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Abstract:

With the increasing activity of financial markets in the world, new methods
have emerged to reduce the risks resulting from investing in the stock market.
Among these methods, the idea of a hedge fund emerged, which relied on merging
two standardized methods together, namely leverage and short selling; in order to
obtain higher profits.

Hedge funds are also known as the protective portfolio; as this portfolio
includes a group of advanced investment tools, which aim to achieve total returns,
which should exceed the average market return for a limited number of investors.
The contents of hedge funds consist of many different categories of financial assets
such as: stocks, futures contracts, and options contracts, in addition to currencies, real

estate and various commodities.
Keywords: Hedge funds, investment returns, leverage, short selling, investment.
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