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Abstract:

The issue of banking reform is a major focus in the economies of many

countries, as it is one of the means that the state resorts to achieve its goals in the
economic, social and political fields. Despite the policies of banking reform in Iraq after
2003, banking reform in Iraq still faces a set of regulatory and legislative restrictions,
which It prevents the expansion of banking and financial activities and the multiplicity
of fields and paves the way for rampant corruption in the banking secto The research
aims to demonstrate the impact of banking reform on the Iraqi banking sector, through
the procedures followed after 2003, which led to a rise in the indicators of the banking
sector and the Iragi market for securities. The research reached a set of conclusions, the
most important of which are.
First: The independence that the Central Bank obtained under Law No. (56) Of (2004)
is one of the most prominent financial and banking reform measures that had an
effective impact on the performance of the banking system and the issuance of the Iraqi
Commercial Banks Law No. (94) of (2004) and the Anti-Laundering Law Funds, which
is one of the important steps in amending the institutional and legal structures of the
financial and banking system, and the issuance of the investment law, which allowed
the foreign investor to own and possess the securities of companies listed in the Iraqg
Stock Exchange.

The research reached a set of recommendations, the most important of which
are: Commitment to the instructions and strategies issued by the Central Bank with the
aim of developing the banking sector.
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db (4 dadn O gee Lgie aadiy canll JUY) # A a5 (A it A e dn )l
Sl palally e sSall G padll Gleall Lna Ay 318 Les B23aa 5l e 43,
e e i) 8 g S pall elid) Al e i Lee dpial) Aleadl (3 su 8 4 jladll
Gl iy A adalad ol i Le 13 5 oAl 55 58 g Aia) Claadl Jile 81 jedl Hluall (o pua
(Y V1 g el G jliadll aladl) 43558 o Adadlaall 5 28il) (3 a3 1)

:(2019-2004) 338l (3 all B & jaall gUabll ¢la) i pdiga Jlad Luslu
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2019-2004 52l & (3 al) (i el g Unil S 35 sk 1()) 2l

i £ saxa sl Jaza £ saxa

% sail aila gl ¢ Sl il | gall) | culagagall | Al
(Dh2 Jble) | (Abandd) ) | 9% | (UM2 Llila)

4.3 8 170.7 2004
87.2 11.5 7.0 24.8 213.2 2005
57.19 16.9 16.0 18.66 | 2534 2006
54.7 26.1 20.0 11.3 282.2 2007
31.8 34.5 16.75 8.8 307.1 2008
11.7 38.4 8.83 8.8 334.2 2009
24.2 47.8 6.25 8.7 363.3 2010
17.10 56.1 6.0 -60.3 143.9 2011
104 61.9 6.0 32.9 191.3 2012
11.04 68.8 6.0 7.9 206.5 2013
7.5 73.9 6.0 9.8 226.8 2014
-13.13 64.3 6.0 -1.71 222.9 2015
-3.02 62.4 4.33 -0.71 221.3 2016
9.3 67 4.00 -29.2 156.7 2017
29.2 76.9 4.00 -21.5 122.9 2018
8.7 82 4.00 8.2 133 2019

