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Abstract:

Financial independence is considered one of the basic goals that
the Central Bank of Iraq seeks to achieve, in addition to other
goals, which are the stability of price levels and exchange rates to
ensure the effective performance of all economic, financial and
monetary policies and the achievement of sustainable financial
development. Financial stability is the state in which the financial
sector in general and the banking sector in particular are able to
confront the systemic and irregular risks to which the national
economy is exposed, making the financial system and all its
institutions able to achieve stability in performing its basic
functions, which are mobilizing savings, granting loans, and
settling all matters. Efficient and effective payments during the
period of recurring financial crises and the financial risks that
accompany and result from them.

The Central Bank of Irag has implemented a set of financial
policies, procedures, and exchange instructions in accordance
with a macro-prudential policy that contributes to enhancing
financial stability in the national economy and enhances the
possibilities of financial inclusion through the periodic reports
issued by this bank, which include the procedures, instructions,
and initiatives undertaken by the bank that enhance
sustainability.

The research focused on analyzing the role of the Central Bank
of Iraq in enhancing financial stability through its macro
prudential policy and the extent of its contribution to achieving
the Central Bank’s multiple goals, which are enhancing levels of
financial stability and improving qualitative and quantitative
indicators in order to achieve financial sustainability, achieve
effective and efficient financial performance of the tools of the
national economy, and achieve sustainable growth. What is
required and remains the need is to achieve sustainable growth in
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indicators of financial sustainability and financial stability
through the various financial and banking indicators used by the
Central Bank, which indicate the effectiveness and efficiency of
the performance of various monetary, financial and banking
policy activities and variables. The Macro Prudential Policy
plays an important role in enhancing financial and banking
stability by integrating with systemic financial risks and reducing
their negative effects.

Keywords :Financial crisis, Financial Stability, Macro
Prudential Policy, Systemic Risk, Financial Inclusion
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