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Abstract
The study aimed to know the effect of Basel I1l agreement on the performance
of Jordanian commercial banks. Using the descriptive analytical approach where the
study used the Panel Data method. The researcher also relied on the fixed effect model
including two independent variables, namely market risks and operational risks in
addition to financial performance in Jordanian commercial banks as a dependent
variable. The study community was represented by Jordanian and commercial banks
Study (Jordan Bank and Arab International Bank) to achieve this goal, data for these
variables affecting the financial performance of banks for the period (2008-2018) was

v


mailto:dahham-2010@tu.edu.iq
mailto:hashim-RASHID1978@tu.edu.iq
mailto:omar.wasfi20@tu.edu.iq

YO/ Y/t aadl/ )V Alaall/Aualai®y) g Ay )aY) a shadl S5 Alaa/alaiBY) g 8 )0y A3lS/Cuy S5 Aaals

analyzed as measured by the first model represented by the return on assets and the
second model with return on ownership. The study reached the most important results,
namely, the presence of an effect of the Basel 11l committee standards (market risks,
operational risks) on the return on assets in Jordanian commercial banks, and the study.
Also recommended a review of strengthening the current situation of managing and
monitoring market risks and operating in banks Jordanian commercial activities in line
with sound practices to manage these risks and work to measure and control them.
Keywords: Basel I11 agreement, financial performance, Jordanian commercial banks.
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O At ABe 3gay ek Al 8 s Alle R2 dad (e lgle Jgeanll g3 Sl Alliadl
Ghaal Bas gl i cljlal e slaie¥ b sl e adl el Gyl
Caall ¢l e ) il
dia 3l Aluld) Gl (e (58adl) Jal e sl al) &) yuiial @Ajﬂ 13790, DA | g I PO I I B = N I
Atia 31 ALl U (el (g Gunli g 515l Son LRI alafind 23 g jaall <l il
ksl el a4 by dihla jlaas) & ) s dne il Al ) ) axe oY
e Botue e Ol il men of Cany (V) dsaadl A il e s sl cl il
dpa i) s oy il %5 e S) polEaY) ST Lpaal) Aad Y 15k (g giual
g AL (Al Aluludl (& ) Sl aae) Baa s Hda s o pat Al dy dall
A (e a5 Y1 DAY 3aT a5 GLaaY) Bale ] o5 G il asead J5Y) DAY 24
IS 945 (pe JBl culS Al Gl giaall e SR Gy (b enld s Jsd Soa) (p )ERY)
G2y
e ) JaDlall & sSu Hlial) z3l 1 (V) Jsasl)
Y | EAY)
_ PP-ChoiZst | PP-Fisher chisq | ADF-Choi-Z-sta | ADF-Fisher Chi-sg
s iaal) | S AN | 5 ghonall | S0 AN | s nal) | G A | s ginnal 'Jﬂi'&ﬂ'
. Prob | Prob | Prob | Prob | Prob = Prob ’ Prob | Prob |
0.9759 | 0.0000 | 0.9531] 0.0000 | 0.9934  0.0000 0.9963 0.0001 ROA
10.1729 | 0.0000 | 0.1141 | 0.0000 | 0.3981 | 0.0004 | 02091 | 0.0006 = ROE
1 0.0622 | 0.0000 | 0.0556 | 0.0000 | 0.0615 = 0.0000 | 0.0763 | 0.0001 | Opr
| 0.2835 | 0.0000 | 02656 | 0.0001 | 03994 = 0.0012 | 0.4328 | 0.0024 | Mn
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A sl ) kil e Jpeanl) 5 3 001 e pn 3 %1 sine (5 s e