e Aaie Y Al Jee (e Jgaall 1 jaadll
Al et Ll ) (g sl Ly il |
S0 (aly eloandl Adkall & ppadl (8 el (o 3Sal Slid) i sidl Aobany) 5l
3y (A (Aall padl Sleall Dlasase g sane o) (V) dsaadl e Ba30 )
b o) i 0l 5 (169.9) (2004) i (b S )l 228 (2010-2004) 520l 5 iass
S (2010) de lisasall & same deas ia i sl (213.2) S (2005) Ao
ualal) Ca ) il ya yo 6551 s i€l 0 31 038 il s L oy 5l 55 (363.3)
Jbe (511) Leihasn o iy 3 b paall g Uil ) Al g las o jlias i J A0 Gy
g sana yalul 5 daid (910.99) 4o sSall i jlaall il s e g L) A CulS Laiy ¢ i
£ same b (iR (2011) ple el i lie oy s £V L pemall Sleall il s e
OF i 03 (219) o ke (alis) Alaase ¢ i 05 5 (131.2) sty Cum s sl
Gy A A sSall Cajliadll i (e OIS (RS2 (e SV Al 0l 5 ¢(2010) ale
Lty Laldl) Cojliaall Sy ga ge i) Jilia (%62.83) Leilasa go (o (RlATY) daud
LA I s Bl Al o3 Ha oSl i jlmaall 3 g g bR a5 ¢(21.28)
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5 N o padd Jls o5l 5(86.1) ) wI N5 e8Il (A s (B Dl gall s
(V0 1YY ey sind) Aleas¥) 5 p0all) (2011) plad 2l i yendd s 5l 55 (17.8)
(2014) ple &l (2014-2012) S sid) A 232 G plii YL Shasasall ¢ sane 2520
G5 (2016)5 (2015) ol b RliaiY) dgle L gle e 4 ¢l sl 5 (226.8)
(221.3)5 « )l g5l 5 (222.9) (2015) ple A 2l A& paall g Uadll s o gall & 52 50
aaldll Cojlaall Gl ga ga (A aieall £l HYI e a2 I e 5 ¢(2016) ple b G s 5
Jn o LaansY 5 daae Sl Cojlaal) il g s lead gad 5 o (IS (alatiV1 138 o )
g8 ety ldailas &6 e daluall Agla V1 Glelaall 3l g S piall (g2 58
le 3 (1034) e & padl g 5 ) de Jeal (idil glias¥) o3 Cud g G jladl
Gaa) e (ol ISy (el 53l )aY) ¢(2016) ol A =2 (866) I (2014) ole
S8l ALY Ll m ya Al Al da 33U IS SIS B jall 8 peaal) ¢ Uadl) il e 5
glaill Clagage (mladil B € 550 Alsall 3 el jla) mla)
O3l (155.7) &) Jead @il ga sall ana 8 1508 Lalasil (2017) ale gl | 8 jeadll
G elld a3 g5 Ol sl 5 (221.3) OIS O 2% ¢(-29.2) i calles s Jamayy i
Goall i yad) Sleall Clagage il (Cijladl Gl e (mn dysuiy ayli salel
(-10.5) & s sai darary Sl o5l 5 (122.9) &l (2018) e JM& (alidiV
(133) @l 3 (& padll Jleall g Slaga gall ana (8 Wik leldi )l (2019) ale 2l
(2004) ale 3 32Ul s G (V) Jsaad) (e e (%8.1) &l s Jarans Sl (sl 5
gl YL 52l e 3301 (97.0) zuadd (2005) ale JDA clld aay (aidi) o5 (%8) S
Gl #1655V 138 s 35205 (9620.0) 5 (%16.0) e (2007) 5 (2006) sle JDa
dle JA (%53.2) 4lane Lo Jaws (53 adaill QiS5 Cargy ) sgendl gl 281 (e 40 S
«(2007) ole ae 4lie ((%16.75) &lul (2008) ale IS 5238l e Lmidid ((2006)
rles =Sy ) sl il Gaiad Jal (e 530N jaa 8 Gadi ) Lol 038 3 e
7 samaall YLl 8l HLaiiul g LY 3 gas aulati o gbaBBl) Ll auadd ¢ aduzill
cllalull oL8 (2009) ale agid) cdumdl 53 e 4 jadll Glleadly Hldll 4y QS g
Jara (addd) A cadiaill CiYare (RlASY Aai (968.83) ¢Syl 30l s (mddldy 4paal)
(2010) ple s (s a1 B B3l o bl (%62.8) Jamas plall 134 A pdiail
(%6.0) I (2011) ole Pa diadd (alaasVh 3200l jea el 5 (%6.25) ) dead
«(%4.33) S (2016) olad) YA 5 A) 5 se pidll (2016) plo (ia radl 1a st
LoD S s calill AalaBV) dpanl dlee acd 8 oS el il el Can
(2017) ple s bl L Do () ALl Aa3Y1 slats (Boall SLaBY) @0 (im sl
(2019) ale is asd) 13a ) 520 e Liayl il 5 (%4.0) ) Sl 325801 jaas (83
Al ) 5y ALk T aiie lelii)) 2 A peadd) wilagll of L) Jgaall e Gl

