.0000 | 0.0000 0.0000
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