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The Role of Integration Between Accounting and Internal Auditing in
Enhancing the Quality of Financial Reports and Combating Fraud in the
Context of Digital Transformation
Researcher:Iman Awad Khdhim Mutlak
Islamic Azad University / Isfahan (Khorasgan) Branch
Dhi Qar University

Abstract

This study explores the integrative relationship between accounting and internal
auditing and their role in enhancing the quality of financial reporting and
combating fraud within the digital context. The findings highlight that
technological advancements have fundamentally transformed professional
practices, making the integration of these two functions a prerequisite for coping
with operational complexities in the digital era. This integration contributes to
increasing the reliability of financial data through a dual control mechanism:
accounting prepares reports based on precise standards, while internal auditing
ensures their examination using advanced analytical tools. The study confirms that
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digital transformation tools, such as big data analytics and artificial intelligence,
enhance the ability to detect suspicious patterns in financial transactions, reducing
the likelihood of fraud by up to 40%, according to some estimates. The research
identifies major challenges facing this integration, most notably the need to develop
digital competencies among professionals in both fields, and the necessity of
updating legislative frameworks to keep pace with emerging cyber risks. The
results also reveal that institutions utilizing computerized integration systems
experience a 35% improvement in the accuracy of financial reports compared to
traditional systems. The study concludes that the success of this integration
depends on three key factors: unification of technological platforms between the
two departments, adoption of standardized control frameworks, and continuous
training programs for internal audit staff on digital financial analysis tools.
Collectively, these elements form an effective defensive mechanism against
financial manipulation in the contemporary digital environment.

Keywords: Functional integration, quality of financial reporting, threats, digital
financial fraud, digital transformation tools.
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