0585 (4.3) & (2004) plad lasll ¢ same o il Cum (2015 €2016) (ol oLy
& (%87.2) iy sai Jaras Sl 055 (11.5) I (2005) plall JDa i ¢ Sl
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dle Jln 05 55 (73.1) qaal O) ) (2014-2006) el 5 Ly 508 i Y @ilagll sl
2 )lie Aualill Caladl) wilay (=lisil (2016-2010) (e saall J3a Baadl (Sl «(2014)
&gl Cllaginl 3 dae sSall Cajlaal) 2 gea A @y 2 gay g cAna Sall (o jlaall dlag ae
o jbadll (e alall g Uadll sailall adla sl sy Aallall 30 59 ) B a5 6l HlAY)
88 o jlaall sl Jalia ) s Galedd) ) ALl i Sall Cajladd) ) dalal)
(YT Y e (Gl (8 Il lEedl g il 58l (%15) G S el Sl sl
oalias) 352 (2016-2015) (alad o peaall g Uaill gila g Jlaal (alidi) ady Lad Ll
il il A IS oyl s G Ll aea s Y e cooall Gl saly 5 i) el
s 5 @il gll sai 8 oai ellia (IS La Y 2ad daaldlly dalall wilagll sai Jora Lo
el sad b mlaail LS cpa 8 als J5 cumidl aladl gUadll aila
AoVl oda 84l giwa S al adlasdl sed Jasna Gl 5 Ve Galall o LLa )
el Cojuaall g 558 ane alasily (VY2 )T e3hall 3 ) )8l s gl 5l
05 Gy Ol (e A Ldle 5l o jliadll ¢ 5 8 zle) s elld g ¢ 8 (840)
«(2014) de oo Lo b (194) Cojadll g 58 & alaaV) e &l 3 (V) gl
S (2014) e Sl Jile (72692) 0o Apill ALSH (=il 4e (85 g3l Y]
de agid (V) YOVt sl laa¥) s all) (2015) Al e Ll (65435)
gl ¢l sl 3 (26) gl Aalall Cojladll @il ana b Wasale lelis ) (2017)
sad Aandng Sl sl 5 (67) 52 (2017) pladl JBA Aalalls dpe Sall adlagll lea
aladl 13 a3lagll & sana &l 3 ¢(2019) ple An glE YL adlagll aas paiuad (%9.3)
el gl @l jhse ekt Aaade (Sars (%8.7) sei ey Dl sl 5 (82)

() IS J3a e Ll (2019-2004) 52l Ja 3 sl

Jalai al) o) gis

450
400
350
300
250
200
150
100
50
(8]

Ll pon pall £ s m— Aiband] pman) (g 58 Hall @lill sailall e adla gl & pama
(2019-2004) 2l JSA ) jall & jeaall g Uadll & ji5e sk Gan o()) JSA)
() dsall e aldie Yu Glalll Jee (a1 jaadll
s gl ) Jisall g A uaal) gURRN il yiga (o ABDAL) (il lanlua
e S0 QoS ¢y 5Ss SR 6 a] 3y 1l plal) sisal ARDL gisall (s il
JalSall s (ARDL) zeie Gakai GlSaYl sl (17) 423 e Al JalS3 (e Ul
Al uaiall 5 Jutuall juatiall d83all joamil cUaaY) &l 38 o3 o(agaadl HLIAS xgia) & jidiall
el o (Y (Y) sl
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Gomll alall 5isal il yuaiall ARDL g sl 5¥1 sl il 1Y) J g

