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Abstract
Irag's dependence on crude oil revenues to finance the general
budget and all related economic activities, as a rentier country,
has deprived the general budget in general and public revenues in
particular of an important resource, which is taxes of all kinds, as
taxes play a pivotal role in the overall economy, not only in
financing Government spending and taxes are among the most
important indicators of the effectiveness of productive activities
in the local economy, and are used to guide decision-makers in
judging the suitability of economic policies that work to achieve
sustainable economic development. the problem of the research

is that the weak contribution of taxes to generating public
revenue has caused several financial and economic problems, and
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that the high public debt was one of the manifestations of the
economic loss that Iraq has faced, in addition to the
mismanagement of financial resources and excessive reliance on
oil revenues to finance the general budget. The research assumes
that rentierism in the economy caused an increase in the degree
of flexibility of taxes towards national income and government
consumption spending, which led to the lack of correlation
between tax rates with national income and government
consumption spending. The research found a weak contribution
of taxes to public revenue and a significant increase in the degree
of flexibility of taxes towards national income and government
consumption spending. The research recommended reforming tax
administration and improving tax rates, while providing a set of
special packages of real services that enhance individuals’
confidence in the government’s directions towards economic
reform.

Keywords: taxes, elasticity of taxes to national income, elasticity
of taxes to government consumer spending, tax reform.
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Variables Int. Int.+T Non Int. Int. +T Non
LNY 0.02 0.04 0.9
LNX1 0.2 0.4 0.9 0.0005 0.002 0.0001
LNX2 0.2 0.9 0.9 0.002 0.005 0.0002
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Aapd il B asill J3a olas ilal) digie o (V) Jsad) Cilily e ey
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dass gy (+,9Y) el olas iy Cun Ailan) Gagadl zigall gial S
(Slydall Wadll yaic syud A5 Lag z3gaill Adlall dupeadil) a0 e o ddle
Ll aa, L) Z il dus Luldll Gandl il Jigdl WS
Breusch-Godfrey Serial Correlation LM ) sl Laal) aal (shedeal)
Heteroskedasticity Test: Breusch-) guall uilas <ild axe lidly (Test
JLad) 33y = dsall LN A5 e i .(%0) e el (Pagan-Godfrey
(%0°) Lgira siune 2= (CUSUM Squares) 5 (CUSUM)
ihyall o 6 z3galll Clysia cn JaY) Algh ADle dgag pie zdgall XIS
G Lo 13 dashall Ja1 (3 asSall Slgna¥) BUYly eodl) Jaall il Y
s (* w) o) el Uadl) s Aoy cirly Mg aagde g0 L e Jall
P Ly maay da¥) jaad DAY o @l (%) (g5iwe vie diginay Al
id as J5 dligh saa Ay JaY) dish O3lsill Gl sasg (b A g LT (1)
LSl alaiBY) b Llae il LalisSay cilpuall 4y & 508 Pl

Gad) cpitia Ao (ARDL) gisad il 1(¥) Jaaad)

LNY =-0.13 + 6.6 LNX1.; + 4.07LNX2 + 2. -
0.005T R“:0.97 | R~:0.97

Prob. 0.9 0.000 0.000 Selected Model: ARDL (3,
0.011 2,2)

F — Bound Test: F — Statistic

(5.2) K =2 | observations: 73 after adjustments

Long Run Form: 0.25 LNX1 + 044 LNX2
Prob. 0.7 0.6

Error Correction Regression: CointEq(-1) = -0.17, Prob. = (0.0002)
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Breusch-Godfrey Serial Correlation LM Test:
F — Statistic: 0.8 Prob. (0.4)
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F — Statistic: 0.4 Prob. (0.9)
(EVIEWS:12) Auasy) galipd) Ao slais¥ly Otald) dlas) et jdaall
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