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Abstract

The main goal of the research is the possibility of finding an
appropriate method that the investor can use to build his optimal
portfolio that achieves the highest return at any level of risk or
the lowest risk at any level of return which in turn provides the
correct trade-off between return and risk that reflects positively
on the investor so that He reaches his primary goal which is to
maximize his wealth from his limited resources To achieve this
goal the cutting rate technique was applied to the Iraqi and New
York markets within the S&P 100 index where it relied on
monthly closing price data for the companies listed in the Iraq
market which numbered (69 companies) and for the companies
listed in the S&P 100 index which numbered ( 86 companies)
and for the period (1/1/2019-12/31/2019) In extracting the
monthly returns of companies the main research hypothesis
focuses on choosing the optimal portfolio using the cutoff rate to
achieve the best trade-off between return and risk as the results of
the quantitative analysis concluded that the additional return is
The main controller in including or excluding any security from
the optimal portfolio The research came out with several
recommendations the most important of which is the possibility
of using this technology to help investors make investment
decisions and thus choose the optimal portfolio.
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