Variable | Coefficient | Std. Error t-Statistic Prob.*
GMI(-1) | 0.047409 | 0.041801 1.134149 0.264
DEP -0.46238 | 0.100402 -4.60531 0
DEP(-1) | 0.005929 | 0.106414 0.055717 0.9559
DEP(-2) | -1.12E-13 | 0.106286 -1.05E-12 1
DEP(-3) | -3.08E-12 | 0.106286 -2.90E-11 1
DEP(-4) 1.12255 0.103066 10.89156 0
MAZ -0.29744 0.02922 -10.1795 0
NPL 0.032422 | 0.031817 1.019021 0.3148
NPL(-1) | -0.00083 | 0.036827 -0.02248 0.9822
NPL(-2) | -5.49E-14 | 0.03682 -1.49E-12 1
NPL(-3) | -4.40E-13 | 0.03682 -1.20E-11 1
NPL(-4) | -0.11258 | 0.031113 -3.6185 0.0009
CAP 0.25179 0.097003 2.595695 0.0135
CAP(-1) | 0.000223 | 0.102961 0.002168 0.9983
CAP(-2) | 2.43E-14 0.10296 2.36E-13 1
CAP(-3) | 2.79E-12 0.10296 2.71E-11 1
CAP(-4) | -0.55727 | 0.086909 -6.41212 0
INT -0.92029 | 0.041938 -21.9443 0
INT(-1) | 0.026994 | 0.052109 0.518042 0.6075
INT(-2) | -6.77E-14 | 0.046355 -1.46E-12 1
INT(-3) | 5.91E-13 | 0.046355 1.27E-11 1
INT(-4) | 0.397393 | 0.038644 10.28338 0
C 2.269877 | 0.160766 1411911 0
R-squared 0.997078 | Mean dependent var. | 1.915152
Adjusted R-squared 0.99534 S.D. dependent var. | 0.212486
S.E. of regression 0.014505 | Akaike info criterion | -5.34542
Variable Coefficient Std. Error t-Statistic
Sum squared resid 0.007785 Schwarz criterion -4.54259
Log likelihood 183.3626 | Hannan-Quinn criter. | -5.03139
F-statistic 573.8405 | Durbin-Watson stat | 0.841957

Prob. (F-statistic)

0.000

(Eviews 9) Slas) zali ) cila jaa e alaie YL lald) dlae) (a1 jaad)
dalra O Zasall J¥) il &35 Gay A (V) dsaadl JDA e Jaadlys
il el Of (51 caadiiinall g3 saill 4y 5 68 dary Lae (0.99) &b R-squared sl

ooy



http://www.doi.org/10.25130/tjaes.17.56.3.32

Tikrit Journal of Administration and Economics Sciences, (31/12/2021);Vol. 17, No. 56, Part (3): 542-558
Doi: www.doi.org/10.25130/tjaes.17.56.3.32

OV LS ladll s ana J255 (%1) OF Cs (8 (%99) Apmsiy i) aiall usdi (Jiisall)
e (%1) o S8 (s siue die Ay gina a5 (0.000) <l 3 F-statistic Jlkia) 4ad
il Jalze (a4 a1 uaill g Ja¥) Jyshll 4Mle a8 6 axiiuall 73 gaill 4 sina
dangie uuen o Jia) a3 A Z3saill G WS ¢¢(0.99) &b Adjusted R-squared gl
dsb il &5 3 (AIC) sUayl @l i jlial jnles caua (4 ¢4 ¢4 <0 4 <1) » ARDL

AIC L) Gava @lld G (1) a5 ynleal) a2 dad Ji  Jany 530 olayY!

Akaike Information Criteria (top 20 models)
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Goull alall 355l (AIC) 48 ke v i) el <l yid il (V) JSA)
(Eviews 9) Stasy! G..ALU._J\ Gila i Ao alaie YU sl dlac) (e 1 jaadll
dea g s Jlial dal e rAdEiaial) <l pdisall g (8 gedl aladl pdigall (s ABMall 3 gand) LSl ¥
Bl s () ga¥) sty el ga sall yuaall JEiiad) puaiall G JalY) AL sha 44 ) 63 A8
I (F) dpban) Clual aly @ sall alall Sbgall alil) jusiall g b jixiall (a5l caila gl
) Az i (yzab i Ll A jal) 4l e W) ol (e ST 4 sl (F) dbian) 4ad culS
BT ool gl 130 Lol lpagd) sm il Qi g JaY) ALy gl 4 ) 58 A8e 3 g ey LA
Gt () Jsaals bl dpa i) (b yig paall A s Jas Ll Za jall wll ) 2a) (e
(ARDL) zasail 3gaall jlaal milis
Bl alall 5l 5l (ARDL) 3 sail 2 gaall jlaidl il 1 (V) Jsaadl
Test Statistic Value G
F-statistic 31.68877 5
Critical Value Bounds
Significance | 10 Bound | 11 Bound

