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The relationship between conservatism accounting and hedge
accounting
An applied study in a sample of Iragi companies

Researcher: Mustafa Bader Amash Prof. Dr. Ali lbrahim Hussein
College of Administration and Economics College of Administration and Economics
Tikrit University Tikrit University

Abstract:

The research aims to test the relationship between accounting conservatism and
hedging in the Iragi banking sector. The research dealt with a sample of (12) banks
listed in the Iraqi Stock Exchange from 2009-2019, with (132) views, and the
(unconditional) accounting conservatism was identified. As an independent variable and
accounting hedging as a dependent variable, the (unconditional) accounting
conservatism was measured through the market value model to the book, while the
accounting hedging was measured as a dummy dust, and the results indicated a
statistically significant correlation between accounting conservatism and accounting
hedging. However, this relationship turns out to be negative, that is, the increasing
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orientation of the study sample towards proactive accounting conservatism according to
its unconditional scale leads to a reduction in the adoption of accounting hedging tools
in managing the risks of financial instruments. The reason for this may be due to the
presence of a high level of accounting conservatism that makes the bank safe sort of a
lot of dangers. Which contributes to reducing reliance on accounting hedging tools.
Keywords: accounting conservatism, accounting hedging, unconditional conservatism,
the banking sector.
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