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Abstract:
This research aims to study the relationship between government consumption and money supply in Iraq for the
period 2004-2020. The research relied on the Autoregressive Distributions Lagged (ARDL) model, a
methodological approach suitable for analyzing long- and short-term relationships even with differences in the
order of integration of the variables. The research demonstrated the nature of the relationship between
government consumption as an independent variable and money supply as a dependent variable. The research
concluded that the model has high explanatory power, with the adjusted R*2 value reaching 0.8528, indicating
that approximately 85% of the variance in money supply can be explained by the variables included in the model.
The highly statistically significant F-statistic (Prob. F = 0.0000) confirmed the overall importance of the model

and its ability to explain the studied phenomenon.
Keywords: government consumption volume, money supply, monetary policy, ARDL model
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F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signi. F 1(0) I(1)

F-statistic 6.114 10% 4.04 4.78

K 2 5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signi. F 1(0) I(1)

t-statistic -3.209 10% -2.57 -2.91
5% -2.86 -3.22
2.5% -3.13 -3.50
1% -3.43 -3.82
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Giad) cpiial ARDL 7z dgaid ABadl o guilii (£) Joaa. Yo Yo LI Yoo e gl (Dla Gand) Cilyia oy
ARDL (2 1) regression

«Sample: 2006 thru 202
Number of obs: 13

R - squared = 0.7676

Adj R — squared = 0.6746
Log likelihood = -242.85465

D.MS Coefficient | Std. Error t-Statistic Prob.

ADJ MS
L1. -.720575 2245202 -3.21 0.009

LR
GCV 422.331 48.34087 8.74 0.000

SR GCV
LD 5221785 1857997 2.81 0.018
GCV 505.3051 193.9088 2.61 0.026

D1
1289128 3691683 0.35 0.734
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[(Stata 17) Jlasy) malil e slieyl Glald) das : juadl)
Jaisdl) axiall 5asly sl 55385 (MS) ailill el (Lag) elad (i Cpaay z3saill o Y 1380 yudy ARDL (2, 1) zisad yady
(R-squared = yaaill Jalea o(Qlsins ay¥) o) diie) 58 VY @lly dibas & (Number of obs): cilaalial axc(GCV)
(sl 3 Aayad) Akieed) o pria) Analyy spusii 2 (MS) wolall jxiall & cplall e ZVTVT Jss of 138 2250.7676):
Qals (30 Sl BT ga5 ez dgaill 8 Chyiid) sae 5lae¥) 3 Jaladl) 138 331 (Adj R-squared = 0.6746): Jaxall sl Jolas
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(Prob.): z3saill alall F Lo ddlaal) dad cculibull »3saill dalaal (wlia 138 (Log likelihood = —242.85465) 4w jle sl
¢Lilaa) Ugins JSS 7 3saill IS13) Lo apanal (1000 Jin) Gaee (Gpina (Sinar Lgih)lke ol La Bale (Slg clin Baaas dad aoall oy ol
(P-value = 0.009). +.+) (s5ise dic GWliaa] (s5inas —+. YY1 0V0 58 (MS) sl juaiall Tl oot cDlelea it il Lol
% GOV Jiad) paidl) alea cddlal) aied o dalall sl 8wl juaid) 3 psall (gpieas ol 530 2sms ) 38 i
GCV _uaiall (gginay ladl il agag N 13 iy (P-value = 0.000). +.+ o) (o il (g5 aic Glian) (gyinag £YY.FY)
da (P-value = 0.018). +.+ ¥ (ggiue i Wiliaa] (ggieag 040.7:0) 58 GOV Jtiwall juiall Jalaa (MS). il jusiall e
Gsias VYAIYA 52 GOV Jawall juaiall Jalaa ¢ (MS). il jusiall e SR GCV uaial (gsinas a5l 35ay ) 138
Jalaa (MS). il uxiall e GOV yuaiall (gsinas (o) il sgmg N 128 i (P-value = 0.026). +.+ ¥ (gsina vic ilias)
3539 a2 ) 138 yudy (P-value = 0.734). Gilias) (ssiea ye 405 +.0YYIVAC 5o (Jlall (g5l 8) GOV Jiwal jidl)
i i ale JSEFTOVTAY o cullll 4o (_Cons): culill (MS). 2l junal Je Il GOV juanall ilias) (55iea L8l
oiial) dadl gyt LB ) A8laYl ¢ GOV Udll juxiall (e IS5 (MS) ailill juxiall oy dugins dDhe 35a5 ) ARDL 730
gl 5l 3 bl
Ol Gailad S aae 5 I LlayY) SLas) ml ek (531 5 () Ay dsaadl DA erduubidl) JSLEA dgag pse (e ST sluals
Y5 ¢ bal) Gl pae Yy Bl SN Lla V) e s ange V3 Aueld (JSLie 3gmg are il (je s oasSall SDLEY) aaa
OsSis (piial) D) 7 3sail) (e Abcaniall colppaill o s il o3 e gradall wisil ws Galadly ¢ plasl) Chpasil) b A<
e Lea o i) Je (ZA0.YA) 5 (ZAV.YA) lax 4dle Adj R-squared 5 R-squared il ssls cdauiag dllady Bnia e
A3 5 S £ 35al) Prob F g F-statistic dglasy! ) LWl (il jundl 8 ool oo D Teda oot At cihndl of )
CULIRYT (0) dotan ol il Lo € U8 dadine 5 Aliial) il of iy Laa ¢ (Prob F = 0.0000)12s &dle &ilas)
ARDL 7 35ail duauiial)

Sample: 2006 thru 2020
Included observations: 13
F(2, 12) = 41.55

Prob F = 0.0000

R — squared = (0.8738

Adj R — squared = (.8528

Breusch — Godfey LM test for autocorrelation

Lags (p) Chi2 df Prob.
1 0.748 1 0.3870
LM test for autoregressive conditional heteroskedasticity (ARCH)
Lags (p) Chi2 df Prob.
1 0.090 1 0.7648
Breusch — Pagan | Cook — Weisberg test for heteroskedasticity
Chi2 (1) Prob.

1.57 0.2099
Test for multivariate normality
Chi2 (1) Prob.
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1.192 0.2099
Ramsey Reset test using powers of the fitted values of D.MS
F3.7) Prob.

0.56 0.5511

Durbin-Watson d-statistic (5, 15) = 2.281424

(Stata 17) ilaay) galindl (o iVl Gald) Jos : juaal

S Ay S BLEY) e iy aag Y (Autocorrelation): S e Breusch—Godfrey LM jlaal) ) dually Ll
b odlall e e s aag Y (ARCH) (glaa¥l Loyl Gailadll aaal LM laaly (Prob. = 0.3870 > 0.05). lsd) b
oailaill aaal Breusch—Pagan [ Cook-Weisberg laal (Prob. = 0.7648 > 0.05) 3lsl & (Heteroskedasticity) ¢olal
2aiall anhall ayall Aa sl (- (Prob. = 0.2099 > 0.05). culall & Galadl) axe a9ag p2e S3(Heteroskedasticity)
Ramsey RESET _laal (Prob. = 0.2099 > 0.05).za ¥ e Lauds by a5l (Multivariate Normality): <)yl
(Prob. = _adagl J<all & Al<ie ol digiae e o i aag Yy mna JS Cigease g 3saill (uanall aidagll Cuasill)
c ) A e I3 Ll dsmg pae 35 (Y. YAVEYE) Y (4 dujf dad Durbin-Watson dilas) 0.5511 > 0.05).
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