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Debt Scheduling in Financial Institutions: Legal Foundations
and Practical Applications
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Research Summary:

This research aims to study the concept of debt rescheduling in both financial institutions and individual
financial transactions, as well as to clarify the legislative evidence on which debt rescheduling and restructuring
in financial institutions are based. Debt rescheduling is considered one of the important topics that require
increasing attention in light of financial transactions and economic challenges. The Sharia-based principles
related to debt rescheduling and restructuring have provided a flexible framework that ensures justice between
the debtor and the creditor and achieves a balance between Sharia principles and financial regulations.

The need for practical applications of debt rescheduling in financial institutions emerges, as it serves as an
effective means to address financial crises. The research examines the practice of “debt flipping,” presents its
various forms, and clarifies the distinction between debt flipping and debt rescheduling in Islamic financial
institutions, in accordance with Sharia principles and the mechanisms applied in banks and financial
institutions. These debts are often financing alternatives to direct loans, whether at the individual transaction
level or the institutional level, such as associations, banks, or financial institutions.From this perspective, there
arises a need for research that explains how to handle cases of default and financial distress in a manner
consistent with Islamic Sharia principles while maintaining a balance with financial regulations in an Islamic
financial system. This approach avoids individuals and institutions engaging in a conventional financial
system.This research is divided into two sections:

* First section: Debt rescheduling and its Sharia-based evidence.

» Second section: Practical applications of debt rescheduling.
Keywords: Debt rescheduling, debt flipping, Islamic financial institutions.
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