10% 2.08 3
5% 2.39 3.38

2.50% 2.7 3.73
1% 3.06 4.15

(Eviews 9) Slas¥) zai jall s jas e alaie YU Glialill slae) (e 1 jaadl)
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(F) 2 (0 ST o2 5 (31.68) (s 5tusi (F) Ailiany 4y suamall L of i)yl
Ao 2 ga 5 Sa Laa (%10) «(%5) ¢(%2.50) «(%1) s sioe 2ie AoV laoa die dx )
dash 058 asa s ) Al A @l J s 5 aaall dpia jb (b ) s A cJaY) ALy pha 4 ) 58
s A (@il gl Bl e (L) Gl cla g sall) (e 8 el Al il jpsiall oY)
Lagin & yide JalSSA83e 2 ga g ol ey ¢@smal aladl plige il jusiall g (5 yiaciall
o) ) any sUbdl) sl dalray pualll Ja¥ly Jaghll Jal) Cilalra il milil Julas |
Ssag e SN ) dsleal duie 5N Alalidl JalSS day e ST A ) jsiay) el sl
(Ja¥) Al gha 45l 55 ABMe dsm g ol il il JEiual jusiall G @ jidie JalSS A8
Addras Haall 73 saill Claledd Jal1 3 juaill g 4l shll @l aidl e Jpanll oY) 2y
1 lld e gy (£) Jsaall s (Uadldl oaas

ol s dalaa g ppcadll a1 s Jyshall Ja¥) Cllalae yas il o(£) Jsanl

Variable | Coefficient| Std. Error | t-Statistic Prob.
D(DEP) -0.4587 0.073377 | -6.25123 0
D (DEP(-1) | -1.11984 0.081995 | -13.6573 0
D (DEP(-2) | -1.11984 0.081995 | -13.6573 0
D (DEP(-3) | -1.11984 0.081995 | -13.6573 0
D(ASS) -0.30356 0.029238 | -10.3822 0
D (NPL) 0.031582 0.024713 | 1.277935 0.2092
D (NPL(-1) | 0.112312 0.024781 | 4.532241 0.0001
D (NPL(-2) | 0.112312 0.024781 | 4.532241 0.0001
D (NPL(-3) | 0.112312 0.024781 | 4.532241 0.0001
D (CAP) 0.249896 0.069418 | 3.599866 0.0009
D (CAP(-1) | 0.555925 0.071386 | 7.787612 0
D (CAP(-2) | 0.555925 0.071386 | 7.787612 0
D (CAP(-3) | 0.555925 0.071386 | 7.787612 0
D (INT) -0.91937 0.033456 -27.48 0
D (INT(-1) | -0.39643 0.034133 | -11.6142 0
D (INT(-2) | -0.39643 0.034133 | -11.6142 0
D (INT(-3) | -0.39643 0.034133 | -11.6142 0
CointEq (-1) | -0.95029 0.035533 -26.744 0
Cointeg= GMI - (0.6992*DEP -0.3122*ASS - 0.0850*NPL - 0.3204*CAP - 0.5206*INT + 2.3828)
Long Run Coefficients
Variable | Coefficient| Std. Error | t-Statistic Prob.
DEP 0.699248 0.061695 | 11.33399 0
ASS -0.31225 0.031878 -9.7951 0
NPL -0.08502 0.033218 | -2.55946 0.0147

000
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Long Run Coefficients
Variable | Coefficient | Std. Error | t-Statistic Prob.
CAP -0.32045 0.084291 -3.8017 0.0005
INT -0.52059 0.028743 | -18.1117 0
C 2.382845 0.141119 | 16.88536 0

(Eviews 9) Slas¥ zali nll Cla jaa e alde YL sl dlac) (e 1 juadll
A aidl G da¥) Jigh o jide JalS5 A8Me asa s ) () Jseadl @l G

