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The effect of working capital management efficiency on corporate
profitability/Analytical study of a sample of companies listed on the
Iraqi Stock Exchange For the period 2009-2018
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Abstract:

The research aims to analyze the efficiency of working capital management
represented by (cash retention ratio, average inventory retention period, average
receivable collection period, average debt repayment period). And its impact on the
profitability of companies measured by the rate of return on assets for a sample of
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industrial and agricultural companies listed on the market Irag Stock Exchange, during
the period (2009-2018). The data for the research sample companies were analyzed
using financial ratios to calculate the cash cycle, average collection period, average
inventory retention period, stock turnover rate and debt repayment period as
independent variables (and corporate profitability) represented by the rate of return on
assets as a dependent variable. Then testing the research hypotheses using simple
regression analysis and multiple regression to identify the effect between the
independent variables and the dependent variable.

The results indicate the existence of a positive relationship between the period of
collecting receivables and the return on assets, and this is consistent with most studies
that have studied the relationship between these variables, as well as the existence of a
negative relationship between the average period of inventory retention and the return
on assets.

The most prominent recommendations stipulated a continuous review of the
statements of the reconstruction schedule of accounts receivable and inventory analysis
statements in terms of type (raw materials, semi-manufactured, and finished materials).
And reviewing financial investment statements continuously to get rid of shares that are
constantly declining in prices and that achieve a loss in order to enhance the profitability
of the company and maximize worth.

Keywords: efficient of working capital management, cash shift cycle, debt repayment
period.
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(Kabajeh, al., 2012; 115) : Jull z3 saill (38 5 4l 028 Cluial
A paall amy ) Sl

o (ROE) &Ll 3 gia e ailal) Jaaa

hand) ilad) s S Eaall

oae DDA e Gl Gl ey ddleiel) Gllall (el jial sl 138 jaad
G Glall (B (8 Aa el S A (o dial Lgle Jguanl) &5 A i) Qs
aliate Gl Jilas g i je (il Aibeaa V) Bl sl (e 22 e aldie W) A e W)
Gp Bl Y clidle Guldly dad aly dad el g lmall Qe sl Ll
doseall jlass¥) Jlas e aldie W1 YA (e 4dlica i LA g sl Ol i
dom g pmall ol Jdatl) mils (V) Jsaadl Cpy sl @l pidal Lagl) slasl) Y
(O3 el BlaiaY) 5 5 Jaw gl cdpaiilly Lléay) du) o dliciall i) Eanll @ i
2ilall) o Jiaie ail) prcial 5 (A1 aedl) asi 5y o sia chigaal) padll Jpmn s i Jaus sia
38 (X1) = Aicie dpaially Lliia ) daid A et ol oSlel Jgand) o) Jaadl (Gla g sall o
Gl gy (A ey A je¥) a5 (0.03) 4 Aad Sol il s (B s (89.47) il
6 Jmall ol yaiY) Al oda Aayii 5y 5 dn g pmall Al (sal Aaialy JaliiaY) Ay b onsd
I oBilbs o s (4.58) il LléiaY) Al sl Jas gl &y 285 (13.05) &l o3
Cialy (X2) o Aliaiall (5 aalls BEaY) 50 Jav sial leal) T giall o) Baadlh Jsaal
(4297.36) &l dadd o) cialy Cua Sanall A (ol Lgad sl 0 ga g Jan D5 252 (264.31)
Gl dige S AN (A oAl B8 A Gl sy o 13 Jus (0.00) Al (Sl as
oel Jsaall (8 Baadly LS (605.52) il o adi pall (5 jlumall ol jas¥) dagiill s 2S5
ld 4l Sl an (16142.17) A (X3) dbaell aedll Juaad lavsiad dad el oL
38 pady Lay Gl Ao S il A il 5 (s il 255 (M) jady 1385 8 5 (11.38)
A olall has i) dady (2323.77) &b @ s bl Cal ai¥1 xS e a5 Jaucanll
ALicial) Al el 200 3 558 Ja gia O o3l (g yrall Jsaall (e aa5 <o 5 (1034.30)
S ) el Lae (4876.97) W bl Gl sV s as (2682.31) s (X4) =
dafd B85 05 (26880.72) dadt o) Caly s A Gl diie (gl Lo siall agd s < gl
52 (0.45)

38 (Y) &l S <l g sall Ao ilall Dy Aliaiall Sl dng y (alay Lo Ll
S e 525 (16.729%) Sl e SIS b Sasasall o Slall Lad o) il
Sl Jay s (-6.48%) G ol Lal Canll 5y I £ i s, Can ) Aie 8 S i dgm g
o) aiV) 4,63 (bend) o siall A &l LS Cand) 50 DA il Ciia, S Jl 2 ga g o
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Eandl &l psaial dea sl Qi il (1) Jsaal

Variables | Minimum | Maximum | Mean | Std. Deviation
X1 0.03 89.47 4,58 13.05
X2 0.00 4297.36 | 264.31 605.52
X3 11.38 16142.17 | 1034.30 2323.77
X4 0.45 26880.72 | 2682.93 4876.97
%Y -6.48 16.72 4.63 4.99

