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Abstract:

When behavioral finance theory emerged, perspectives on investor decision-making in the stock market
changed. Behavioral finance theory considers investors in the market to behave irrationally or unreasonably in
decision-making , despite the fact that investment decisions in securities must be based on a comprehensive
study of the factors and variables causing price movements and trends. This theory indicates that the investment
process by investors is governed by a set of determinants and behavioral biases that affect the outcome of
investment decisions in securities in the market. This study aims to investigate the determinants and behavioral
biases that affect investment decisions of investors in the Iragi stock market and their impact on decision-making
when prices rise or fall. The study relied on the analytical survey approach by targeting a sample of investors
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in the Iraqgi stock market, with a total of 85 investors. The results of the survey were statistically analyzed using
several statistical methods.The study reached several conclusions, the most important of which was the
existence of a significant relationship between determinants and behavioral biases and investor decision-making
in the market when prices rise, as well as their impact when prices fall. The study also provided several
recommendations, including the need to raise investors' cognitive and perceptual ceilings when making
investment decisions and the importance of their attention to technical and fundamental analysis of the market
to avoid the impact of irrational behaviors or following others due to lack of experience and knowledge, in line
with the direction of behavioral finance theory.
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