AlalSie sl G yariall Gl AN 4 jall Ay il (b S Y Al da )2 (0) Lia
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Mrr Opr
-0.093 1 Opr
1 -0.093 Mrr
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Gl zagas o AUl A 2isal) anlie a8 zisa dlagl dal Ge
dayg (£) dsaall A Glawss JLia) =l JOA ey Gl sy JLEA) ol o3 o(40) sl
zhsa Ol ABEN 4 jsall A 4 (=i 5 i Lin (a5 %5 e J& A (0) Jlaial s 618 s
IOl ae 5 il o Bl Y1 23 g 0l Aol dpm Jall 5 ccanlia ) gal) il
A, A ladl @il L) el e |
Olanisa LAl =385 1 (€) Jsaall
Correlated Random Effects - Hausman Test
Test cross-section random effects
Test Summary |Chi-Sqg. Statistic | Chi-Sq. d.f.| Prob.
Cross-section random 33.376309 3 0.0000
Eviews dla i e alde Y6 odfialil) alae ) : jaadl)
s ddntial) J\AAJY\ Jl-.\:\i’ G.il:ﬁ
¥ gigadl) |
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Abaiall 1] Job Al yulad i3 e g Al A il J 5 (St Ao iladl) 3 da )Y
dsa¥l e i) e (el Hhlaal o gadl hlia) o
sdae A il Y
ol Jle da ) S5 G (Jsall e i) e g gnd) plalaad by S 5l cllia o
Y61 Aty Jgal) o dilall Jana aay ¢ )AY) Jalsall ) il ae il iny Las -51.54
(SO Al gl 8 Sl sall Jpal) e ailall B pat 9-51.54 S g
6 sise die Aflian) AVS 53 i aa g Y (HOL) sV e i) Ay il (b ) oy il
Aaia ¥ A el Gojlad) b Jsal) e vl e sl ki (0.<0.05) AVl
Slo el e gl Hhlad Lilas) AYa 53 S asa s ABEN Al Ao ) sl
A, Al Cajladl) 8 J saY)
il Cijlad) 8 Jea¥) Lo ailadl o flpiill jhlaall 5 gira 58 dsag aac o
Al dge ) Al Jsd a4y by (0.44) Allaa) Jalae dad il G 4 Y]
o ezl jhlaadl (0,.<0.05) AVl (5 sine vie dibas) AV 3 i 2a 5 Y 1 (HO2)
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A, 4 ladll Gijiad) 8 sl e ailall e Al jhlaadl dilas) A1Ys
axiall sV Jalas il 2(0) Jsaal

Dependent Variable: ROA
Method: Panel Least Squares

Variable Coefficient|Std. Error|t-Statistic| Prob.

C 4526852 | 1.891196 | 2.393647 | 0.0204

MRR -51.54654 | 12.95593 |-3.978587| 0.0002

OPR 1.773953 | 2.301710 | 0.770707 | 0.4449
R-squared 0.327343 F-statistic 7.787088
Adjusted R-squared| 0.285326 Prob(F-statistic) |0.000246
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rde Al il 4

Ol Jale dad il Can ASLal B e il e (5 gl jhlad lugala il cllia o
=) Sl 3 gia il s 8 il e %1 g3 s AN Jal sl ) i) ae il 6l -0.51
oy iy Ml 5 dia Y1 A el o gill 8 ASL) (B sis e ailall A il dusi %-0.51
Jhladl (0.0.05) WYl (5 siue die dgilas] AV 53 il ax 0 V) (A5 e ) il
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Cojadl 84Sl gia o dila) e (5 gl hlad dilas) AV 3 i1 5 g 5 ALY
Agia Y A sl

G Y0 Al ) AL s e dlall o Jdadil) Sl 558 0 pilian g Y
Ao 93 i am g V) Al dpca il slaie ] &5 Gl ¢(0.907) Jlaia) Jalre dag culS G
o ASl) Bsia o milal) e ddedil) kil (0.<0.05) AVl (5 e dic dglaa)
Aibas) AV 50 i dsa e AN Aol dpa (b, ddda)Y) Al Gl
A, 3 el Cojleadl & ASL (B gia o wlall e Glaal) il

radiall HlasaV) Jada il 1(T) Jsaal)

Dependent Variable: ROE
Variable Coefficient |Std. Error |t-Statistic| Prob.
C 13.05090 | 3.771189 |3.460687| 0.0011
MRR -0.5154653 | 25.83524 |-2.318873| 0.0247
OPR 0.536801 | 4.589794 |0.116955| 0.9074
R-squared 0.425842 F-statistic 11.86691
Adjusted R-squared| 0.389958 Prob(F-statistic) | 0.000006
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