(SPSS 22) by i e alaie YU sl shae ) : jaiadll
53 i an ) 4 ol A 1) A il Gt 1SS Adall Gl g B s Ll
o yon Fanaill 538 LEAY 5 (S, Bm )y o Jaladl JW) (ol 51 56l &y ina AY
ool LS g il Ty il il il a3
Aoailly aliaY) And Javgie (o Aygine AV 5D i aa g 1 AW Lo 8N dpda AN IR
Sl dige IS Al A ) 5
Sl Blall Jama g Lol Jalaia¥) dpwi G 483l Jilad il (V) Jgaad)l o
&3t e 5 (0.05) Ausinall s sine Ga So) sa 5 (0.270) (Sig) F il Cum laga sl
Yo @b Ae asmy pie lo U )y desad) Gaca il gy ALl A il oad
Jelas) dad U35 Lay clismsad) o wilall Janey Gosiilly LlEaY) L Gu dilas)
@) O G A dpay el b Bl ) 25ay e (-0.235) il Al (Bl
Lo Caly LS S Al Agmy )y B 1S 1l i Apalally Jaldia ) dps & (sl ) saly )
Apoailly Lalaialy) 4w 3,8 e Jai 4y pudi 48 a5 (0.012) Adjusted R Square
sle Sl Qe Ll Tam 1 8 a0a3 ) sl (hn (1.206) o e ina 58S
il Aie S AN b ol ukieS il g sal
s sal) e ailall g Al B Y) A cp 8] e il 1(Y) Jsanl
Beta R Adjusted R Square F sig
-0.268 | -0.235 0.012 1281 | 0.270
(SPSS 22) gl it e slaie YU (lialill slae ) jaadll
O ally LAY 6y Jas gie (A gine AV 5 A g (40N due 8N Ak i) JLd) o
Gl dne IS il A
Sl Jana s (3 el Bliia¥1 55 Jaus gia (s A8 Jalas il (¥) J gl (ia yog
AL (Sig) F aad o aa (V) dsaall B Ay el il ) plailly Glasa gl e
Jai g Aol dpuia 3l (b 5 Al ¢ sm (e 5 (0.05) AVl (5 sie (e S| 45 (0.087)
el Janas 05 3aally Bliia¥) Jac sia o A8Me 2a 0 ¥ 4l o i 3 enal) Faa il
s (-0.349) A (R) BLisY) Jalae dad Jaiy Sl e Sl Slasasall Sl
A bl O sl oot 3538 e LalS il () @l ey 5 0 priall G (b Lol )l 2 m
1=(0.084) 421l Adjusted R Square ded aiSy LS SIS il dpmn ) Cilf LS Cilagi
Jeans L3 sl e (8.4%) s e (0 el Lalia¥) Jan sia) Jiinedl) sl 5 58
20 eSS Dl ga gall e dilal) Jaxa 3
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ole 3l Jaa s 5 53l JaliaY) 5 i da sia (s A8 Jalas il o(7) Jpanl

Q\J};}d\
Beta R Adjusted R Square | F sig
-0.118 -0.344 0.084 3.193 | 0.087

(SPSS 22) gl il e alaie YU (liald) slac ; jacadll

el aeadl) Jrumnti s i Ja gia (A sine AV 53 A an gy (AN Ao A dada ) LEA)
Sl dne Sl il A

#5(0.000) <k (Sig) F e ol 33 (£) Jsial) b fuins pmall il I ey
A il J o g dpeaall o) & yaiall Apm jall b ) & agle 5 (0.05) Asinall (5 st (o (S0
3l Jinas Apaal) medl Jpoan 558 s sia (o A8l 5 il 35m5 e Gl 15 Al
Foanl g ol bl gl asa g Ao (-0.650) (BLi ¥l dalas) el izl LS cla o sall e
de yu e @y Uy dnaal) aedll Juast 3 538 Cuadds) LS asl ) casdd) 3 gaa g o puatiall G
Al eillee Jasai (e ASLAN (S (alaal pdise 1y (ol 3805 L Cilagual) J a3
Sle (0.401) ) Adjusted R Square ied aiSys deali)l saly Jull el
) S e (40.106) e Gl (Raall med) a5 ) Jiiesdl) il de Ui
S e g el e el Jiea b Juan
e el Jam s Al modll Jpoan 5 58 L sia (s A80al) (il i o) 20

Beta R Adjusted R Square F Sig
-0.425 | -0.650 0.401 19.049 | 0.000

(SPSS 22) el n gl e alaie Wl (lalidl el : jaadll

Aall aedll wyaw 3y Jaws gl G Ay sime AV 53 1 aa g sdagl ) Ae i) Al A L)
) e IS Ay

(0.05) ¢ J8) Lilias) AV @l 40a yk A8e D ga (©) Jsaall PR (ga ol
Ll )l Jalaas 5 (0.05) 4 sinall (5 giua 0 J8) 985 (0.003) ! 42l (Sig) F sl Sus
b 5 i ey el e bl y A5 aad) 205 5 5 Jans i (2 50 (0.539)
Al A1) i e 25m5 e pati iy Aladl dpin il (585 danl A
el Jud LS Ghhgasal o 2l Jaaey Al ol paid 6,58 Jassia
il (o A3 aedll slaw 3 58 Jaus gie 38 e (0.265) W Adjusted R Square
s sall e ailally Lalie <S5l dny )y 8 Jeant Sl < i) (4 (26.5%)
e Alall Jara s A8l aedl) pani 3 58 Jass gia (g A8RY) Jalad =305 (0) Jsaa])

Beta R Adjusted R Square F sig
-0.395 | 0.539 0.265 11.073 | 0.003

(SPSS 22) 7l gl e e YU Hlalll alae ) : jaaall
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