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The Role Of The Audit Committee's (Independence) In Improving
The Earning Quality To Protect The Rights Of Non-Controlling
Shareholders
An Exploratory Study In The Iragi Business Environment
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Abstract:

The research aims to verifying the role that the audit committee (independent)
can play in the economic entities of Iraq to protect the rights of non-controlling
shareholders by limiting earning management practices to improve the earning quality
in 2020. The study was conducted according to an exploratory method to collect data
through questionnaire tool for a sample academics and working professionals
respectively academic and professional institutions in the field of accounting and
auditing. The research found that there is a direct correlation relationship with statistical
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significance under the level of 5% between mechanism of audit committee
(independent) and the earning quality, as the value of the correlation between them
reached 0.595. Mechanism of audit committee (independent) has a significant effect on
the earning quality, the research recommended the necessity of making fundamental
amendments to the Iragi companies law No. 21 of 1997 amending the year 2004 in a
manner that ensures the formulation and construction of a solid corporate governance
system. Including the formation of the audit committee that contributes to reducing
agency conflicts especially the conflict between the controlling shareholders and the
non-controlling shareholders.

Keywords: Audit Committee (Independent), Earning Quality, Protection of the Rights
of Non-Controlling Shareholders.
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