(5 sinse die 4y sine 58 5 (<0.95) AL Uadl) mena’ dalaa 43 Lo 138 5 cdliiusal) <l puaiiall
oY) (s Al e o Jimy Lan 4 gina s Al Aalaall 038 A ) Laas (%1) (e BT Allaial
2 IR ey eanl b Jala) i) o @l jidie JelSS aga s gl cdashall Ja¥) 5 il
opaill Ja¥) (4 IRV ) (51 4y sina 5 Aol L) el Ales () ey (10-3) 520
DIA aay UV ) g1 G315 sl ) S sl o5 (g5 Jashall JaY) A Abass oSy
O pall Ja¥1 8 A dapda of (€) Jsaall DA e Baadd (e 30 (0 (%0.95)
&) (42 30) L,k ABle (DEP) @ilasll siisas (GMI) Gmll aladl ligall adill yuaciall
O LS ¢(0.699) ke 3 smll dlall yisall 835 (M (5255 (%1) Ay Shasasall 345 ¢
O (222 138 5 ((ASS) Shasa sall plise s (@ saall alall plisall G (Al) dpuSe Ao cllia
dia () LesSe (-0.312) Llsiar 3 gwall plall yigall (mlédil ) (5355 (%1) Llskiar 324 ) 5!
o all By o)) () gl alall Hh5all g (NPL) a8l pdise G () dpuSe 483le
Ao @iy Lyl ¢(-0.085) ey G§oull alall jdigall alias) I sa55 (%1) 4y
Aoty JWll Gl 33L 5 o) Gus ((CAP) Jall el s gl plall il (g (Rdls) Ao
On () dnse Ao dlas ((-0.320) A plal) piigall paRlidsl 5o (%1)
s (%1) Aty 330 rw 330 ) ) ) ¢(INC) 33Ul jmas 5 (3 guall alall gl
(-0.520) Aousis (3 uall lall i 5all (mléd

:ARDL gigail) 48y jLad) ¢

ALl e (ARCH) bl el sal ax (0) Jsaall o :(ARCH) ¢ubill padlail) jusd |
Gubd aay s Vgl Guiladl) are AlKGe S (e Slad ALl il 1Y) L laaY A )
Ssina zisall) O a3 5 (%1) 0o ST a5 (0.4871) Allaial) dasi o Gaii LAY
) (il A1 (e JA

(Ol uila) Wil s g ol I sl 3l 1(0) Jsaadl
Heteroskedasticity Test: ARCH

F-statistic 1.069425 Prob. F (25,9) 0.4871

Obs*R-squared | 26.18527 | Prob. Chi-Square (25) | 0.3978
(Eviews 9) Sbaa¥ zali pull dila jaa Je aldie YU Glalll dlae ) (e 1 juaal)

S el colaa¥l Bl ate G i Al 5n Jal e tLM Jealeatiall I3 Bl ) Lgd) o
el ) amyy S LS 3 (Breusch-Godfrey Serial Correlation LM Test) ksl
(YW iliil) S sy
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Breusch-Godfrey Serial Correlation LM i) i : () Jsaal)
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 33.8599 Prob. F (35, 2) 0.0991

Obs*R-squared | 59.89891 | Prob. Chi-Square (35) | 0.0655

(Eviews 9) Jlas¥) il Gl jaa e dlaie YU Glaldl slae ) (e 1 jaadll
DA e iy Le 138 5 aaiosall 23 saill 53 sa 5 ADl il <l HLia) il of Lay

o e (%1) i Adsall lgiad e ST (a5 (0.0991) Al el (F) Adlaal

ZAsaill 4 gina

Slua gil) g claliiiuy)

clalingy) Y

34 e (2004) A (56) o8 05 s sas (538l il Lgle Juas A ALY

Jsdas s adl alaill ol e Jlad 5l L OIS ) 8 ead) s L) #Slal) cilel al

SV J V) Qo AndlSa (538 5 (2004) Al (94) a8 A8l jal) 4y Hladll o jlaall ) 4il

Dsva (b paall s Jall aUaill 4 gl g d gl sall Gl Jaaed 8 dagall Gl shadll (0 22

8 A paall il Al A 31y oY1 B Sl s el ia V) el Slal 3 laiiuY) o 5l
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