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Abstract
Using (ARDL) - bound test methodology to determine the long-term relationship
between economic growth and financial liberalization between 1993 and 2013, and the
results showed that financial liberalization has a negative effect on economic growth in
Jordan in the short term and the long term. However, it was weak. The study showed
that in Jordan inappropriate financial liberalization policies in order to promote
economic growth. However, given the fact that financial markets are prone to failures of
the market, the study warns followers of non-interference in the financial reform policy.
Keywords: economic growth; financial liberalization; bound test; cointegration; vector
error correction model (VECM); Jordan.
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Income : an econometric study. Journal of Asian economics,13,72-93.
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Long Run Coefficients

Variable Coefficient  Std. Error  t-Statistic Prob.
LOG(K) 0.163772 0.026109 6.272639 0.0002
LOG(LABOR) 1.551929 0.173568 8.941318 0.0000
FL -0.000010 0.000006  -1.796562 0.1001
C 7.133841 0.166794 42.770465 0.0000
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