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Abstract:

The study aimed to try to show the reciprocal relationship between the exchange
rate and the interest rate as representatives of financial liberalization and the variables of
the Iraqi banking system and its reflection on the development of the efficiency of the
banking sector in Irag. Interest with some variables in the banking sector quantitatively
for the period 2004-2020. The researcher used the Eviews program in the statistical
analysis to test the stability of the time series, while the method of least squares (SPSS)
was used to test the validity of a relationship between the dependent variables and the
independent variables, given that both the exchange rate and the interest rate represent
financial liberalization, financial depth, deposit index and credit size index They
represent the efficiency of the banking system, and the extracted results did not justify
such propositions, as it was not shown through the quantitative side that there are clear
positive effects of the impact of the exchange rate and interest on the variables of the
banking sector, but it was found from most models that there is no significant effect of
the independent variables on the dependent variables. Finally, the study recommended
that since it is not possible to be certain of the positive impact of financial liberalization
on the efficiency of the banking system, the economic policy should be patient in
adopting this policy, whose economic effects can negatively affect the national
economy compared to the simple benefits that can be obtained by some variables of this
banking system If there are benefits at all.
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Dependent variable: Y1
Method least Squares
Sample: 2004-2020
Included observations: 17
Variable Coeffcinent | Std. Error | t-Statistic | Prob.
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X1 3.952223 2.530925 | 1.561573 | 0.1407
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Sample:2004-2020
Included observations:17
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S.E. of regression 0.886974 AKaike info criterion | 2.756784
Sum Squared resid | 11.01413 Schwarz criterion 2.903822
Log likelihood -20.43266 Hannan-Quinn criter. | 2.771400
F-Statistic 5.636173 .
Prob. (F-Statistic) 0.016009 Durbin-Watson stat 0.726661

Y2 =8.09 - 0.004x1+ (-0.0016X2)

2.87 0.002 0.0005
2.81-1.9-3.01
R2=0.44

R Adjusted = 0.36
Std error = 0.002
F=5.63

YYA



http://www.doi.org/10.25130/tjaes.17.56.1.7

Tikrit Journal of Administration and Economics Sciences, (31/12/2021);Vol. 17, No. 56, Part (1): 117-134
Doi: www.doi.org/10.25130/tjaes.17.56.1.7

Prob =0.016
D.W=0.72
Uass 0.004 coaly X1 Jiioeal) puial) dalae dad o) W cpst i) 038 IR (e
o8 (g ke Uady 50,002 sl X2 Jiial) dalas daid cialy (s (8 0.002 5% (5 lna
s Sl e (-3.01) 5 (-1.95) & Ofialzall t dilas¥) dad S5 @l s 0.0006
Dl O (i Lee X2 Lanctall A s Ll Cpn (32 (e 81 L o€ X siciall Al e e Ao
Clalray dalall clllaia) ¢lld Ky o sine X205 Ll Lain g sima e Y2 e X1
e (a3 oz A i) 5480 Lab Dl e (0.009) 5 (0.07) A cpnsial
%16 4dlaialy 5.6 (F) 4bas¥ 5 %636.7 Jaxall maaill Jalae (IS Eua JO53
Aadaall 138 oy Cus ilasl ana o S0 30 ad ) Gty a0 e 335 e
dpuSe ARl S 8 (eSS ARG G W) (@l gll aaa b Jualall il (e %37 (s
Lo sl 40080 ade Jiny Las Al 4 p0aill 5 385 Y 138 5 alasll ana g 523080 yrw (4
paa (O Ayl A8l () oS5 () (i iy dpaliai8Y) Ay Hhall (3 shaie Cua 3L 4alill (e
45083 5 jallaC o) Atida 5 jall 500 jaae ey SIS By plail) aa o) g 820 jmi g adlasl)
A sl (e ) J 8 Al 5 HLAY) G peda A8l culial) il ey il e 11 538 e
i 5 AY) Ol ypadil) (amy & ey Co i @l iy Al oda i) it Cald) e
O OSay L g (s 4ld Colial 13) 5 A ald o) 8 agiaall Undl 131) daalall 41 ) I
s 31 O Y ) cdpalai@y) &y Hlhaill slaial iAo ae b ApalaiBY) Aalill (e s
BN yrs o) (e a il B pad) Sl 8 Jexd Y adazaill Cilad il el CadiaS 35040
8 Bl e Adeld ane Ll eV B e LS ae adiall Galidil Aagi adal)
o jladll Lgie nd il g dlead) 3380 Al 5 Al G dll A6 ) 5 gay 31 2l SLaiBY)
O Aol A8al) sy ApuSal) A8Vl sy () Sy 130 5 BN jlasl Jas s (3585 Lo )
5 Agladl el o allall e ad oy sl 0l e gl GaEl) jra g Copeall e
Olome B ol Glall gy Gl pball (8 Ll i Lee dolsall dlaall dad ola 30
3585 Saa¥) sl 2l sa Jaee (mlisil 8 <l skl sda uSaiiy Cile il
Ll aaa aladi) o e g (T 1Y 00V e Asall SLai@Y)
538 5 (5 AY) il il (oany 7 yha (Saall (e ) Y1 il 138 23085 (e a2 ) e
A gl e Jlll ad 3l sa (5 SN a sedally A a5 N Lataa) atiey Cl i)
I Y Juady (5) 2N (sl gl Juadil) da ) Gebide & O3 YD aaa) Bl g
&) 3l e gl e ae )l o dailiiial) Cilad gl sy agaal Al agll saly LlaiaY)
gasall b Hlaliall Lty o ol 2835 3 3e (oo 3200 a8 ol Y1 IS Ll g o(Ad gandl)
O 13 Lags W Loy 31 (585 il 5 A jldaall (e Aaslill 5 45 Ul Xl sall (s Lot (W
Oe 138 el Sl Jla s LS iial) 0l jra s cans 1) 3081 yra (s (518 llia
e Jelgall (el sk e Leas N Als 1K Jie s Jlaia) oK WS dea
Gy B hlALl da )y gl 5 dea e Al all 3ae O all g il gl IS galaidy)
ol Jisel Gags) s dani Gpbadl A8l aaey jfiwall e eV auasll
4 yeaall LD dpaill ) a8 2 AN e dlile Lale) il ) G jladll

¥4


http://www.doi.org/10.25130/tjaes.17.56.1.7

Tikrit Journal of Administration and Economics Sciences, (31/12/2021);Vol. 17, No. 56, Part (1): 117-134
Doi: www.doi.org/10.25130/tjaes.17.56.1.7

Alec diay Lo 4y, i8IV 4 pall ) Al o2 Uy ueasall Hhi dga s e Alaiaall
Lot el ol sall i gl DA 5 Cajladl £ 98 Gk oo AT LY L dalall v Caad)
lld JS ol -l 31358 JDA e gall iy sas ol e Adlatiall il sSal) oL (e Slad
Casladll o I se¥) Cand) A0S0 siad 5 5 kil Aa 3 (e (g gmy Y BN jra o iag
a8 lans Jr 32l e pidi ) Lage o jbaall L agl) sal auias (e ) V) piay Las
Zoai Y B ) a8 Galld)l e A glaa s Huudadll sda L8 Als 4 e 5 baY)
Aall 38 (el 25 38 5 s LAV ana aa X2 BN jra g X1 il jr (o ABMa) B
1Y Jsall mn e s oS (5 praall Clay all 43yl alasiuly

el 3l skt Guy JAY) g8 disall 1 o sQla) el pdige tCIUL digall
Josaill ana g laia s b jeael) Ll (alal) o Uadll 48 HLie (530 o sy LS puadll
e g adlls eyl eliall (alall gUadll ) paladl d padl) gUaill J (e adidll
gy ad (e AalaBy) datill Adee b dlealise s (aldl) golamy) Ll gla ) s o
saall el 138 ded e Jsasll (V) Joaall e daie V) &5 35 gabaBy) saill Jana

.2020-2004
L) o Uadll > giadll olaiy! s
A g g el LB R = Qi) ki e
aal) sl il
U 2y SPSS aladind 51yl e Anlic ) s jraall Cilay yall 48 e slaic] &5 3
s emlail) Jidaill e alaie W) ApiSal &3 ey (© Jisaa adall) At 3l Aluludl ) jEin) (1
ZAsadY) oy Cana g A
1l Jsaadl SPSS aladinl 5 5 jrall Cilay jall 45 Hla Liinie il

100 x

() Il
Dependent variable: Y3
Method least Squares
Sample: 2004-2020
Included observations: 17
Variable Coeffcinent | Std.Error | t-Statistic | Prob.
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'UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the vanable has a umt root
‘Atl,evel‘ S o3 | g e a-‘u-sa-‘ ’ ity ’
Y353 Y2 uhgl YA el
, ] Loy Lo ya L Y3 ] X1 | X2
With Constant ‘\ t-Statistic . -1 4688 | -0.0502 | -; 7983 | -33227() | -3.9636 ‘
| Prob 0.5191 0.9363 0.0820 0.0324 0.0092 |
; | no | no i * | =¥ l *x® |
With Constant & Trend ; (-Statistic | -1.4201 | -3.8176 39799 | 26629 | -41173 |
| Prob. | 08072 | 0.0509 00648 | 02622 | 00323 |
[ n0 | . ' . om0 | v ’
Without Constant & Trend | t-Stafistic | -1.7448 | 16617 | 03073 | 09171 | -3.8058 |
Prob. | 00770 | 0968 = 07591 | 03030 | 00008 |
\ ’ " ' no | no ' n0 ' e !
| AtFirst Difference | ’ | I
[ YD) d(Y2) d(Y3) d(X1) dx2) |
With Constant (-Statistic | -50.3010 | -4.0943 | -4.4068 | -28252 | -7.3180 |
Prob. | 00001 | 00105 & 00055 | 00783 | 00001 |
| L L l LA i LAl | - l e ‘
With Constant & Trend | t-Statistic | -6.4886 | -54370 | -42043 | -31868 | -6.0064 |
Prob. | 00010 | 00045 | 00283 | 01240 | 00013 |
| e | LL A | LA | u(] | * ‘.‘ !
“Without Constant & Trend | t-Statistic | -65.1327 | -7.2348 | 62450 | -2.7792 | -59517 |
’ Prob. | 00001 | 00000 | 00000 @ 00089 | 00000 |
. e e - e |
Notes: ?
a:(*) Slgnmcaut at the lO“o ** Sngmtu.'un at the 5% (***) Significant at the 1% and (no) Not Sngnmcml 1
b: Lag Length based on SIC 1
7;: T‘Vr'(;li){)llm based on MacKinnon (1996) one-sided p p- -values.
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